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NEW DAY OF PEACE AND ACHIEVEMENT 


THE HERITAGE OF RIGHTEOUS VICTORY 


HE divine message of good will and 
amity thrills with new promise as the 
spokesmen of this and Old World 
nations approach the Peace Table to 

translate the aspirations of enlightened mankind 

into enduring covenants. Superhuman as the 
task may seem it is nevertheless their solemn 
duty to embody in their decisions the substance 
of that flaming spirit which kindled and united, 


as never before, the moral and physical forces of 


civilization against a common foe. The heritage 
of righteous, hard-won victory will be wasted, 
suffering and bloodshed will have been in vain 
if these agreements fail to bring nearer the 
vision that sustained the allied armies and 
peoples in their darkest hours, that nerved men 
to face death with the zeal of Crusaders. To 
keep faith with those who sleep in consecrated 
graves, to guard against repetition of the recent 
reign of horror and chart the security of this as 
well as unborn generations, the Peace Council 
must be guided by a higher conception than 
merely that of determining questions of “‘resti- 
tution, reparation and territorial re-alignments.” 
The ovations which greet President Wilson 
in the capitals of France and England give 
accent to something far more profound, in its 
bearing upon peace settlements, than appears 
upon the surface. They are charged not only 
with grateful tribute to the chief of the nation 
whose intrepid fighting men arrived from across 
the seas to check the enemy at the critical 
moment and with swiftly augmented numbers 
made certain and complete the final triumph. 
Contact with the master minds of European 


statecraft is bound to produce new impressions 
and will probably change President Wilson’s 
attitude as to matters of procedure and the 
practical problems that confront the Peace 
Council. But when he looks into the sea of 
faces and feels the pulse of multitudes he cannot 
mistake the poignant deeper note; the passionate 
longing of all right-thinking men and women 
for a new kinship and lasting compact between 
freedom-loving nations that shall forever re- 
move the hideous countenance of war. The 
President truly voiced this demand when he 
said in the great amphitheatre of the Sorbonne 
in Paris: “There is a great wave of moral force 
moving through the world, and every man who 
opposes himself to that wave will go down in 
disgrace.’ Even those reactionaries on this 
and the other side of the ocean, who, because of 
moral obtuseness or from perverted motives of 
partisanship, try to enfeeble or postpone the 
vital issue before the Peace Conference, must 
recognize the elemental meaning of these 
popular manifestations. 

President Wilson is a dominant figure in 
peace discussions because he interprets the un- 
selfish purposes which prompted the people of 
the United States to enter the war; because the 
ideals which he fathered in advocating a League 
of Nations were accepted and infused in Allied 
aims as realizing the eternal principles of 
liberty and truth that have survived through the 
centuries. They admit of no compromise that 
perpetuates imperialistic designs and permits the 
menace that has been stamped out in Germany 
today to rise again tomorrow in the west or the 
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east. There must be no trafficking-of power, 
secret agreements or a Treaty of Vienna that 
gives new lease of life to suicidal competition 
between nations and again supplies nourishment 
to the sinister influences that incited this and 
previous wars. 

The Allied nations and especially the Anglo- 
Saxon race have proven themselves the true 
guardians of human liberty and international 
fair-dealing. The establishment of a League of 
Nations between them does not signify an abate- 
ment of their rightful authority on land or sea. 
It means a united moral force that shall guard 
against Chauvinism on the one hand and the 
extremes of revolutionary tendencies in Central 
Europe on the other. It will interpret the 
spirit that proclaims the dawn of a new day of 
constructive progress. As Christ drove the 
money changers from the temple so must the 
professions that have bred illicit conquest and 
diplomatic intrigue be cast into the outer world 
of darkness. In their place must rise the new 
sovereignty which, bestows its titles and _ re- 
wards upon the artisans of and true 
achievement. 


peace 


RS 
AMERICA’S POLITICAL AND 
ECONOMIC HORIZON 


MERICA can never again return to its 
former moorings of political and econ- 

omic isolation whatever may be the 
terms and obligations defined by the Peace 
Conference. It is unfortunate that the Presi- 
dent, as the foremost advocate of the right of 
“self-determination” for foreign nations, failed 
to grasp the opportunity, in his annual message 
to Congress, to apply the same principles to 
political and economic conditions at home. 
All the world acknowledges the sincerity and 
the loftiness of his ideals in appraising the 
ethical demands and requirements of humanity. 
The fact is undeniable, however, that the Wilson 
Administration has not been characterized by 
the same aptitude or clarity of mind in its deal- 
ings with the essentials of American business and 
material relations. 

Referring to our domestic problems of econ- 
omic and industrial reconstruction the President 
said in his annual message: “Our people, how- 
ever, do not wait to be coached and led. They 
know their own business, are quick and re- 
sourceful at every readjustment, definite in 
purpose, and self reliant in action. Any leading 
strings we might seek to put them in would 
speedily become hopelessly entangled.” 
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The President never diagnosed more clearly 
the characteristics and resourcefulness of 
American men of business and finance. But in 
the same breath he brings in a true bill of indict- 
ment against his administration 


own and 


policies which attempt not only to put business, 
industry and finance in “leading strings” but to 
harness them in a straightjacket of arbitrary 
But for these enactments and the 
blighting menace of political supervision and 


legislation. 


control American business initiative and enter- 
prise would today be pressing on at full speed 
toward new and greater objectives of domestic 
accomplishment and international expansion. 
Because political incompetents and visionaries 
today exercise authority we have no definite 
policy of reconstruction, no genuine leadership 
or clear-cut program to follow up the fleeting 
opportunities for establishing a “new era of 
American trade and financial expansion.” The 
threat of Government ownership of railroads and 
public utilities hangs over the nation. With all 
the markets of the world open and in need of the 
raw materials, the merchandise and manufac- 
tured products which we can supply in abund- 
ance. the attitude of government is one of still 
greater restriction. Combination of capital 
and corporate activity both for greater efficiency 
at home and overseas development are dis- 
couraged by obsolete anti-trust laws and the 
hostility and prejudice created toward “big 
business” by narrow-minded, self-seeking poli- 
ticians. With a big merchant marine in the 
making we lack the necessary maritime laws 
The new consciousness of power, the increased 
capacity of industrial production and the tre- 
mendous advance in our economic and credit 
efficiency, which were stimulated by war-time 
conditions and energies, will bear no permanent 
fruit unless government and politics cuts the 
“leading strings.” 
BS 


TRUST COMPANIES AND THE 
RAILROADS 


The Executive Committee of the Trust Com- 
pany Section, A. B. A., has appointed a special 
Committee on Railroad Securities in view of 
the uncertainty and problems relating to rail- 
road operation and control. This commit- 
tee will study and report on the conditions 
affecting the investments of trust companies in 
railroad securities, holdings as fiduciaries and 
the protection of trust company functions and 
duties as trustees under railroad mortgages as 
well as other factors in the railroad situation. 
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REMOVING ECONOMIC 
BARRIERS 


ONTRASTED with President Wilson’s 
C indecision as to the problems of economic 

and business advancement and recon- 
struction there is the keen insight as to intel- 
ligent co-operation between government and 
business, expressed by Judge Charles E. Hughes 
in his recent Institute of 
Arts 


address before the 
ind Sciences, when he said: 


var has compelled co-operation and 
under this compulsion, has j 
viously denounced as crim 
tich has been condemned by 
offense was found to be 

salvation of the Republic. 
dramatically disclosed 

in this respect, removed b 
6 2h 


the war, 


Co-operation is ju 
secure the full benefits of 


peace as 


And w.th- 
shall miss the great prosper.ty and 


cet the exigencies of war. 
i wg 
and 


trade to which with our skill 


are entitled. 


THE 
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“We have had the experience of many years 
in trying to impose rules of 
respect to 
been 


uncertain scope 
Lawyer 

whether 
proposed conduct would elicit the praise due to 


a conspicuous business succes 


with restraint of trade. 
have unable to tell their clients 


ng gain to the community, or would land them 
Of course we cannot go forth to win 
per place in the world’s trade under such 
it is idle 
removing economic barriers abroad 
hile maintaining them at In the first 


ace, the mere size of a business does not war- 


uncertainties and restrictions. And 


talk of 
home. 
T 


aut its condemnation. Mere size may carry the 


germs of dissolution, but if it means soundness 
need 
it, provided there is proper supervision to pre- 


f organization and economic strength we 
vent abuses. Wrong doing, and not a mere con- 
ception of power, should be the basis of gov- 
All power 


mischievous. 


ernmental restraint and prohibition. 
that can be used can be 
aim at actual wrongs we shall be more 


ful than if we attack 


bogies. Define and punish 
wrong, but free commerce from being hampered 


by fear of constructive evils.’ 


MAURETANIA ARRIVING IN NEw York HarsBor WITH VANGUARD OF AMERICAN 


Troops RETURNING FROM EUROPE 
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NEW ERA OF BANKING AND 
FOREIGN TRADE EFFICIENCY 


HERE is most encouraging and daily in- 
creasing evidence, since the signing of the 
armistice, that progressive bank and 

trust company men are responding to the 
challenge for a wider vision, and greater effi- 
ciency in developing finance and trade, both at 
home and overseas. Although we are behind 
England, France and some of the neutral 
countries in preparing definite foreign trade, 
shipping and reconstruction policies there is no 
denying that American banking and finance 
has acquired a greater flexibility and resource- 
fulness as a result of war effort and the influence 
of the Federal Reserve Banks. 

The war tests have produced a greater refine- 
ment and scientific application of modern 
principles of banking and credit, as regards both 
domestic and international business. If it is 
conceded that industry, business and trans- 
portation cannot return to pre-war conditions of 
wastefulness and competitive license then it 
must follow that American banking has thrown 
off its garb of provincialism for good. True 
the laggards-will not want for companionship. 
But upon the great rank and file of American 


banks and trust companies the war has im- 
printed a new objective and a new spirit of 


co-operation and enterprise. Industry and 
business generally, as well as finance and bank- 
ing, are thinking and acting in international 
terms. 

The big city banker ceases to worry about the 
loss of country bank balances and elimination of 
“reciprocal” accounts. Here in New York the 
physiognomy of banking has undergone a re- 
markable change within the past few years. 
Progressive banks and trust companies have 
discovered that profits are almost immediate 
and cumulative in providing up-to-date facili- 
ties. Their foreign exchange and foreign trade 
departments have grown with astonishing 
rapidity. To cite but a few instances. The 
National City Bank of New York now has 700 
employees in its 39 foreign branches and 
agencies, with six or seven additional branches 
to be shortly opened and with plans for 100 
branches and agencies in all parts of the world. 
The Guaranty Trust Company has announced 
within the last two weeks the establishment of 
branches in Brussels and Liverpool in addition 
to its successful. offices in London, Paris and 
elsewhere. The Equitable Trust Company, the 
Farmers Loan and Trust Company, National 
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Bank of Commerce, Irving National Bank, 
Mechanics and Metals and many others with 
either foreign branches or direct correspondent 
connections with all parts of the world are reap- 
The First 
National of Boston now has 150 employees in its 
recently opened Buenos Ayres branch. The 
First National of Chicago and other banks and 
trust companies of interior cities are also break- 
ing new ground in providing foreign banking 
and trade facilities. 

The time does not seem distant when New 
York will be a match for London in financing 
foreign trade. The American dollar finds a 
ready market in all leading trade centers. Dis- 
count corporations have been organized in New 
York and other cities and new ones will open 
shortly with the strongest backing. In creating 
acceptance paper the banks and trust companies 
are entering upon a field both lucrative and 
capable of broad development. The amount of 
acceptances, both based on domestic and foreign 
business, now in circulation is nearly $500,000,- 
000. The Federal Reserve system in its absorp- 
tion of acceptance paper and development of re- 
discount functions is increasing its influence in 
the distribution and use of banking credit. We 
are breaking away from enslavement to sterling 
exchange, at least, in financing our own exports 
and imports. Already 52 combinations of man- 
ufacturers and exporters have been effected 
under the Webb law. Steel, copper, and other 
producers are reaching out for foreign trade, 
with a clearer grasp of its essentials. 

There are some clouds upon the horizon, 
however. In the first place the discount market 
labors under the handicap of excessive wages 
and high cost of credit. In London, for example, 
the discount rate has been kept at 31% per cent, 
with call money as low as 234 per cent. Although 
manufacturing production has increased from 
24 to over 40 billions during the past four years 
there is a woeful lack of foreign salesmanship. 
Much business is held up by excessively high 
price scales and Our international 
credit balance is nearly 13 billions, an army 
of 20,000,000 investors has been created by 
Liberty Loan campaigns and the spirit of 
thrift is abroad through the land. But there 
is as yet no genuine market for foreign secur- 
ities, so necessary to the expansion of in- 
ternational trade and finance. Other short- 
comings there are aplenty which American 
genius and enterprise can overcome if given 
free rein. 


ing the reward of their enterprise. 


wages. 
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IMPORTANT NEW YORK TRANS- 
FER TAX LAW DECISION 


HE Appellate Division of the Supreme 

Court of New York has rendered an 

important decision which construes for 
the first time the clause in the amended transfer 
tax law of this State which provides that: 
“Every person shall be deemed to have died a 
resident of and not a nonresident of the State of 
Vew York, if and when such a person shall have 
dwell or have lodged in this State during and for 
the greater part of any period of twelve consecutive 
months in the twenty-four months preceding his 
or her death.” 

The decision reverses a literal interpretation 
of the law by Surrogate Cohalan, who held 
that the estate of the late Colonel William 
Barbour, the wealthy thread manufacturer, 
valued at from $10,000,000 to $15,000,000 was 
subject to the New York transfer tax on the 
ground that, during the last year of his life he 
lived in New York State 235 days and in New 
Jersey, where he claimed legal residence, only 
130 days. The Appellate Division sustained 
the contention of counsel for the Barbour 
estate that the words of the statute merely 
created a “disputable presumption,’ that the 
decedent died a resident of this State and that 
it can be overcome by sufficient evidence to the 
contrary. The court also maintained that the 
legislature did not intend any such drastic rule 
as that for which the State Comptroller con- 
tended in the Barbour case. The court ruled 
that since Colonel Barbour’s property passes 
under the laws of New Jersey to that State 
belongs the exclusive right to impose the tax 
on such transfer and concluded: “The evidence 
produced upon this hearing by the executors of 
testator’s will destroyed any presumption of 
residence in the State of New York arising from 
the fact of testator dwelling and lodging here 
during the period preceding his death.” 


RS 


{/l the state legislatures with the exception of 
five will hold sessions dui ing the coming season. 
It is important that trust companies should unile 


in the various states to secure needed laws, 
especially where no provision has been made for 
enabling state banks and trust companies to be- 
come members of the Federal Reserve system. 
In a number of state legislatures drafts will 
be presented providing for comprehensive re- 
vision and codification of state banking and trust 
company laws. 
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Hon. Carter GLass 
Who succeeded Wm. G. McAdoo as Secretary of the 


Trecsury on December 16th 


EIGHTH ANNUAL TRUST 
COMPANY BANQUET 


The Eighth Annual Banquet of the Trust 
Companies of the United States, given under 
the auspices of the Trust Company Section, 
American Bankers’ Association, will be 
held on Thursday, February 20, 1919 at the 
Waldorf-Astoria Hotel in New York City. 
The banquet which was to have been held 
last February, it will be recalled, was can- 
celled owing to the war and the then existing 
transportation and fuel conditions. The 
coming banquet will therefore be in the 
nature of a peace celebration and will afford 
trust company officials and their banking 


friends the first opportunity to exchange 


greetings since the armistice was signed. 
It will also provide an opportunity for dis- 
cussing some of the big, vital problems of 
readjustment and economic development which 
have a special interest for trust company 
people. Mr. John W. Platten, president of 
the U.S. Mortgage é* Trust Co., as President 
of the Trust Company Section, will be toast- 
master. Speakers will be announced later. 
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TRUST SERVICE AND ATTORNEYS 


VERY experienced trust company officer 
recognizes the advantage of establish- 

ing reciprocal and friendly business re- 
lations with progressive and responsible attor- 
neys in their communities. The members of 
the bar originate and have the direction of a 
large volume of fiduciary business. Their judg- 
ment is relied upon most often to determine 
whether the management of an estate or the 
duties of executor and trustee shall be confided 
to an individual or to a trust company. If 
for any fancied or real reason the members of 
the legal profession in any community regard 
trust companies as competitors instead of allies, 
poaching upon their field of “legal practice,” it 
is obvious that much of the business which 
would logically come to trust companies is 
retained by lawyers or turned over to individ- 
uals. A recent analysis of two thousand 
consecutive probate cases in California dis- 
closed the remarkable fact that 89 per cent. 
were administered by individuals and attorneys 
and only 3.9 per cent. by trust companies as 
administrators and executors. 

Collective action of trust companies in Cali- 
fornia as well as the experience of individual 
trust companies in other states has demon- 
strated that, with a little tact, good will and 
frank approach, it is really not difficult to enlist 
the cordial co-operation of attorneys. The 
business that a lawyer of good standing might 
direct toward trust departments is an untapped 
reservoir. To’ adopt a definite policy of avoid- 
ing publicity or practice that may be inter- 
preted by lawyers as encroachment upon their 
professional preserves constitutes the first step 
toward such closer business alliance. The 
trust company that lets it be known that it 
does not compete with attorneys in the actual 
practice of law or in litigation growing out of 
trusts; that it does not administer an estate 
and provide counsel's service for one fee and 
that it employs in trust matters, whenever 
possible, the attorneys originating the business 
will gain far more than it might lose by adhering 
to the opposite course. 

Here is an illustration in point: The Trust 
Attorney, L. H. Roseberry of the Security Trust 
and Savings Bank of Los Angeles, recently 
circulated among the lawyers in Southern 
California a “Specimen Will” containing care- 
fully prepared standard clauses. The purpose 
was to help lawyers in drawing up wills. Before 
sending out the “Specimen Will.’’ Mr. Roseberry 
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inquired of the Bar Association as to the pro- 
priety of distributing such copies to its members 
and was advised that such distribution would 
not only be unobjectionable but helpful. The 
result has been that many attorneys are using 
this “Specimen Will” which provides for the 
appointment of the trust company as executor 
or trustee and new channels of profitable trust 
business have been opened. Such unobtrusive 
publicity may not only be adopted by trust 
companies generally but impresses the attorney 
with the fact that there is a business as well as 
legal side to the preparation of instruments 
which create a trust. Through such means the 
trust company convinces the attorney 
that he. is serving the best interests of his client 
by having a trust company named as executor 
or trustee. 


also 


= 


OUR HEROES LIVING AND DEAD 


CANVASS among New York City banks 

and trust companies reveals that every 
institution interrogated has made pro- 
vision for re-employing the members of their 
staffs who have been serving in the army and 
navy. That percentage, we have no doubt, 
will hold good if the inquiry were extended to 
all banks and trust companies in the country 
having men in the service. Any other attitude 
toward our returning soldiers who risked their 
lives to guard the nation’s honor, would be 
unworthy the magnificent spirit with which the 
banks and trust companies acquitted themselves 
in sustaining the finances of the government at 
home and participating in various war activities. 
Certainly every banking institution will welcome 
back its men in khaki and blue. They will be 
found more “‘fit’”” mentally and physically as a 
result of their training and out-door experience 
In the following pages appears the first “Roll 
of Honor” of bank and trust company men who 
have made the “supreme sacrifice” in action in 
France or who have died in service. Incom- 
plete as the record necessarily is at this time, 
it speaks eloquently of the valour and devotion 
with which the “bank men” rallied and fought 
under the national standard. Their noble 
sacrifice will be held in reverent memory and 
their example will inspire to higher ideals the 
men with whom they were formerly associated. 
For of these as of all that silent army of heroes 
that slumber in the soil of France may it be said: 


“The flowers that blossomed from their grave 
Have sown themselves beneath all skies.” 





TRUST COMPANIES 


FIFTH LOAN AND FINAL WAR 
COSTS 


CCORDING to revised estimates by the 
Secretary of the Treasury, following the 

signing of the armistice, the government 
will require a total of $18,000,000,000 to meet 
expenditures and liquidate war bills for the 
current fiscal year to June 30, 1919 as compared 
with previous estimates of $24,000,000,000. 
Of the estimated eighteen billions the Treasury 
has already received in round figures $7,000,- 
000,000 as the proceeds from the Fourth 
Liberty Loan and treasury certificates issued 
in anticipation of that loan not covered by 
payments. The War Revenue Bill reported 
by the Senate Finance Committee on December 
6th is designed to raise $5 953,466,000 from 
taxes, bringing available revenues up to approxi- 
mately $13,000,000,000 and leaving $5,000,- 
000,000 to be obtained from the Fifth Liberty 
Loan to be issued early in April. 

Receipts from the last loan have been 
practically all disbursed, the Treasury expendi- 
tures from July Ist to November 23d, aggre- 
gating $8,213,070,568, the actual amount for 
November having been $1,935,000,000. At 
the time the armistice was signed the govern- 
ment had 150,000 war contracts in force, which 
are being cancelled at an increasing daily rate, 
resulting in acceleration of demands upon the 
Treasury. Inasmuch as proceeds from the 
pending War Revenue Bill will not come in 
until later in the fiscal year the Treasury has 
resumed the plan of issuing short term certi- 
ficates in blocks of from $500,000,000 to 
$750,000,000 every two weeks, the first dated 
December 5th and falling due May 6, 1919, 
drawing interest at 414 per cent. Subscribing 
banks and trust companies are therefore called 
upon to continue the policy of giving the 
government first call upon their resources to 
the extent of 5 per cent per month, or a total 
of 25 per cent. Although no definite announce- 
ment has been made by the new Secretary of 
the Treasury as to the terms of the next Liberty 
Loan it is current report that the rate of interest 
may not be changed and that the bonds will 
bear shorter maturity of from one to five years, 
thus appealing to investors more directly than 
any of the previous issues. 

It is quite likely that at the present rate of 
cancellation of war contracts and reduction of 
department estimates that the total require- 
ments for the current fiscal year will fall con- 
siderably below the amount of $18,000,000,000 


563 


forecast by former Secretary McAdoo. These 
figures include loans to Allies which aggregate 
$8,500,000,000 in the form of credits advanced 
and established, leaving $1,500,000,000 still 
available for further grants. Including the 
amounts raised under the four Liberty Loan 
issues, aggregating $16,973,047,000, the pro- 
spective fifth Loan of $5,000,000,000 and an 
estimated total of $1,500,000,000 War Savings 
Stamp sales the National Debt of this country 
will have been increased to June 30th next and 
since the beginning of the war by an aggregate 
of $23,473,047,000. Deducting advances to 
Allies the net increase in National Debt will 
amount to about $15,000,000,000, carrying an 
annual interest charge of $600,000,000, exclu- 
sive of the charge on the pre-war National 
Debt of $1,207,000,000. It is apparent from 
this exhibit of continuing high rate of govern- 
ment expenditures that, as the Federal Reserve 
Board says in its December bulletin: ‘The 
present is no time for relaxation, either of our fi- 
nancial precaution or measures which must be re- 
garded as vitally necessary to insure the conser- 
vation of our banking and credit resources.” 
BS 


THE NEW SECRETARY OF THE 
TREASURY 

HEN Secretary of the Treasury McAdoo 
W relinquished the reins of his office to his 

successor, former Congressman Carter 
Glass, on December 16th, he not only had 
assurance of the admiration and respect of the 
nation, but the consciousness of having con- 
ducted the momentous affairs of his office- 
during the most epochal period in our history 
since the Civil War without a single stain upon 
his public or private record. During the six 
years of his administration he has not only had 
command of war finances and disbursements 
of eighteen billions of dollars but has exerted a 
potent influence as ex-officio chairman in the 
establishment and development of the Federal 
Reserve system. In his direction of the rail- 
road systems of the country as well as in his 
relations with the Capital Issues Committee, 
and the War Finance Corporation he knew how 
to surround himself with able men. 

Secretary Carter Glass’s appointment is 
especially gratifying to the banking fraternity 
because of his known ability as chairman of the 
House Banking and Currency Committee and 
his important services in securing the passage of 
the Federal Reserve Act. He man of 
courage and strong convictions. 


is a 
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ACUTE PROBLEM OF RAILROAD 
CONTROL 


HE conservative business and financial 
T sentiment of the country is opposed to 

permanent government or political con- 
trol and operation of the railroads. The 
alternatives that now present themselves are: 
(1) prompt return to private ownership; (2) 
Government operation for one year and nine 
months following a proclamation of peace as 
provided by the Railroad Administration Act; 
(3) extension of the period of Federal control for 
five years, as suggested by Director General of 
Railroads William G. McAdoo. 

Prevailing sentiment against any plan that 
involves the possibility of Government control 
has been voiced in resolutions recently passed 
by the Reconstruction Congress of the U. S 
Chamber of Commerce, the Investment Bankers 
Association, following the report of its Railroad 
Securities Committee; the National Industrial 
Traffic League and other representative bodies 
which have lately held their conventions. 
The officers of the National Association of 
Owners of Railroad Securities have also ex- 
pressed demand for return of the railroads under 
proper conditions that will protect security 
holders, enable managements to carry out com- 


prehensive plans for eliminating competition, for 
introducing improvements as to operation, and 
efficient Federal supervision. 

The Railroad Executive Advisory Committee 
has been in almost constant session and in con- 
sultation with bankers, security owners and 
shippers to devise a plan of legislation to be sub- 


mitted to Congress. This committee has 
announced its position as favoring the return of 
railroads to private ownership under a more 
effective system of Government regulation and 
control. Less than three months remain before 
the present session of Congress comes to a close 
and when the next Congress assembles it will be 
controlled by Republican majorities in both 
houses. Whether the Democrats will attempt 
to pass legislation before they yield control is a 
leading question. Whatever course is adopted 
the situation contains problems of a serious 
nature because of the present condition of the 
money market, the public demand for reduction 
of passenger and freight rates and the inability 
to meet expenses or assure dividends under 
existing high wage scales. The first six months 
of operation by the Government showed a loss 
of $300,000,000 and deficiencies in service be- 
came more pronounced from day to day. 
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FEDERAL INHERITANCE TAX 


LAW AMENDMENT 
HE War Revenue Bill reported by the 
Senate Finance Committee, which pro- 
vides for total revenues of $5,978,000,000 
and not only continues the obnoxious excess and 
war profits taxes with certain alterations but 
also includes a tax project of $4,000,000,000 for 
1920, will present many new ramifications. It 
is suggested by the Executive Committee of the 
Trust Company Section, A. B. A., that the offi- 
cers of trust companies in different cities, con- 
cerned in its application, should hold meetings 

to determine upon uniform procedure. 

Trust companies are particularly interested in 
the amendment to the inheritance tax provi 
sions which changes the law both in detail and 
substance. The principal change is that the tax 
is to be paid by heirs and not by the estate. 
Inheritances below $10,000 are exempt as well 
as proceeds of life insurance policies below 
$25,000 while beneficiaries by transfers in con- 
templation of death and under interstate estates 
are required to pay. Provision is also made for 
deducting the State tax before the Federal tax 
is calculated and full exemption of charitable 
and educational bequest and legacies. 


Lieut. James R. Crowe 


Of the Service Dept of National Bank of Commerce in 
New York, who was killed in an airplane accident 
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MAINTAINING AND STRENGTHENING THE NATION’S 
GOLD RESERVE 


CONTINUED NEED OF TRANSFERRING PRECIOUS METAL TO 
FEDERAL RESERVE BANKS 


HON. W. P. 


x. HARDING 


Governor of the Federal Reserve Board, Washington, D. C. 
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Epitor’s NoTE: Governor Harding points out, in the following statement, especially prepared for 
the readers of Trust COMPANIES Magazine, that the policy of concentrating gold resources in the vaults of the 
Federal Reserve Banks is not predicated solely upon war-time requirements but is rendered even more necessary 
during the period of readjustment as a means of strengthening the country's banking and credit structure, 
both from the domestic as well as the international standpoints. 


months ago there was appointed by 
Government a Committee on Cur- 

1 Foreign Exchange aiter the War, 
headed by Lord Cunliffe, at that time Governor 
f the Bank of England. 

interim 


] 


y and 


This committee made 
report, dated August 15th, which 
with the readjustments to follow peace 
1er than with war conditions. 
ith respect to the control and use of gold, 
Committee that while the obli- 
pay both the Bank of England notes 
and currency notes in gold, on demand, should 
be maintained, it is not necessary for the main- 
tenance of an effective gold standard nor desir- 
able in the opinion of the Commitee, that there 
shall be an early resumption of the circulation 
of geld coin. The Committee believes that, for 
the present at least, it would be more economi- 
cal that gold should be held in a central re- 
serve as a backing for notes in circulation. The 
sritish public has now become fully accustomed 
to the use of notes, and it is the view of the 
Committee that, except for the limited require- 
ments of persons proposing to travel abroad, 
notes will continue to circulate instead of gold 
coin as much as they did during the period of 
war. 


observes 


gation to 


Supervision of Gold Exports 


The Committee points out that while it is 
a necessary condition of an effective gold stand- 
ard that the importation of gold should be free 
from all restrictions, it is not necessary to allow 
gold coin or bullion obtained otherwise than 
from the Bank of England to be exported, and 
that, in view of the fact that it is convenient 
that the Bank of England should have cogni- 
zance of all gold exports, the Committee thinks 
it desirable that the export of gold coin or 


bullion should be subject to the condition that 
such coin or bullion be obtained from the Bank 
of England for the purpose, and that the Bank 
should be obliged to supply 
exchange for its notes. 
‘he Committee affirms 


gold for export in 


further that in view 
of the withdrawal of gold from circulation it 
is desirable that the gold reserves of the coun- 
try should be held by one central institution, 
and it recommends, therefore, that all banks 
should transfer any gold now held by them to 
the Bank of England, except such small 
amounts as they may require to keep for the 
convenience of travelers. 

Mobilizing Gold in Federal Reserve Banks 

For more than two years past the Federal 
Reserve Board has repeatedly and insistently 
urged that all gold coin in this country be 
transferred to the vaults of the Federal Re- 
serve Banks. Acting upon the Board’s recom- 
mendation, Congress, in June, 1917, amended 
the Federal Reserve Act by releasing all mem- 
ber banks from any obligation to carry in 
their own vaults any specific reserves of gold 
or lawful money, and by providing that the 
entire lawful reserve of the member banks 
should be carried as a credit balance on the 
books of the Federal Reserve banks. 

There are no restrictions upon the importation 
of gold into this country, but its export is 
regulated by the Federal Reserve Board, a 
license being required for all such operations. 

There is, and must be, no question of the 
ability of the Federal Reserve banks to redeem 
their notes in gold; and the greater the ac- 
cumulation of gold in the vaults of the Federal 
Reserve banks, the greater will be their ability 
to supply, without weakening our financial posi- 
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tion at home, any gold which may be required 
for export abroad when a free gold market is 
established. 


No Excuse to Hold or Hoard Gold 


Gold is virtually a dead asset in the vaults 
of a member bank, as it does not count as re- 
serve, commands no premium, and is not avail- 
able for export, either commercially or upon 
the persons of travelers, except by permission 
of the Federal Reserve Board. 

Distributed among twenty-five thousand or 
more commercial banks, gold is of no more 
value than any other form of currency, and it 1s 
worth no more as a circulating medium than the 
more convenient currency which is redeemable 
in gold. As long as the country was engaged in 
a war of indefinite duration, which created a 
constant and heavy drain upon its resources, 
there might have been some reason in the minds 
of the timid for retaining possession of gold, 
but with hostilities definitely concluded, the war 
cost ascertained—the total being a sum well 
within our ability to liquidate over a period of 
years without serious inconvenience—and with 
a banking position far stronger than that of 
any other nation, there is no longer any excuse 
to hold or hoard gold. A new impetus has been 
added to its movement into the Federal Re- 
serve banks where alone it is capable of render- 
ing its maximum service. 


(Epitor’s Note: As emphasizing the need for 
continuing the policy of mobilizing gold in cir- 
culation it may be of interest to quote the fol- 
lowing from the address delivered by Governor 
Harding before the Ohio Bankers’ Association 
several months Although, at that time, 
the war was still a dominating factor, the rea- 
sons then advanced by Governor Harding for 
transfer of gold to Federal Reserve Banks apply 
with additional significance to the new condi- 
tions of peace-time readjustment and develop- 
ment. ) 


ago. 


“Ever since the establishment of the Federal 
Reserve banks the Board has endeavored per- 
sistently and consistently to increase the aggre- 
gate gold holdings of the banks. Since the en- 
try of the United States into the war, the neces- 
sity for such an effort has been emphasized, 
while the inclination of the public and of the 
banks to co-operate has been marked. More 
than $2,000,000,000 of gold and gold certificates 
have been withdrawn from circulation and trans- 
ferred into the vaults of the Federal Reserve 
banks, but as already stated, there still remains 
in circulation and in bank vaults about $900,- 
000,000 of gold certificates and coin, most of 
which can be deposited and should be deposited, 
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their place to be taken as 
Federal Reserve notes. 


far as necessary by 


Control of Loaning Operations 


“It is the intention of the Board in the future, 
as in the past, to watch closely the loaning oper- 
ations of the banks, and it is not its purpose 
in mobilizing the gold of the country into the 
vaults of the Federal Reserve banks, to increase 
the volume of loans beyond the amount actually 
required, but these are war times, and any in- 
ability on the part of the Federal Reserve banks 
to respond to legitimate demands made upon 


them would be disastrous. It is clear that in 


proportion as the gold holdings of the Federal 
Reserve banks are increased, the ability of such 
banks to extend needed accommodation to other 
banks or to issue notes is enlarged. As reserve 
holdings are curtailed, the lending power of 


the banks is correspondingly reduced. As mem 
ber banks are no longer required to Carry re- 
serves of lawful money in their own vaults, it 
follows that gold held by them is of no more 
value than other form of currency, and 
every dollar of gold that is hoarded by individ- 
uals is withdrawn, not only from reserve use, 
but also from circulation; and is a net loss to 
the community. The effect of hoarding ther« 
fore, is to impair the ability of the Board to 
provide the strongest possible gold cover for 
our growing volume of Federal Reserve notes 
and deposits,—and deposits will necessarily con- 
tinue to increase during the continuance of the 
war 


any 


Tne World’s Stock of Gold 

The American Exchange National Bank oi 
New York reprints in leaflet form some ifiter- 
esting statistics which appeared in the Man- 
chester Guardian of November 11, 1918, as to 
the increase in the world’s stock of gold during 
The statistics 
show that the total stock of gold money, ex- 
cluding India and Egypt increased since De- 
cember 31, 1913, to June 30, 1918, from £1,595, 
000,000 to £1,910,000,000. It is particularly noted 
that while the total stock of gold increased 315,- 
000,000 the gold held by State banks and treas 
uries increased 625,000,000, or about twice as 
much, the difference having come partly out 
of private banks, but mainly out of the pockets 
of the people. At December 31, 1913, the amount 
of gold money in State banks and treasuries 
was equal to 63 per cent. of the whole gold 
stock while on June 30, 1918, the proportion 
so held had increased to 85 per cent. This 
cearly indicates the extent to which gold ha 
mobilized in central banking agencies during the 
war. 


the years of the European war. 
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PROCESSES OF ‘‘ DEFLATION ” AND THE RESTORATION OF 
CREDIT AND PRICES TO NORMAL LEVELS 


GEORGE E. ROBERTS 
Assistant to the President of The National City Bank of New York and former Director of the 
United States Mint 
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Epitor’s Note: The tremendous war-time expansion in the volume of bank credit and currency issuzs, 
together with abnormal rise in price standards, have created a situation which calls for careful guidance ot the 
factors that make for ‘‘deflation."’ Although the problem of readjustment may not be so serious for this country 

s it is for some of the European nations the subject must be considered in tts broadest aspects because of the 
flex relations of international finance and trade. The most enlightened banking and economic judgrzent 
must prevail in order that the fundamental laws of supply and demand may again become operative. The 
following article, written by Mr. Roberts for TRUST COMPANIES, 1s therefore of a timely character, because 


/ 


of the logical views and conclusions which he presents.) 


How fast 


} 


will the world-wide state of in- 
flation be reduced and what effect will this sit- 
uation have upon the permanent level of prices? 
That is now a question of leading importance. 
[fo approach the subject it is first 
to have a clear conception of the term “infla- 


tion.” 


necessary 


The natural course of things after the war 
is toward a decline of prices and a relaxation 

credits. The influences which caused the 
expansion of credit and rise of prices are re- 
versed. The millions of men who have been in 
the armies and in the war industries go back 
to ordinary production. If ordinary industry 
was pursued with all the energy and activity 
that has been put into the war, prices would 
certainly fall, because there would be no such 
destruction of the products of labor. We may 
look, therefore for some decline of prices, but 
will they go back to the old level? Will not 
credit remain inflated to ‘a considerable extent 
and will not this state have a permanent effect 
upon prices? 

As the first step toward any discussion of in- 
flation it is necessary to have an understanding 
f the term. Some persons apply it only to 
an undue expansion of paper currency, but an 
expansion of bank loans and deposits has the 
same effect, since checks are now the common 
medium of payments. Others in referring to 
inflation have in mind a general state of abnor- 
mally high prices incidental to great indus- 
trial activity, whatever the primary cause may 
have been. Many people argue that the infla- 
tion of credits at this time is wholly the result 
of the war demands, but they take no account 
of the part played by an increased supply of 
credit or money in facilitating the demands. 


In time of peace a country’s industries are oc- 
cupied in supplying its consumptive wants and 
in construction work to enlarge its powers of 
production. If, country goes to war, 
it would curtail accustomed demands 
enough to offset the new war demands, there 
would be no rise of prices. But people do not 
curtail their accustomed demands to any such 
extent. They go on trying to buy and con- 
sume as usual, and there is not labor 
enough to do everything, emp oyers 
raise wages to get labor away from each other, 
and all prices and costs rise. More credit is 
required to handle all business under these con- 
ditions, but whatever amount of credit is sup- 
plied is quickly absorbed, because the bidding 
for labor and materials continues. In short, 
each new supply of credit finances a further 
rise of prices, because costs and prices follow 
each other around a circle. 


when a 
these 


since 


Credit Expansion and Industrial Capacity 
It is this injection of new credit into the sit- 


uation, when the industrial organization is 


already working to the limit of its capacity, 
which constitutes objectionable inflation. It 
does not increase production, for when every 
available man and machine are already at work 
nothing more can be done. It simply puts more 
buying power into the hands of employers, en- 
abling them to carry farther their competition 
with each other for men and materials. Each 
individual is stimulated by an unlimited de- 
mand for his product, and is able to add his in- 
creasing costs to his prices. He has a strong 
inducement to enlarge his output, and probably 
thinks he is serving the public needs, but if 
he is only taking men and materials away from 
some other industry equally essential this is 
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not the case. During the last year the turnover 
of labor in industry under this influence has 
been astounding. Important industries have 
hired a number of men equal to their entire 
force several times over in the course of the 
year, which meant that men were moving on 
from one job to another. Of course such a con- 
dition is very unfavorable to efficiency. The Gov- 
ernment Bureau of Labor was finally obliged to 
take steps to stop this competition for labor. 

The effect of this continuing expansion of 
credit without a corresponding increase of in- 
dustrial capacity was to steadily diminish the 
purchasing value of the dollar. The process 
has been described editorially in the Federal 
Reserve Bulletin as follows: 


“When the loans granted or credits extended 
by the banks are in excess of the normal value 
of the goods offered for exchange, there is 
brought into existence an additional or surplus 
volume of purchasing power which has the same 
effect upon the prices of commodities as does 
a corresponding addition to the money supply, 
inasmuch as it may be offered for commodities 
and may thus create a demand for them. Credit 
expansion becomes inflation when the increase 
of prices it produces brings no commensurate 
or offsetting increase of production.” 

The interim report of the distinguished Com- 
mittee on Currency and Foreign Exchange 
After the War, created by the British Parlia- 
ment and headed by Lord Cunliffe, late Gov- 
ernor of the Bank of England, discusses the 
inflation created by bank loans. It says: 

“The credits created by the Bank of England 
in favor of its depositors under the arrange- 
ments by which the Bank undertook to discount 
approved bills of exchange and other measures 
taken about the same time for the protection of 
credit caused a large increase in the deposits 
of the Bank. Further, the need of the Govern- 
ment for funds wherewith to finance the war 
in excess of the amounts raised by taxation 
and by loans from the public has made neces- 
sary the creation of credits in their favor with 
the Bank of England. * * * 

“The greatly increased volume of bank de- 
posits, representing a corresponding increase of 
purchasing power and, therefore, leading in con- 
nection with other causes to a great rise of 
prices, has brought about a corresponding de- 
mand for legal’tender currency.” 


Under these influences the state of credit 
has become inflated far above normal in all of 
the countries at war, and although the neutral 
countries have not suffered from credit infla- 
tion they have had similar effects upon prices 
through the world-wide scarcity of commod?ties 
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and the great accessions which they have had to 
their gold stocks. 

The countries at war have generally lost gold 
to the neutral countries, but singular as it may 
appear upon the face of things the two great 
State banks of England and Germany have 
more gold in their vaults than they had when 
the war began. The explanation is that they 
have ceased to pay out gold while at the same 
time all the influence of the Governments had 
been exerted to gather up the gold which had 
been in circulation and direct it into the banks. 
The people have been appealed to on patriotic 
grounds to turn in their gold coin and receive 
paper money in exchange and also to turn in 
their gold ornaments and plate to be melted, re- 
ceiving bonds or paper money. 

The effect of this policy of gathering up and 
conserving gold stocks everywhere has been to 
greatly increase the amount in bank reserves 
the world over. The United States has gained 
about $1,250,000,000 since the war began, and a 
larger proportion of its stock is in bank re- 
Furthermore, our own reserve require- 
ments have been 


serves. 
lowered, anl generally gold re- 
serves bear a greater load of credit. 
Gold Holdings in 1914 and 1918 

The holdings of the principal depositories of 
gold the world over at the outbreak of the war 
and at the latest obtainable date were approxi- 
mately as follows: 


1914 
$190,000,000 


1918 

$365,000,000 
140,000,000 
663,000,000 
620,000,000 
400,000,000 
285,000,000 
210,000,000 
430,000,000 
74,000,000 
32,000,000 
73,000,000 
50,000,000 
325,000,000 
378,000,000 


Bank of England 
Exchequer Note Reserve 
*Bank of France 

Bank of Germany 
tBank of Russia 

Bank of Netherlands 
TBank of Italy. 

Bank of Spain.. 

Bank of Switzerland 
Bank of Norway 

Bank of Sweden 

Bank of Denmark 

Bank of Japan 
Argentine Conversion Fund. 


804,000,000 
338,000,000 
776,000,000 
65,000,000 
231,000,000 
105,000,000 
35,000,000 
14,000,000 
28,500,000 
21.000,000 
110,000,000 
194,000,000 





$2,911,500.000 $4,045,000.000 


* The 1918 figures are exclusive of about $400,000,000 
reported as abroad, which is presumed to be a foreign credit. 


+ 


t The 1918 figures are for amount said to be in hands of 
Government at Omsk. Amount in hands of Bolsheviki, 
Ukraine or Finland Governments unknown, t Cash. 

Experience in the past has shown that when 
as a result of extraordinary industrial activity, 
which is always accompanied by an inflation of 
credit, prices are raised in one country above 
the level in other countries, gold will flow out, 
thus establishing an equilibrium. But there is 
now such a general inflation of credit the world 
over that this is not so likely to occur. The 
whole world must come down together. 

With a slackening of industry and fall of 
prices in this country we are likely to have a 
surplus of gold reserves. The natural tendency 
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would be for gold to leave this country for 
Europe, but Europe cannot take it without giv- 
ing something for it, and at present she has 
nothing to spare. On the contrary, Europe needs 
to buy heavily of us. There is no way for her 
to make purchases of either gold or commodi- 
ties except by giving promissory notes or se- 
urities in other forms, and it is a question 
how such loans can be negotiated. 
former merchandise trade balance of 
about $500,000,000 per year in our favor will 
now be added a very considerable balance on 
account. How can Europe take gold 
under these conditions? And if she 
does not relieve us of some portion of these 
gold will not these tend to 
prices in this country? 

The mere surplus reserves is 
not in itself sufficient to sustain prices, but ex- 
perience has shown that idle reserves make 
cheap bank credit and encourage many opera- 
tions. They encourage speculation of various 
kinds, stock speculation among the rest, and 
activity in the stock market tends to promote 
the organization of new 


Tast 


10: & 
interest 
trom us 
reserves, 


sustain 


presence of 


and un- 
short, gold 


companies 


dertaking of new enterprises. In 


Serct. Geo. SouTHWICK KERR 

Son of President Walter Kerr of the New 

Insurance and Trust Company, who was killed in 
action near the River Oureq 


York Life 
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and bank credit, will not remain idle indefinitely. 
They will find their way into use. Here is 
the fundamental relationship between the state 
of credit and prices. In the long run the level 
of prices will be adjusted to the amount of 
bank reserves and the situation in each country 
will be influenced by the state of credit and 
level of prices in other countries. 

The United States by reason of its new po- 
sition as a creditor country will have great in- 
fluence upon the credit situation in other 
countries. If we decline to grant credits or 
buy foreign securities or buy foreign goods, 
but insist upon doing everything for ourselves, 
including the transportation of our commerce 
in our own ships, and expect to collect from 
other countries the balances due us in gold, 
they will be greatly embarrassed in their efforts 
to get back upon a gold basis. And if we fol- 
low this policy the additions of more gold to 
our bank reserve, if actually used as the basis 
of credit will put prices so high in this country 
that exportation will be impossible and importa- 
tions will come despite even high tariffs. You 
cannot wholly defy the natural laws of trade. 


— $$ 


Lieut. E. G. WoLp 
Son of Governor Wold of the Federal Reserve Bank 
of Minneapolis, who was killed in aerial combat 
near Chateau Thierry on August 2d 
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“Boll of Honor” of American Banks and 
Trust Companies 


STAFF MEMBERS WHO WERE ‘‘KILLED IN ACTION” IN FRANCE 
OR DIED IN SERVICE 


“Your fight was ours ! Like herded sheep 
Your slayers fled before the sweep 
Of . ighteous Victory! They know 
Today Defeat’s remorse and woe. 
In vain you did not fall asleep 


In Flanders Fields” — Meigs O. Frost. 


The mighty chorus from millions of voices in the crucial hour of the enemy’s greatest tri- 
which greeted President Wilson when he ar-  wumph when victory seemed within their grasp 
rived in Paris, testified to the admiration and America has paid a heavy toll in the sacri- 
affection with which the whole civilized world fice of its precious manhood. It could not be 


regards the sons from American soil who otherwise when Pershing’s men swept aside all 


wielded anew the sword that has never known orthodox military ethics and recklessly drov: 


defeat in the cause of freedom; who fought into the face of the Kaiser’s seasoned shock 
like demons and hurled back the Teuton hordes troops. Beneath tl white crosses in 


Captain JAMES ELy MILLER Lieut. REGINALD BELAs 


Vice President of Columbia Trust Co., New York, who Of Chatham & Phenix National Bank of New York, 
was killed in a combat with several German aeroplanes killed in action on ‘“‘western front” 
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thousands of American heroes who 


1e paths of glory.” They represent all 
sections of this country, the North, the South, 
East and West. They came from field and fac- 
t from palatial and humble homes. Long 
r the joyous acclaim, with which their more 
rtunate comrades are greeted upon their r¢ 


o native shores, has ceased to re-2cho 


Americans 
generations will cherish the memory 


uugh the land the hearts of all 


fallen ones who slumber in for 


lling has been 


more true to traditions 
responded with greater devotion, 


10t only i1 
viding the necessary sinews of war, but also 
its contribution of manhood, than that of the 

rican banker. Thousands of the men 
1ort time ago pursued their peaceful 
s behind desks and wickets in our | 

trust companies, who threw off their 

tary habits to answer the call of duty, t 


who 


d performed heroic deeds in the engagements 
which won undying fame for the American Ex- 
litionary Forces in France. Some of them 
with the contingent which struck the first 
American blow at Belleau Woods and that im- 
before which Teuton morale 

crumbled at Chateau-Thierry, 
Others there were in 


were 


tal division 
Cantigny 
Bellecourt. increas- 
numbers who helped force the salients at St. 


Lizrut. Merepitu L. Dowp 


Son of Vice Pres. Heman Dowd of Equit- 

ible Trust Company of New York, who 

was killed in engagement with German 
aeroplanes near Verdun 


WAGONER FRANKLIN 
UppDIKE 
of Equitable Trust Co., N. Y. 
who died from wounds 
in Flanders 
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Thou- 
American banks and 
trust companies were in the front lines with 
Pershing’s battalions who cleared the treacher- 
ous Argonne 


Mihiel and between Rheims and Soissons. 


sands of the boys from 


forests, who turned the pivotal 
points at Vaux and Mt. Kemmel. Indeed, there 
was hardly an action since last June from the 
fields of Flanders to the our 


“bank boys” in the thick of the fray. 


Vosges where 


were not 
Gold Stars in Service Banners 

There are many gold stars in the service flags 

displayed by the banks and trust companies of 

this country. The record and the “Roll of Honor” 

published herewith does not 

complete account of the 


attempt to give a 
extent to which the 
members of bank and trust company staffs with 
the “colors” participated in the great conflict. 


They fought not on'y in the ranks and as com- 


i 
missioned officers, but held assignments of great 


responsibility with the 
Army General 
staff. latter such 
names as Major Grayson M. P. Murphy; Briga- 


dier General Charles G. 


American Expeditionary 


and as members of Pershing’s 


Foremost among the occur 
both of whom 
are attached to General Pershing’s healquarters 
staff; Brigadier General Samuel McRoberts and 
scores of others lent their executive talents in 
connection with the supply, engineering, ord- 
nance, quartermasters and other departments 
on the military machine. 


Dawes, 


CorPoRAL Maurice STURGESS 


of U. 8S. Mortgage & Trust Co., N. Y. 
killed in action in France 
October 18th, 1918 
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The instances of individual “ not more than 5000 of the 30,- 
daring and heroism with which 000, banks and trust companies 
some of the young men from : of the country, although in- 
American banks and_ trust ! A cluding some of the larger in- 
companies made the “supreme stitutions. Moreover, the pub- 
sacrifice,” which are recounted , lished daily lists of casualties 
in this article, are but typi- f the American Expedition- 
cal of the magnificent spirit ary Forces thus far account 
which made our citizen sold- or little more than two-thirds 
iers the masters of the Ger- f the total estimated casual- 
mans at their own game. No of 236,117. 
actual figures are available, : : 
but it is conservatively esti- Bankers’ Sons Who Fell in 


mated that the number of Action 

men from the 30,000 banks The record of America’s 
and trust companies of this ‘Tan mmortal dead in this war also 
country with the various contains the names of many 


branches of army and milita~y — f » sons of bank and trust 
service exceeds 65,000. How * - ympany officials, who dis- 
many thousands were ac‘ually played unmatched heroism 
engaged with the fighting CADETAVIATOR RopertGray,JR. where fighting was most se 
forces in France cannot be *'™* “Louse ‘ vere. Among them are the 
stated at this time. The pro- names of two of the govern 
portion of “bank men” to other civilian ca:l- ors of Federal Reserve Banks. One is Lieu- 
ings, however, is exceptionally large because of | tenant Ernest G. Wold, son of Governor Theo- 
the eagerness with which they responded as vol- dore Wold of the Federal Reserve Bank « 
unteers and under the draft law and because Minneapolis, who was killed in an air combat 
of their physical fitness as well as training with with German planes near Chateau-Thierry 
National Guard units. August 2nd. The other is Lieutenant Lauren 
The “Roll of Honor” of bank and trust com- GG. Lynch, son of Governor James K. Lynch of 
pany officers and employees who have been the Federal Reserve Bank of San Francisc 
killed in action in France or have died in ser- who died as the result of wounds from machine 
vice, not including wounded, which is published gun fire in the battle of Argonne. 
on following pages for the first time, contains A number of the presidents and officers 
thenamesof nearly150men. Therollis,however, banks and trust companies mourn the loss of 


incomplete because it represents returns from their sons who died valiantly in action. One ot 


a 


Se ee 


BONA tee 


Lieut. WiLMER BopENsTAB PRIVATE SALTER S. CLARK Lieut. Wn. B. MersELIs, Jr. 
Of Guaranty Trust Company, New Of Guaranty Trust Company, New Of Guaranty Trust Company, New 
York, killed in action in France, York, killed in action in France, York, killed in action at St. Mihiel 

June, 1918 Nov. 1, 1918 Sept. 11, 1918 
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the first was Sergeant George Southwick Kerr, 
165th Infantry, son of Mr. Walter Kerr, presi- 
dent of the New York Life Insurance and Trust 
Company, who was leading his platoon up a 
slope at the river Ourcq when he was instantly 
killed by a machine gun bullet. In the same en- 
gagement Lieutenant Charles D. Baker, 
of Mr. Stephen Baker, president of the Bank of 
the Manhattan Company of New York, met his 
death from machine gun fire, after having re- 
ceived the French War Cross for bravery. Lieu- 
tenant Meredith L. Dowd, son of Colonel He- 
man Dowd, vice-president of the Equitable 
Trust Company of New York, lost his life in a 
brilliant aerial engagement with several German 
north of Verdun, the first 
which were communicated home by his brother, 
Lieut. H. L. Dowd, stationed in the same sector 
with the Medical Corps. Among other bank 
and trust company officials who lost sons in 
the service are President Frank O. Wetmore 
of the First National Bank of Chicago, whose 
son, Ensign Orville Chase Wetmore, served as 
an instructor; and President Clay H. Hollister 
of the Old National of Grand Rapids, Mich., 
son, Lieutenant G. M. Hollister, 
killed in action in France. 


son 


planes details of 


whose was 


Instances of Personal Heroism in Action 


The Guaranty Trust Company of New York 
with 508 members of its staff enlisted or 
drafted in the various arms of service, has 
sustained perhaps the heaviest casualties of any 
financial or banking institution in the United 
States. The magnificent spirit which enabled 
this trust company to file the largest amount of 
subscriptions accredited to any single agency in 
the country in connection with the last three 
Liberty Loans, had its counterpart in the eager- 
ness with which its officers and employees re- 
plied to the call of duty. The record thus far 
shows an honor roll of fourteen names. 
Of these five slain in action in France, 
one died from wounds, one was lost at sea and 


were 
one was killed by a collision of airplanes. Lieu- 
tenant Merselis, formerly with the auditing de- 
partment, was with the first American division 
which turned the tide at Chateau-Thierry 


through which he came unscathed only to en- 


counter death from a shell in General Persh- 
ing’s successful thrust at the St. Mihiel sa‘ient 
Another Guaranty hero who took part in the 
immortal drive of American soldiers and ma- 
rines which was the beginning of the Teutonic 
debacle, was Private Roland E. Phillips, Jr., 
who was killed at Chateau-Thierry. Another 
Guaranty man who succumbed in the thick of 
the fighting was Lieutenant Ellsworth H. Ded- 
erer, who had been connected with the bond 


WiuiaM H. TaiLer 


Of Bankers’ Trust Company, New York, who was 
killed in aerial combat in France 


PrivaTE Rospert R. HEMBERG 


Of Bankers’ Trust Company, New York, killed in action, 
Sept. 14th 
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department. Lieutenant’ Wilmer Bodenstab, 
who has been with the trust department, made 
the supreme sacrifice in France in one of the 
first actions of Pershing’s men early in June. 
Private Salter S. Clark, formerly w.th the 
credit department, was killed in action but ten 
days before the armistice was signed. Cor- 
poral Winthrop V. Rodewald of the Fifth ave- 
nue office, and Private Edgar B. Lowerre are 
also among the Guaranty men who rest in 
French soil. Yeoman Robert Holschuh lost his 
life when the S. S. Covington was sunk, and 
Cadet Aviator Robert Gray, Jr., was killed in 
an airplane collision near Memphis, Tenn. In 
addition there are eight Guaranty men listed 
among the wounded or gassed while First Lieu- 
tenant Herbert L. Miller, who was with th: 
publicity department, is reported missing. 

The Bankers Trust Company of New York, 
with 152 men with the colors, lost five men who 
were killed in action in France. Their deeds 
are enshrined among the best traditions of the 
American army in France. The first of the 
Bankers’ boys to give up his life was Aviator 
William Hallett Tailer, who fell a victim to a 
German anti-aircraft gun “somewhere in 
France” last February. He saw service 
with the Seventh Regiment on the Mexican bor- 
der and after this country entered the 
European war he joined the Lafayette Esca- 
drille. When declared Private Wil- 
liam Vincent Kelly, another Bankers’ employee, 
enlisted and went over with the “Fighting Sixty- 
ninth.” He was killed in action September 14th. 
Lieutenant Richard Burton Rockwood, another 


also 
soon 


War was 


Private ARTHUR J. STRUCK 
Of Corn Exchange Bank, N. Y., Of 
died of wounds received in action 

in France 


Corn 


Corporat Epwarp J. BELL 

Exchange 

killed in action in France Gt. 
August 15, 1918 
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member of the Bankers’ staff, died in France 
of wounds received in action. Lieutenant Selton 
E. Hadley, who came to the Bankers’ from 
Yale University, and served on the Mexican 
border, was killed in a daring action in Octo- 
ber and lies buried in the American cemetery 
near Binarville. Private Robert Richard Hem- 
berg of the Bankers’ force, was killed in action 
in France on 14th. 

Typical of the fearlessness 
Pershing’s battalions, 


September 
and daring of 
which the en- 
in vain, was the ac 
tion of Company K of the 107th 


Cambrai on October ist, in which Private Roger 


against 
raged Germans countered 


Division at 


A. Montgomery, a member of the staff of the 
Seaboard National Bank of New York, lost his 
life. Company K bore the brunt of the attack 
and Private Montgomery was fighting his way 
to the enemy trenches with his “bunkie” 
his friend was overcome by a giant 
who was attempting to kill him 
dagger. Montgomery killed the German and a 
moment later was mortally injured. Private 
Montgomery to the “Fighting Mont 
gomery Family.” He was a direct descendant 
of John Reading, the 
East 
Brig. 
War fame. 

The Metropolitan 
the loss of two of its men in action in France 
Lieutenant Abernathy S 


when 
German 
with a trench 


belong 


first Colonial Governor of 


great-grandson of 
Civil 


and was the 


William R 


Jersey 


Gen. Montgomery of 


Trust Company mourns 


Taylor, who came to 
the Metropolitan as a messenger boy and had 
worked himself up to an important position in 
the trust department, was mortally wounded 


Pyr. Herpert H. Souper 
Of Penn. Co. for Ins. of Lives and 
Annuities of Philadelphia, 
killed at Belleau Woods 


Bank, N. Y., 
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Oct. 13th, while he was exposing himself in 
» guide his men to cover. 


t¢ Sergeant Ray- 
E. Gill, another member of the staff of 
Metropolitan Trust Company, met death in 
roic fashion. He and a companion were sent 
ut to locate a machine gun nest and they were 
engaged in carrying out this order when Ser- 
geant Gill was struck down by machine gun fire. 


Valiant Encounter with German Airmen 


he individual valor 
by Americans in France none will live 

onger in memory than the aerial engagement 
in which Captain James Ely Miller, a vice-presi- 
dent of the Columbia Trust Company of New 
: charge of the Fifth Avenue Office be 
war, lost his life. 


deeds of per- 


He continued a com- 
with two German biplanes after the ma 


gun of his companion aviator had bee 
of action. 


The last seen of Captain 


was when his machine had made a tai 
3200 meters with a German plane spiral- 
him. His 
{ descend 


above machine 


was suddenly 
swiftly to the ground, nos: 

and apparently out of control. He was 
oted athlete at Yale and shortly after grad 
ting came to the Columbia Trust Company. 
married to Miss Gladys 


iter of 


was Kissel, the 


ug Rudolph H. Kissel. 

Che National City Bank of New York and the 
associated National City Company and Inter 
Banking Corporation mourn the loss of 
killed in action and died in 
Another trust company official who gave up 
Van 


national 


24 men service. 


| 


his life in France was Captain William T. 


Capt. Wn. T. VAN THUN 


Asst. Sec'y U. 8. Mortgage & Trust 
Co., New York, who died in France 


Private Henry De Baun 
of Equitable Trust Co., N. Y. 
killed in battle of St. Quentin 
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Thun, who was assistant secretary of the U. S. 
Mortgage & Trust Company ot York. 
Private Lawrence T. Ballard, another member 
of the U. S. Mortgage & Trust Company staff, 
was killed in action in carrying out an order 
to take up a new position. A bullet pierced his 
helmet never regained consciousness. 
Corporal Maurice Sturges, who had been con- 
nected with the U. S. Mortgage & Trust since 
1909, was killed in action on October 18th last. 

Killed on his second day in action after wait- 
ing fifteen months to get to the front was the 
misfortune that overtook Pau! Mc- 
Leod, formerly a receiving teller of the Chat- 
ham and Phenix National Bank of New York 
at the 18th street and Broadway branch. He 
enlisted in the Seventh Regiment and went to 
France with the 167th Inf., 27th Division. He 
was affectionately known to his associates at the 
Chatham & Phenix as “Mac” 
endeared himself becaus¢ 


New 


and he 


Ce rp ral 


to whom he had 
of his engaging per- 
other members of that 
bank’s staff, Lieutenant Reginald Belas and Pri- 
vate Oscar Swanson, were killed in 
the Western front. 

The Equitable Trust Company of New York, 
with 161 men in service, had three of its staff 
members who were “killed in action” and three 
who died from influenza as members of the 
Naval S. S. Leviathan. Pri- 
vate Henry De Baun was killed at the battle 
of St. Quentin and Wagoner Franklin Updike 
died on August 16th as the result of wounds 
received in Flanders. Both were members of 
the 104th Machine Gun Troop. 

Five of the men of the National Bank of 


‘ ace aie 
sonal qualities. Two 


action on 


Reserve on the 


PrivATE LAWRENCE T, BALLARD 


of U.S. Mortgage & Trust Co., N.Y 
killed in action in France 
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Commerce of New York appear on the roll of 
America’s fighters who died in action or from 
wounds. Lieutenant James R. Crowe, of the 
service department, was killed in an airplane 
accident; Philip T. Mulvaney, a mail teller, was 
killed in an airplane accident in England; James 
F. Ward, of the foreign department, was killed 
in action with the first advance American 
troops in June; Thomas Bernard Hurley, cur- 
rency department, was killed in action July 31st 
last, and Gilbert J. Boyle of the bond depart- 
ment, was lost at sea when the U. S. S. Tampa 
was destroyed off the coast of England. 

Three of the members of the staff of the 
Corn Exchange Bank of New York met death 
in gallant actions on the western front. Pri- 
vate Arthur J. Struck, 106th Machine Gun Bat- 
talion, 27th Div., died as the result of wounds 
in action on August 21st last. Corporal Edward 
Joseph Bell was killed August 15, 1917, while 
returning from the firing line. Private Charles 
P. Gould was killed on the firing line last 
August. 

The Chase National Bank of New York, with 
172 members in service, had three of the men 
killed in action, namely, Louis W. King, Theo- 
dore Johnson, who was killed in Picardy, and 
George S. Swackhamer. 


Corporat Louis S. BANGs 


Of Old Colony Trust Company of Boston, kiiled in 
action at Vaux, July 22, 1918 


No section of this country has given more 
valiant sons to the cause of freedom than the 
New England States. Among the number are 
enlisted and drafted men from banks and trust 
companies. The Old Colony Trust Company 
of Boston lost two of its young men, Lieuten 
ant Marcus E. Rowe, who was transferred from 
the American Naval Aviation to the British 
Royal Air Force and sailed for England, was 
killed in an while flying from his 
camp in Yatesbury while on a flight to London 
to secure an order to an advanced camp. Cor 
poral Louis Bangs, who was trust clerk for th 
Old Colony Trust Company, met his death whil: 
engaged with his regiment in an 
Vaux, the pivotal movement that compelled the 
final retirement of the German line. 


accident 


assault 


The Pennsylvania Roll of Honor 


More than 2500 men from the banks and trust 
companies of Pennsylvania were called to the 
“colors” and of this number several score have 
already appeared on the casualty lists as among 
the “killed in action” or wounded. The largest 
number of enlistments and drafts came fron 
the National banks and trust companies of Phil- 
adelphia. A bronze tablet on the wall of th 


Girard Trust Company of Philadelphia, con 


Lieut. Marcus E. Rowe 


Of the Old Colony Trust Company of Boston, who was 
killed in accident at Yatesbury, England 
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tains the 
staff in 


names of the 47 
service. 


members of the 
One of the number, Captain 
Harry Ingersoll is enshrined among the im- 
mortal dead, having been mortally wounded in 
action on Sept. 26th last and buried at Brabant- 
en-Argonne. Captain Ingersoll was one of two 
members of the Philadelphia Bar carried on the 
rolls of the Girard Trust Company as vice- 
presidents, without annual salaries, but calied 
on for special duties when required; the other 
being Effingham B. Morris, Jr., associated with 
Captain Ingersoll in the practice of law and 
captain of Company K of the same regiment 
with which Captain Ingersoll served. Captain 
Morris is a son of Mr. Effingham B. Mor- 
ris, president of the Girard Trust Company, 
who was wounded a few hours after Captain 
Ingersoll received his mortal wound, but who 
is now recovering in a hospital in France. 
Another of the Philadelphia trust companies 
number one of its men among the heroic 
Pennsylvania Company for Insur- 
‘ on Lives and Granting Annuities. Pri- 
vate Herbert H. Souder, who was the first 
“epresentative of that company to enlist served 
with the “Famous 76th” under General Persh- 
ing. During the action in Belleau Woods, 


dead is the 


which his regiment entered, Private Souder was 


seriously wounded on the 13th of June and re- 


moved to a field hospital where he died. Two 
other employees of this company, Ernest L. 
Brautigam and Herbert E. Merst, died in camp 
in this country. 

The Union Trust Company of Pittsburgh re- 


LIEUTENANT 
ABERNATHY S. TAYLOR 


Of Metropolitan Trust Co., 
New York, mortaliy wound in 
action October 13, 1918 


SERGEANT RALPH E. GERNERT 


Of Union Trust Company of Pittsburg» 
killed in action in France 


Capt. Harry INGERSOLL 


Carried on roll of Girard Trust Co., Philadelphia as a 
Vice President, killed in action in France Sept. 26th 1918 


ports one of the thirty-five men in service, Ser- 
geant Ralph E. Gernert, killed in action in 
France. 


PRIVATE 
Rocer A. MONTGOMERY 
of the Seaboard National Bank, 


New York, killed in battle at 
Cambrai, Oct. 1, 1918 
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pany of Chicago 
killed in action June 10th 
and passed away in the} 
arms cf one of his com-%J 
rades. Several other Na- 
tional banks and trust! 
companies in Chicago! 
have gold stars in their § 
service flags. 

St. Louis banks 
trust companies 
fortunately had 
casualties among their 
men in service. The 
Mississippi Valley Trust 
Company, the pres-dent 
of which Mr. Breckin- 
ridge Jones, has four 
sons in service and forty 

Among Pershing’s two million men in France OF its staff mem- 
there are many thousands from the great ers with the colors, 
“Middle West,” whose intrepid conduct has loss irom men 
called forth special praise. Illinois banks and frust Company, with 45 men in service, records 
trust companies alone sent over 2000 of their mo fatalities. The National Bank of C 
staff men to the various branches of National of St. Louis has lost 
service and the records so far show deaths of bers, Private Oliver C. 
nearly a score who have been killed in action. South has banks and trust 
The First National Bank and the allied First company men whose names have appeared in 
Trust & Savings Bank with 179 members of casualty lists. Among them is Lieutenant W. M. 
their forces in service uniform, has lost four Bazemere of the Wachovia Bank & Trust Com 
men, name'y Sergeant Hilmar J. Behrentz Jr., pany of Winston Salem, N. C., who was killed 
Private Howard Jauch, Sergeant David H. in France Oct. 4th. 


was 


and 
have 


per anne = few 


Private Henry O. HALVERSON 


Of Merchants Loan and Trust Co., Chicago, who 


Private Louis W. Kinc 
was killed in action with the Marines in France 


Of Chase National Bank of New 
York, killed in action in France 


has not suffered a single 
fallen in action. The Mercantile 


ymmerce 
one of its staff mem- 
Shands. The chivalri 


also a number of 


Jones and M. E. Matson. 

Private Henry O. Halversen of the Marines, 
who was connected with the auditing depart- 
ment of the Merchants Loan and Trust Com- 


On the following pages appear the “Honor Roll” 
of bank and trust company men who have 
been killed in action or have died from wounds 
or in camp. 


THE APPEAL—THE PROMISE—THE FULFILMENT 


(NOTE: 


The Hibernia Bank and Trust Company of New Orleans recently published under the titl 
“In Flanders Fields” a trilogy of poems, following in logical sequence. 


The first is the classic of this way 


entitled ‘‘The Appeal’’ written by Lieut. Col. John McRae shortly before he was killed in action after the 


second battle of Ypres. 


The second poem “‘The Promise” is by C. B. Galbreath and the ‘‘ Fulfillment,” ré 


produced below, is by Meigs O. Frost,a New Orleans poet, copyrighted by the Hibernia Bank and Trust Cc 


In Flanders fields, a silence deep 
Descends to wrap our men who sleep 
Beneath those crosses, TOW on row, 
Where crimson-petaled poppies blow, 
Where Death no more stalks forth to reap. 


Our Dead we scarce had time to weep! 

keep 

The Faith with you who fought the foe 
In Flanders Fie'ds! 


God bear you word how well we 


Your fight was ours! Like herded sheep 
Your slayers fled before the sweep 
Of righteous Victory! They know 
Today Defeat’s remorse and woe. 
In vain you did not fall a-sleep 
In Flanders Fields. 
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“Roll of Honor” of American Bank and Trust 


Company Men Killed in Action and 
Who Died in Service 


ty Trust Company of New York Chase Natioral Bank of New \Y 
Lieutenant Ellsworth H. Dederet Private Louis W. 
ieutenant Wilmer Bodenstab 
sieutenant William B. Merselis, Jr 
Howard F. Kreller Tes: ee Sores . op. 
Aviator Robert Gray, Jr United States Mortgag> & Trus 
ral Winthrop V. Rodewald of New York: 
lass Yeoman Robert Holschuh Captain William T. Van Thun, who was 
ate James C, Amy Assistant Secretary of the Company. 
ivate Salter S. Clark Corporal Maurice Sturges 
ivate Edgar B. Lowerre Private Lawrence T. Ballard 
ivate Lee B. Mullen 
ivate Roland E. Phillips, Jr. Metropolitan 
rivate Jacob C. Wagner 
ian R. M. Whitmyer 


King 
Private Theodore Johnson 
Private George S. Swackhamer 


Trust Company 
Lieutenant Abernathy S. Taylor 
Sergeant Raymond E. Gill 
City Bank, National City ompa The Corn Exchange Bank of New York 

and International Banking Cory Corporal Edward Joseph Bell 
Wilson Ritch, Jr. nin gettin Se 
Cc. E. Johnson rivate Arthur J. Struck 
Harold Wooffinden Chatham and Phenix National Bank of New 
Robert T. Beaver York: 
Leon B. Hook : OTK: 
Douglas S. Thompson Lieutenant Reginald Belas 
Earl C. Bates Corporal Paul McLeod 
Walker Weed Private Oscar Swanson 
Frederick Wilde 


James P. Goodspeed Seaboard Natioral Bank of New York 
Henry J. McKay Private Roger A. Montgomery 
Wm. J. Thompson Twas ‘ SS . PDs a S 
R. WwW. Markwick National Park Bank of New York 
Thomas A. Gabel Private Archie L. Metz 
+e Rg sa wl Brown Bros. Co., New York: 
zric ‘anmy : reais P : 
W. H. Kay . Lieutenant William Baillie Fraser Campbell 
—_ es sare ;, Robinson & Co., New York: 
R Ww . Rela’ side Lieutenant George Archer Shee 
Mexander emith Albany Trust Comrany, Albany, N. Y 

N Turnbu Ditton actus reqyi or . 
: W. Wilkinson Private William Hellicou 
4» M. Bayly 


I 
I 
I 


Citizens’ Commercial Trust '0., Buffalo, 
Bankers Trust Comnanv of New York Se ae 
Lieutenant Sheldon E. Headley Lieutenant Earl T. Williams 
Stes . . rin " > = > — . . nt ‘ . . 
Avie Willan Hallet tale Old ( olony [rust Company of Boston: 
Private Robert Richard Hemberg ist Lieutenant Marcus E. Rowe 
Private William Vincent Kelly a orporal Louis Bangs 
National Bank of Commerce of New Yorl Exchange Trust Company of Boston: 
Lieutenant James R. Crowe orpores denarii - whssags*l 
Private Gilbert J. Doyle Jamaica Plain Trust Company, 
Private Thomas Bernard Hurley = a : 
Aviator Philip T. Mulvaney : Plain, Mass.: 
Private James F. Ward Seaman Robert H. Petts 


Jamaica 


Columbia Trust Company of New York The Land Title and Trust Company, Phila- 
Captain James Ely Miller, A. S. S. C., who was delrhia: 
a Vice-President of the Columbia Trust Co Private Harold Atkins 
Private Charles V. Schmieder Private Edgar Lloyd 
Private Malcolm Johnson Private Roy Simpson 
Eauitable Trust Company of New York 
Private Henry De Baun Lives and Granting Annuities, Philadel- 
Wagoner Franklin Updike ny . 
Private Gordon Burrows Phia, Pa.: 
(Naval Reserve) M. L. Lequin Private Herbert H. Souder 
(Naval Reserve) N. K. Thompson Private Ernest L. Brautigam 
(Naval Reserve) W. J. Henrich Private Herbert E. Merst 


Pennsylvania Company for Insurances on 
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Girard Trust Company of Philadelphia: 
Captain Harry Ingersoll, who was carried on 
rolls of the Girard Trust Company as a 
Vice-President for special service. 


Philadelphia Saving Fund Society, Philadel- 
phia, Pa.: 
Sergeant-Major Orville S. Kidwell 
West & Company, Philadelphia, Pa.: 
Lieutenant Lovell S. Barlow 
Union Trust Company, Pittsburgh, Pa.: 
Sergeant E. Gernert 
Union National Bank, Pittsburgh, Pa.: 
Seaman Charles E. Gibson 
Braddock National Bank, Braddock, Pa.: 
Private Charles R. Holahan 
The Wayne Title & Trust Co., Wayne, Pa. 
Private Wallace Craig Dickson 
National Bank of Jersey Shore, Jersey Shore, 
Pa.: 
Sergeant Charles E. Peterson 
Sergeant Roscoe M. Wolf 
The Farmers’ Barnk, Kutztown, Pa.: 
Corporal C. E. Merkel 
Northern Central Trust Co., Williamsport, Pa.: 
ist Lieutenant Garrett Cochran, 107th Field 
Artillery 
First National Bank and First 
Savings Bank of Chicago: 
Sergeant H. J. Behrentz 
Sergeant David H. Jones 
Private Howard Jauch 
Seaman M. E. Matson 
Merchant’s Loan and Trust Co., Chicago: 
Private Henry O. Halversen 


Trust and 


Corn Exchange National Bank, Chicago: 
Lieutenant Orland Doster 

National Bank of the Republic, Chicago: 
Private J. F. Corbitt 
Private H. Wendell 

Woodlawn Trust & Savings Bank, Chicago: 
Seaman Philip Culver 


Farmers National Bank, Springfield, IIL: 
Private James Alfred Gillesple 

Farmers and Merchants’ Bank, Athens, Ala.: 
Private Charles Williamson 
Private Milton Easter 

Henderson National Bank, Huntsville, Ala.: 
Yeoman Edward Coyle 

First National Bank, Wetumpka, Ala.: 
Lieutenant Julien W. Hohenberg 

First National Bank, El Centro, Cal.: 
Lieutenant Thomas F. Cook 

First National Bank, Upland, Cal.: 
Private Ian Malcolm McLaren 

Merchants National Bank, Norwich, 
Sergeant Raymond B. Sherman 
Private Harold W. Cranska 

East Hartford Trust Co., East Hartford, Conn. : 
Private Wallace H. Brown 

Atlantic National Bank, Jacksonville, Fla.: 
Private E. W. Parrish 

Citizens’ State Bank, Gooding, Idaho: 
Private Derwood B. Dickinson 

Springfield Savings Bank, Springfield Ia.: 
Private Fay E. Gunnison 

Commercial National Bank, Kansas City, Kan.: 
Whitney Wagner 


Conn.: 


First National Bank, Spearville, Kan.: 
Private Will H. Pine 
Bank of Commerce, Lexington, Ky.: 
Fireman Don M. Burris 
First National Bank, Winona, Minn.: 
Private H. L. Kinne 
Dime Savings Bank, Detroit, Mich.: 
Private L. H. Esslin 
State Bank of Montcalm County, Coral, Mich.: 
Private Hugh S. Newell 
Michigan National Bank, St. 
Mich.: 
Private Edgar E. Chamberlain 
National Bank of Commerce, St. Louis, 
Private Oliver C. Shands 
Fidelity Trust Company, Kansas City, Kan.: 
Lieutenant Alan Campbell Clark 
Southeast Missouri 
deau, Mo.: 
Yeoman Charles Y. Blockledge 
State Bank of Willow Springs, 
Springs, Mo.: 
1st Lieutenant Harry H. Fleming 
3ank of Blackwater, Blackwater, Mo.: 
Private Roy W. Redd 
Union Bank and Trust Co., 
Sergeant H. H. Hibbard 
Conrad National Bank, Kalispell, Mont.: 


Private Arthur Phair 
Private Alex. R. Johnson 


Great Falls National Bank, Great Falls, Mont.: 
Sergeant Walter R. Lux 
First National Bank, Millburn, N. J.: 
Private Cedric E. Alley 
Somerville Trust Company, Somerville, N. J.: 
Top Sergeant William Wachter 
The United States National Bank, Omaha, Neb.: 
Private Ivan Sweeney 
American Trust Company, Charlotte, N. C.: 
Marine Joe Orr 
Citizens’ National Bank, Raleigh, N. C.: 
2d Lieutenant T. H. Watson 
Farmers’ State Bank of Dodge, Dodge, N. D.: 
Private Ezra W. Barrows 
Cleveland Trust Company, Cleveland, Ohio: 
Lieutenant Charles S. Woods 
The Loramie Banking Company, Fort Lora 
mie, Ohio: 
Louis Daniel 
The Peoples’ Bank, Martin, Tenn.: 
Private Pierce McDaniel 
American National Bank, Austin, Tex.: 
Major Edwin Gillett Hutchings 
The National Bank, Fairmont, W. Va.: 
Sergeant Arlington Fleming 
Putnam County Bank, Hurricane, W. Va.: 
Private Walter Draper 
Bank of Oakfield, Oakfield, Wis.: 
Private Fern W. Bristol 
Oshkosh Savings and Trust Company, Osh- 
kosh, Wis.: 
Lieutenant Howard L. Smith 
The First National Bank of Cheyenne, Chey- 
enne, Wyo.: 
Marine W. Lloyd Davis 


Clair Heights, 


Mo.: 


Trust Co., Cape Girar- 


Willow 


Helena, Mont.: 
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Se ee ee ee ee ee ee eer eT ST eT eT UMTS TTT eT eNO T Men UUL SEU 


DEVELOPING A DEFINITE POLICY IN INTERNATIONAL 
FINANCE AND TRADE* 


BROADENING THE SCOPE OF ACCEPTANCE BUSINESS AND FOREIGN INVESTMENTS 


PAUL M. 


WARBURG 


Former Member Federal Reserve Board 


eT SL TOIT eT ST eT UT STT eT TTT eS TUM STTUUAS CTU STU SLU ei bg 


In looking into the future we have as yet no 
definite landmarks upon which we can fix our 
rangefinders in order to ascertain just where 
the line of demarkation will lie between the 
transition period and the era following it. As 
I look through the telescope into the period fol- 
lowing that of transition I see a United States 
to which the world at large will be heavily in- 
debted, and to which annually hundreds of mil- 
lions of dollars will be due as interest on loans 
extended, in addition to the hundreds of mil- 
lions due in payment of the raw materials we 
shall be able to spare for other countries. I 
see an industrially highly developed country 
which, with the exception of a limited number 
of articles, will be capable of producing most 
of the necessaries of life for the consumption 
of its own people. I perceive, therefore, a coun- 
try amply protected by a vast annual interna- 
tional credit balance, a country which by keep- 
ing some portion of its foreign security hold- 
ings in the form of reasonably short obligations, 
should be able to protect itse'f against any seri- 
ous encroachment upon this creditor position; a 
country owning a huge gold stock; a country, 
in short. which need not give itself any great 
concern with reeard to its power to maintain the 
parity of the dollar exchange all over the world. 

I much misread the future if it does not have 

ore for New York the position of a world 
center. vyine with London as a free 

market. As I see it, our 
nosition = will such 

streno th that it will he difficult far many coun- 


»d discount 


future economic be of 


their exchanees at 


keen 


nar with us. 
sufficient quanti- 
ties of the goods required by us, nor will they 
have large amounts of gold to spare, and there- 
fore, in payment for the things we sell them 
and of the interest they will have to pay us, 
they will have to try to find something else 
than goods that we may purchase from them; 
*(From address delivered before U. S. Cham- 
r of Commerce, Dec. 6, 1918.) 


are not likelv to have 


that is they will offer us the individual or col- 
lective obligations of their nationals, or their 
industrial enterprises, or such securities or as- 
sets of other countries as they control. Ili we 
want these countries to continue to be able to 
buy our goods, it is therefore incumbent upon 
us to prepare ourselves to grant these foreign 
credits and to buy and assimilate these foreign 
assets. 
Willingness to Extend Acceptances 

In order to carry out this program several 
things are necessary. First, our banks and 
bankers must be able and willing freely to ex- 
tend their acceptances for the financing of the 
world’s trade. It is inevitable, if our banks and 
bankers continue to show the same spirit of 
enterprise and patriotism they have demon- 
strated during the war, that in the financing of 
the world’s current trade we shall have a very 
large share. As a matter of fact, we owe it 
to the world to bear a substantial portion of 
this burden. To that end the discount rates of 
the Federal Reserve banks and the policy of 
the Federal Reserve Board with respect to ac- 
ceptance transactions must continue to be lib- 
eral. 

I can well foresee the time when American 
dollar acceptances will be outstanding to the 
extent of more than one billion dollars in cred- 
its granted all over the globe. Three years ago 
when it was my privilege as a member of the 
International High Commission to visit South 
America, I found that the banks in that hemis- 
phere hardly realized that there existed such a 
thing as dollar exchange or an American bank- 
ers’ acceptance, and our own banks and mer- 
chants had to be coaxed into using them. Now 
these acceptances are well known and eagerly 
sought all over the world. And as our bank- 
ing power and machinery deve!lop, there unfold 
new opportunities for foreign branches of Am- 
erican banks. 

There are today about fifty branches of 
American banks in foreign countries, besides a 
considerable number of affiliated banks and sub- 
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agencies largely in Latin-American countries, 
and more are being opened every month of the 
year. You are familiar with the names of the 
banking institutions engaging in these foreign 
enterprises—the Federal Reserve Bulletin in its 
recent numbers has given the fullest data con- 
cerning their operations. They are covering at 
present almost every country in South and Cen- 
tral America, they have penetrated the Philip- 


pines, Japan, China and India, and we find 
them established in England, France, Italy, 
Spain, Belgium and Russia. But while much 


has been accomplished as a beginning, wh‘le the 
marvelous strides that our banking system has 
made during the war are as unparalleled as the 
rapid creation, equipment, training and trans- 
portation of our armies, more remains to be 
done. 


Establishing Discount Corporations 

While it is most satisfactory to note that sev- 
eral discount companies and acceptance corpora- 
tions have been organized, it is my belief that 
the future will show a very distinct need for 
a larger number of acceptance corporations. 
As the Liberty Loan bonds are absorbed by 
the public and as the paper secured by these 
bonds and rediscounted with the Federal Re- 
serve banks is liquidated, the enormous re- 
sources of the Federal Reserve System will 
become available for regular investment in 
bankers’ acceptances to a larger extent even 
than in the past and will prove a tower of 
strength, protecting our discount market at 
rates which will compare favorably with these 
of the strongest amongst the o'd established 
countries. These conditions are likely to bring 
about a constantly growing demand for Ameri- 
can acceptances and I hope that not only banks 
and acceptance corporations, but also private 
banking firms will energetically cultivate this 
new field of enterprise. As is well known, pri- 
vate bankers were pioneers in England in de- 
veloping the foreign acceptance business. 

The war being over, it is now the privilege 
of our bankers and financiers to make them- 
selves generals in the arts of peace, and to call 
out as volunteers the best talent, now happily 
again available for the constructive pursu-ts 
of commerce and trade in all parts of the 
world. There is in this call no challenge to 
England; she will, I am certain, retain her 
logical and traditional position of a world cen- 
ter of commerce and finance. Moreover, once 
we return to the time when trade between na- 
tions is no longer financed by the issue of 
Government bonds, the old machinery of bank- 
ers’ acceptances and investment banking will 
be so heavily taxed in both countries that Eng- 
land and the United States, soon to be joined, 
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we all hope, by France, will be only too glad 
to find partners with whom to divide the burden, 
and, rather than envious competition in 


secur- 
ing the load, there will be a tendency of wish- 
ing to place a fair share of it on “the other 
fellow.” No doubt some of the neutral coun- 


whose financial 
have greatly 


tries, strength and independ- 
during the war, 
will play an important role; while Germany’s 
place as an international banker, I believe, will 
have to be 
time to 


ence increased 


considered as vacated for some 


come. 


Offsetting Foreign Indebtedness 
Bankers’ acceptances, however, while import- 
ant factors as temporary inter- 
national balances, and invaluable, furthermore, 
in their incidental effect in creating centers into 
which other and finan ial transac 
tions will naturally flow, cannot be expected to 


equalizers of 


commercial 


offer the proper medium for settling the vast 
permanent indebtedness to us which we expect 
to see accumulating from year to year. These 
large balances must be offset not by temporary 
credits, but by an 
foreign assets. 


transfer to us of 
This may be brought about es- 
sentially in four ways: 


outright 


(1) The debtor country may sell to our 
Government its own Government obligations 

(Our Government in turn financing itself by 
the sale of United States Government bonds 
substantially in the same manner as adopted 
in. financing our Allies during the war.) 

Or (2) The debtor country may sell to our 
investors (instead of to our Government) : 

(a) Its own Government obligations, or 

(b) Industrial stocks or bonds originating 
within its own boundaries, or 

(c) Stocks or bonds owned by :t but issued 
in other foreign countries. 

The first method is not likely to be employed 
extensively beyond the beginning of the transi- 
tion period. The other three methods are the 
that in the long run we may expect to 
see develop as the most practical forms and for 
which we must prepare ourselves. 


ones 


Absorption of Foreign Sscurities 


In order to bring about in the United States 
the successful absorption on a large scale of’ 
foreign securities it is necessary that our in- 
vesting public be educated properly to appreciate 
these foreign investments. That will only be 
possible as our banks and our business men 
going into foreign countries bring back to the 
“folks at home” frank and reliable information 
concerning the risks and chances of the pro- 
posed investment, concerning the resources of 
such countries, the character of their people and 
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their political and economic conditions. Inti- 
mate commercial relations with foreign coun- 
tries create the atmosphere of understanding, ia- 
terest and sympathy which alone renders pos- 
sible comprehensive international financing; and 
inversely it is such financing that encourages the 
growth of trade relations. .lhere is a relation 
ship of close mutuality between business man 
and banker in this respect. For the tuciest suc- 
cess one 1s dependent upon the other, and the 
country at this juncture depends upon b -th. 
lo go out into the world, to study foreign con- 
ditions, to open new avenues of commerce aad 
finance and to develop in this country a group 
of men whose word and judgment with regard 
to foreign enterprises we shall willingly trust, 
is a national enterprise that should appeal to 
the ambition and public spirit of the ablest 
of our coming bankers and business men. 

In times of temporary adverse trade cond.- 
tions or unexpected emergencies, the ownership 
of foreign securities is moreover of the great- 
We need only to think 

f the invaluable source of strength they proved 
to England during her hours of trial. I believe 
we may safely say that it was the use of these 
foreign holdings (North American and others) 
that enabled England to finance her own for- 
eign purchases and those of some of her allies 
without breaking the rate of exchange of the 
pound sterling during the first period of the 
war. But from this episode we should draw 


+ 


est value to a country. 


the lesson that the advantage of holding for- 


eign securities consists of no small degree in 
the ability of selling them in several markets, 
and in creating a market here for foreign se- 
curities we ought to remain mindful of that 
Before 1914, the large holdings of Ameri- 
can securities in Europe and their wide market 
on both sides of the ocean furnished an im- 
portant instrument for equalizing temporary 
debit balances by the so-called “arbitrage” of 
securities. The back flow of our own securities 
have destroyed very largely these eco- 
nomical'y important pre-war conditions. We 
can we! imagine that Government bonds with 
international markets will play an important 
role in restoring the basis for an easy ex- 
change of securities, that is, a healthy trans- 
Atlantic bond arbitrage. * * * 

It is estimated that England, France and 
Germany before the beginning of the war, in- 
vested annually an aggregate of over a billion 
dollars in foreign countries. For more than 
four years countries like the South and Cen- 
tral American republics and China have not 
been able to secure foreign funds in substantial 
amounts, and while the war has taught them 
the necessity of a greater degree of thrift 
and more extensive reliance upon their own re- 
sources, their accumulated appetite for foreign 


Tact. 


must 


COMPANIES 


583 


capital must now be large. Add to that the de- 
mands of European nations new and old, and 
it will be clear that by sheer force of circum- 
stances, even though England, France, Holland, 
Japan, the Scandinavian countries and others 
will take their full the burden, we 
shall soon be driven into a position of great 
importance in international finance, and that this 
responsibility will be facing us long before we 


share of 


may expect to see our market for foreign se- 
curities develop far enough adequately to meet 
the situation. * * * 


Tax on Foreign Balance 


It may not be inopportune for me to digress 
here for a moment in order to express the 
that Congress may see its way clear to 
exempt from taxation the interest received by 
foreigners on bank deposits in the United 
States, or on their investments in loans, dis- 
counts or American bills of exchange. Other 
countries, e. g., England, have imposed taxes 
on income received by foreigners on permanent 
investments; but England has never undertaken 
to tax foreigners on revenues from sources of 
income which do not constitute permanent in- 
vestment. England, not only commercially, but 
also financially, is a free trading country, and 
it is largely to her liberal attitude in this re- 
spect that she owes her position as the wor'd’s 
banker. 


nope 


— 


Hanover National Bank Authorized to do 
Trust Business 

The first National bank in New York City 
to receive authority from the Federal Reserve 
Board to act as trustee, executor, administrator, 
guardian, and in other under the 
amended provisions of the Federal Reserve Act, 
is the Hanover National Bank. Although a 
score or more of up-State National banks in 
New York have obtained such powers the Han- 
over is the first to avail itself of the privilege 
in this city. The Chemical National Bank re- 
cently received authority to act as registrar of 
stocks and bonds and an officer of the Federal 
Reserve Bank of New York advises that a 
number of other important National banks of 
New York City propose to make application 
for trust powers. 

The Federal Board at Washington, 
through its counsel, interprets the recently en- 
acted amendments to Section 11, (k) of the 
Federal Reserve Act as removing the objection 
to granting trust powers to National banks in 
this State. It is held that trust companies com- 
with National banks in the commercial 
banking field and that under the decision of 
the United States Supreme Court, the existing 
prohibitive statute notwithstanding, the Board 
has authority to grant such fiduciary powers to 
National banks. 


capacities 


Reserve 


pete 
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SCIENTIFIC BASIS OF COMPENSATION FOR BANK AND 
TRUST COMPANY EMPLOYEES 


A SUCCESSFUL PLAN INITIATED AND APPLIED BY THE BANKERS 
TRUST COMPANY OF NEW YORK 


In the Fall of 1916, when abnormal increases 
in living costs were first evidenced, Mr. Sew- 
ard Prosser, president of the Bankers Trust 
Company of New York, called upon five em- 
ployees of that Company to constitute them- 
selves a committee to recommend an intelligent 
basis of distribution to employees to compen- 
sate them for the heavier drain upon their in- 
comes because of the rising prices for the ne- 
cessities of life. The motive was not unalloyed 
altruism. It was a combination of common 
sense and the brand of sound philosophy which 
Mr. Prosser has put into practice ever since 
he assumed the presidency of the Bankers Trust 
Company. Its essence is a recognition of the 
principle, which the war has emphasized more 
and more clearly, that the interests of em- 
ployer and employee are mutual; that the lat- 


ter is deserving of consideration not only as 
a cog in the business organization, but as a 
human being, whose good will and contentment 
are assets of incalculable value to the employ- 


ing institution. The wisdom of this policy has 
been strikingly demonstrated in the case of the 
Bankers Trust Company, because nowhere can 
be found a staff of employees who are more 
genuinely loyal to the interests of the institu- 
tion they work for and who speak in such hon- 
est terms of appreciation for the considerate 
treatment they receive from their employers. 


A recital of the methods adopted by the Bank- 
ers Trust Company to accord a “square deal” 
to employees is now of special interest because 
the situation as to cost of living and the ques- 
tion of compensation is charged with many 
uncertainties and subject to changing circum- 
stances. It is but an incident of this policy that 
the Bankers Trust Company recently announced 
a cash distribution to its employees as compen- 
sation for the higher cost of living during the 
six months’ period ending December 31, 1918. 
This is the fourth semi-annual adjustment of 
this kind that the company has made since Jan- 
uary 1, 1917, in an effort to stabilize salary 
values during a period when the costs of all 
essentials have been steadily advancing. These 


distributions are not considered as bonuses, 
but as just compensation and to offset the de- 
preciated purchasing power of salaries. In ad- 
dition to the distribution covering the past six 
months the Bankers Trust Company has de- 
clared a 5 per cent. cash distribution in the 
nature of a Christmas bonus, a practice which 
has been observed for years. 


Compensation Based on Facts and Investigation 
of Costs 

Some interesting facts and conclusions are 
embodied in a report which has just been made 
by the Bankers Trust Company Committee oi 
Employees covering the last six months and 
which supplements and rounds out previous 
reports. When Mr. Prosser appointed such a 
committee in 1916 he stated that the establish- 
ment of a continuing basis for distributions 
throughout the war would be desirable. He 
wanted to meet the problem in a scientific way 
and wanted no guesswork. All the facts should 
be collated, investigations made to the last de- 
tail so that distribution would be 
equitable basis. 

In making a thorough examination of this 
question the Bankers Trust Company Commit- 
tee of Employees found that price indexes 
available, that is lists of current prices of the 
necessities of life, were based entirely on whole- 
sale prices, and that the establishing and main- 
tenance of a retail index was beyond their 
power. It, therefore, took Bradstreet’s whole- 
sale index, modified by the elimination of such 
raw materials as did not substantially affect 
living costs, as a base. When it came to the 
problem of rents the Committee found no es- 
tablished figures showing percentages of in- 
creases.. Its recommendation was based on the 
household accounts of its members and of other 
employees of Bankers Trust Company, who 
lived in New York and in suburban towns. It 
made its first report, which was a fair one, 
backed up by figures, and this was accepted. 

The Committee’s reports for the two suc- 
cessive six months’ periods covering the year 
1917, were based on the premises in its first 


upon an 
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report. When the Committee prepared its re- 
port for the period ending June 30, 1918, it con- 
cluded that the abnormal increases in whole- 
sale prices were not reflected promptly by the 
retailer and, therefore, it recommended a 
slightly decreased range of percentages. It 
also made the suggestion in explanation of this 
decreased table of percentages, that, in their 
opinion, the time had come when every self- 
respecting citizen in this country ought to ac- 
cept his share of the sacrifices of war and, 
therefore, some part of the burden of increased 
living costs should be borne by the employees 
as a part of the National retrenchment neces- 
Each one of these four re- 
ports has been accompanied by tables showing 


sary in war times. 
the percentages of compensation on salary bases 
i from $360 up to $2500, with the ex- 

that salaries above $2500 should be 
compensated with the same dollar amounts as 
$2500. 


those of 


The distribution that has 
Bankers Trust 
its employees who were on its payrolls prior 
to July 1, 1916, a cash 
30 to 40 per cent. of their salaries. This cash 
distribution is proportionately less for em- 
ployees who have gone on the payrolls at dif- 
ferent periods 1916, because of the fact 
when they were engaged 
were accepted on the basis of living costs at 
that time. For example, employees who en- 
tered the service of Bankers Trust Co. during 
the year 1916 will cash distributions 
running from 22 to 35 per cent of their salaries, 
which are graded in accordance with the range 
of their incomes and the month when they en- 
tered the company’s employ. For the employees 
engaged during 1917 the percentage varies from 
8 to 25 per cent., and for employees who have 
been engaged during the year 1918 the distri- 
bution will be 5 per cent. of their salaries. Sal- 
aries $2500 are to be compensated in 
the same dollar amounts as those of $2500. In 
calculating those percentages the Committee 
recommended that those in receipt of salaries 
of $1100 to $1299 per year should receive the 
highest percentage of compensation, as it felt 
that this class carries the greatest burden. 


just been declared 


by the Company gives to all 


addition ranging from 


since 


that their salaries 


receive 


above 


Report of the Committee 


The Committee of Employees that has made 
the report for the past six months, consisted of 
C. O. Cornell, Herman Knoke, Harry C. Bock, 
Charles C. Gardner and Clarence Campbell, 
and in their report to Seward Prosser, Presi- 
dent of the Bankers Trust Company, they 
said: 


“The index figure based upon Bradstreet’s 


585 


prices for essential commodities, which has been 
continuously used by this Committee, as one 
indication of the trend of living costs, shows 
a further upward trend during the six months’ 
period to end December 31, 1918, which this 
report covers. The average index figure for 
the period (November and December esti- 
mated) is 270.95, comparing with 259.71 for Jan- 
uary—June, 1918, period last compensated for. 

“At the time its last report was made the 
Committee expected that a further increase in 
living costs would be realized during the cur- 
rent six months’ period, but felt that the Com- 
pany could not be expected to compensate em- 
ployees for the entire increase in living costs, 
and therefore recommended a basis of distribu- 
tion which it felt could justly be established as 
the maximum distribution which would be made 
in the future to compensate for increased liv- 
ing costs. The distribution now recommended 
to compensate for increased living costs during 
the current six months’ period is the same 
amount at each salary range as was deter- 
mined upon in the report last submitted cov- 
ering the six months ended June 30, 1918; the 
minimum distribution of five per cent. is re- 
commended for all employees taken on since 
January 1, 1918, excepting that in no case shall 
the amount distributed be less than twenty-five 
dollars. 

The minimum distribution is recommended 
as it is regarded a just distribution to the low- 
salaried employezs employed during the year. 
A table showing the percentage distribution re- 
commended at varous salary bases and for 
varying terms of service is attached. 

“The Committee recognizes the fine spirit of 
equity which has been evidenced by the officers 
in initiating and continuing its activities and of 
the Company’s reception of its findings. As the 
ending of the war brings prospect of decreas- 
ing living costs, the Committee has in mind the 
necessity of establishing basis for such future 
distribution as may be made which will take 


into account such decreased costs as may be 
realized.” 


The principle of adjusting compensation of 
emp‘oyees upon a scientific and equitable basis, 
susceptible to changing conditions and costs, 
has been applied by many of the largest em- 
ploying corporations, including banks and trust 
companies. It has not, however, commanded 
such general recognition as it deserves, es- 
pecially among banks and trust companies. The 
lesson is plain. It means that contented em- 
ployees work more loyally and more efficiently 
than in institutions where the matter of com- 
pensation does not receive the attention it should 
on the part of executives and directors. 
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THE FOLLY OF SELF-DRAWN OR ‘‘HOME-MADE”’ 
WILLS 


PRINCIPAL CAUSE OF LITIGATION, ESTATE LOSSES AND DEFEAT OF 
TESTATOR’S WISHES 


JUDGE ALEXANDER HADDEN 
Judge of the Probate Court, Cleveland, Ohio 


“Here’s to the jolly testator who draws his 
wn will!” 

There is more truth than poetry in this time- 
honored toast with which those English law- 
yers, who inhabited “Lincoln’s Inn,” were wont 
to regale themselves on festive occasions. The 
inference conveyed by these lines applies to 
conditions as they exist in our own land today. 
They described the man or woman who pre- 
ferred to draw his or her own will, either be- 
cause of general parsimony, or because he or 
she hated the legal profession to such an ex- 
tent as to go to any length to avoid paying 
money to any member of it. Other reasons 


were that he or she did not want to disclose 
to anybody how much or how little he or she 
had; or what disposition he or she wanted 


made of it. Still other reasons were that he 
or she wanted to have the last word in some 
family quarrel and was apprehensive that no 
lawyer could draw a will with that word in 
it. There were many testators, also, who drew 
their own wills for no reason at all. 

The lines of this old English legal pleasantry 
described at some length how the draughtsman 
(or woman) of the will would write a line, 
erase part of it, write something over the 
erased surface, interline, and make inaccurate 
use of legal terms, to such an extent that when 
that will “was opened” the heirs would not 
“begin to sing,” but the lawyers would, espe- 
cially if the estate was large and the spunk 
and spirit of the disappointed next of kin were 
commendably and commensurately great. 

The author of the lines seemed to think that 
the profession could well afford to forego the 
modest and definite fee, for the proper draw- 
ing of the will so that it would not be liable 
to be litigated, and take their chances of ob- 
taining the indefinitely large compensation for 
services rendered in conducting the lawsuits; 
and so, while they did not drink to such a 
testator’s long life (for the sooner he’s under, 
the sooner to reap), they stood on their heel- 


taps to express their hope that his “tribe,” like 
Abou Ben Adhem’s, might “increase.” 

Perhaps you infer that the moral I would 
have you draw from this fable is: 

“Never draw your own will. Hire a lawyer 
to do it for you.” 

But I would not state it so broadly. Illit- 
erate people, totally ignorant of the law and its 
technicalities, have written their own wills in 
such form as to contain all the law requires to 
entitle them to probate, and to pass the title of 
personal and real property. 

The lawyer who, standing near the door of 
the operating room of a hospital, took from his 
vest pocket a small note book and wrote, “I will 
everything I have to my wife,” signed it in the 
presence of his clerk and a hospital attendant 
and told them it was his will, and had them 
both sign it as witnesses, did not need to have 
any other lawyer, for it (his will) was ad- 
mitted to probate a few days later in this 
county, where it may be seen by all as a public 
record. 


Some Notable Instances of “ Will Writing ” 


On the other hand, while I can’t prove that 
the will of the late Samuel J. Tilden, once 
Governor of New York and Presidential candi- 
date in 1876, was drawn by himself, I am quite 
confident he did not seek advice of any other 
lawyer, however eminent, for he had every 
reason to regard himself as sufficient to do it 
without any aid or suggestion. But the estab- 
lishing of a free library and reading room in 
the city of New York, and the promotion of 
educational and scientific objects, were very 
near to his heart, and to them he would have 
devoted the entire residuum of his estate, if 
that part of his will had stood, but it did not 
(130 N. Y. 29) although strong lawyers like the 
late J. C. Carter struggled to maintain it; and 
the pity of it is that a very ordinary lawyer 
would have found a way of carrying out the 
testator’s wishes in that behalf, had he been 
given a free hand to draw that part of the will. 
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But I can show you the will of the late Judge 
Rufus P. Ranney in his own handwriting. In 
it he undertook to give each of his grandchil- 
dren, “now or hereafter born,” $15,000. One 
of them did not get a penny. Two courts de- 
cided she couldn’t have it. (19 C. C. 77; 5 N. P. 
73.) Why? Because she was born after Judge 
Ranney’s death. Possibly the expression, “here- 
after born,” seemed to him broad enough to 
include some of that portion of time which 
would exist after he had passed away. He may 
have yearned for immortality, but he did not 
expect it to be of a physical nature. 


Two Heads Better Than One 


When a lawyer has himself for a client, there 
is only one brain and one set of eyes and ears 
between them; and when a will is being pre- 
pared, it is often true that two heads are bet- 
ter than one. 

I would state the moral or rule thus: “Better 
hire someone to do it, who by learning and 
experience is presumably qualified to do it. No 
matter who you are or what you are.” 

Perhaps you can build your woodshed or 
your garage as well as a carpenter, or pull 
your own tooth as well as a dentist can, but 
in the long run you will be just as well off, 
if you let each ply his own trade, or practice 
his own profession. 

Some may say: “It is no trick to draw a 
plain and simple will. Just buy a printed form, 
fill in the blanks, state in ordinary language 
what the testator wants done with his property, 
get any two bystanders to sign as witnesses, 
and it’s all done as well as if it were engrossed 
on vellum in ample form, by a law clerk under 
his employer’s dictation.” 


Omission of Signature 


So thought a Lakewood, Ohio, lady a few 
years ago. She bought a form like those here 
today; she filled in every blank space with her 
own hand, wrote into its body what she wanted 
done with her property after her death. It 
was duly witnessed by two of her neighbors, 
who later, and after her death, testified that 
she had called upon them to witness it as her 
last will and testament, and on the strength of 
that testimony, it was duly admitted to probate 
in this county. (77 O. S. 104.) 

Some of her next of kin were not pleased 
with its provisions, and so within two months 
brought an action in the Court of Common 
Pleas of this county to contest it and have it 
set aside, alleging, among other things, that it 
was not signed by her. True, she had written 
her name in the testimonium clause, but the 
line provided for her signature had nothing 
written thereon. Eight firms of lawyers (all 
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except two, of Cleveland) fought hard to make 
the Supreme Court of Ohio see that she had 
“subscribed her will”; that her name written 
into the testimonium or attestation clause, was 
a “signing of the will at the end thereof,” but 
they fought in vain. 

This was ten years ago. It may be surpris- 
ing to relate that wills have been offered for 
probate in this county during that period, and 
have been rejected for that reason only. It 
would be yet more surprising, were I at lib- 
erty to give you the names of some of the 
testators, who died, blissfully believing that 
they had made full disposition of their property 
in accordance with their desires, when they had 
made none whatever. This mistake is easy to 
make, for the blank for the testator’s name is 
almost directly below the half line blank for 
the signature. I have exhorted law stationers 
to re-space the clause, so that the mistake will 
not be so easy to make. 

This lady’s will was admitted to probate in 
the spring of 1903. The Supreme Court de- 
cided the case in 1907. At the time of her 
death, she owned real estate. If anybody was 
anxious to buy it, he could not do so with 
safety, until the Supreme Court had spoken at 
the end of that period; for if that Court de- 
cided that the will was properly executed, then 
one set of persons, namely those mentioned in 
the will, would own the land and could convey 
a good title. But if on the other hand, the 
Supreme Court should decide, as it did, that 
the paper should never have been admitted to 
probate, then the land would pass, under the 
statute of descent, to her next of kin, and they 
alone could make the deed and convey a good 
title. And so for four years, this little over- 
sight on the part of the testatrix, tied up any 
conveyance of this land and kept it out of the 
market. 

The moral of this fable is: “If you draw 
your own will, and use a printed form, do not 
fail to ‘sign it at the end thereof,’ and do not 
imagine that you have done so when you have 
written your name in the clause which is be- 
neath the place for your signature.” 


Witnesses Signature 


How often has it happened that you have 
signed your name in response to the request, 
“Will you please sign this as a witness?” and 
how often have you obligingly done so without 
looking at or asking the nature of the docu- 
ment, contenting yourself with the fact that 
you put your name in the place where wit- 


nesses usually sign an instrument. It did not 
concern you what the paper was. Perhaps it 
was a proxy to vote at a stockholders’ meeting, 
a lease, a deed, a contract, a power of attorney. 
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About 25 years ago, a man living in Akron 
was called upon at his place of business, and 
asked as a favor to go with the caller to the 
office of a Justice of the Peace hard by, “to 
witness a paper.” Arriving, a paper was pro- 
duced, which the accommodating friend testi- 
fied he did not read, but upon which he put his 
name. So far as he could recall, it had no 
other signature thereon. From the beginning 
to the end of the transaction, no one mentioned 
the word “will,” “testament,” or any like ex- 
pression. 

About two years later, his caller died. What 
purported to be his will was produced in the 
Probate Court of Summit County, and the man 
who signed his name was summoned, appeared, 
and testified in substance as I have stated. The 
other subscribing witness was the Justice of 
the Peace. He had died meanwhile. It was 
impossible to produce any more testimony. The 
Court refused to admit it. Eminent counsel 
took the case up to the Court of Common 
Pleas, the Circuit Court, and the Supreme 


Court of the State, and for once at least, that 
quartette of courts sang, if not in unison, at 
least in perfect harmony (56 O. S. 424) and 
they made it plain that a witness to a will must 
go further than to identify and prove his own 
signature—he must be able to say under oath, 
that the paper in question was either signed 


or acknowledged by the testator, and that the 
latter in some way, by word of mouth, by ges- 
tures or by signs, conveyed to the witness that 
the paper was his will. 

This fable, too, has a moral. It is: 
the witnesses to your will with care, and say 
to them when both are present, clearly and 
plainly, ‘This is my will.’” 


“Choose 


A Holographic Will 


A holographic will is one entirely in the 
handwriting of the testator, except, of course, 
the signatures of the witnesses. An honest 
farmer of this county wrote one a few years 
ago, and died. It was as follows, omitting all 
names : 

“Cleveland, Ohio, November 25, 1903. 
I, J., make my Will and Testment and in 
case of death or exetent I bequet to L. my 
house and lothe as long as shee stas unmareit, 
and her share in the chatelr and mony that 

I mae leave, to F. I give $5 becaze he is un- 

worthy of aneding. 

B. CBR Pigg 

K. 

It is quite manifest that the sturdy old man 
intended to cut off F. with $5, but he failed to 
do it. It happened in this way. 

The testator had other children beside L. and 
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F. He also owned other property than that 
mentioned or referred to in the will. After L 
and F. had had what the will gave them, t 
administrator left with property in his 
hands, entirely undisposed of by the terms 
the will. The other children said, “Give it 
us share and share alike. The will provides for 
L. and F., but does not mention us.” “But,’ 
rejoined F’s lawyer, “when a man dies leaving 
property undisposed of by will, and leaves chil 
dren, those children, by the statute of desce 
and distribution, take that ‘unwilled’ property, 
in equal shares, no matter how worthy or un 
worthy each of them or any of them had been, 
even to the extent of losing the natural affec- 
tion of the parent.” F. got his equal share of 
the residue, because the Supreme Court of 
Ohio, Judge Ranney writing the opinion, had 
previously held such to be the law. 

This fable also has a moral: “A will should 
dispose of all the property the testator has, 
unless the testator wants some part of it to 
go according to the statute.” 

For example, if our old friend had written in 
his will these words: “All the rest and residue 
of my property, I will to my children, except 
F.,” his real will would have been done “or 
earth” after he had gone to “heaven.” 


he 
n 


was 


A Common Testamentary Error 


I cannot state how many times in the past 
twelve years it has been my unpleasant duty to 
say to a widow or a son or a daughter, “The 
paper you bring to court cannot be regarded as 
the will of husband, or father, becaus« 
his signature is not witnessed at all, or has only 
one witness.” Most of these “wills” were writ- 
ten by the husband or father, and were fine in 
every way, doing more than poetic justice to 
all those concerned. No one knows why he 
had gone no further. In some of these cases, 
where the children were all of age and not 
under any disability, they could, by conveyances 
to their mother and to each other, carry out 
and give effect to all their father’s wishes. But 
sometimes there were minor children, or feeble- 
minded or hostile-minded children, and then 
nothing could be done save by litigation, which 
is often uncertain, and always is expensive. 

This fable teaches: “When the spirit moves 
you to make a will, start it and finish it at 
once. It may not be the best will possible, but 
you can cure that by making another and de- 
stroying number one. But do not leave some- 
thing behind which only expresses your good 
intentions, and does nothing.” 


your 


Provision for Posthumous Child 


In 1894, an enterprising and successful man 
of this city, most happily married, the father 
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of one child, whom for convenience we will 
call John, drew his will, willing everything to 
his wife. The next 16 years were very busy, 
full of enterprise and success in every way, 
and during this period three more children, 
Mary, James and Peter, were born to him. 
At the end of the period he died with tragic 
suddenness, no time or opportunity being given 
him to draw a new will or destroy the old 
one. Under the statute of Ohio, if a man dies 
leaving a will made before the birth of any 
of his children, which makes no provision for 
any of the children born after the making of 
the will, such will is absolutely void as to each 
and all of such after-born children. 

What was the consequence in this case? 
Mary, James and Peter, under the law, each 
took one-fourth of the estate, subject only to 
their mother’s right therein. John took abso- 
lutely nothing. The estate was over a half 
million dollars in volume and value. The 
father of this child was thoroughly advised of 
the existence of this law, and what its effect 
would be on his estate. Had he destroyed the 
will on the birth of his second child, he would 
have avoided the situation, or had he made a 
new will after the birth of each child, the 
situation would not have arisen. 

This fable teaches: “If you have made a 
will, and you and your wife are not beyond the 
child-producing age and a child is born to you, 
burn up that will and make a new will.” 

“ Life Estate in Land” 

There is such a thing known to the law as a 
life estate in land. If you die tonight intestate, 
real estate, and a widow, she takes 
dower in your land. This is not one-third of 
your land, as is so generally supposed, but only 
the right to use one-third of your land as long 
So, the use ends with her life. 
mortgage no greater interest 
than No one will take her lease, her 
mortgage or her: deed, for a railroad or auto 
accident may end that life and that interest any 
time 


leaving 


as she lives. 
She can sell or 


she has. 


What is the practical result? As the years 
naturally the improvements on the land 
wear out with increasing rapidity, and more 
and more of the income or earnings of the 
property must go back into it for these neces- 
sary repairs; the buildings are getting more 
and more old-fashioned, and harder and harder 
to rent, and to keep them occupied constantly 
may require a reduction of the rent. 

Taxes never grow less. The margin between 
income and outgo, at the outset perhaps com- 
fortably wide, begins by the process I have in- 
dicated, to grow narrower and narrower, until 
in some it has been known to vanish 
entirely. 


PO by 


cases 
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Meantime, your widow has been growing 
older. She can do less—she needs more. IIl- 
health, incident to old age, overtakes her. She 
has nothing she can sell or mortgage, unless the 
others interested in the land, possibly her chil- 
dren, possibly her step-children, are willing to 
join with her in the deed or the mortgage. I 
wish I had not been called upon as often as I 
have, to witness the stubborn refusal of chil- 
dren to join in such conveyance in order to 
supply her with the means necessary for her 
comfortable support; and I hope you may never 
hear, as I have heard, such a widow pray for 
death to end her physical and mental distress. 


Dower and Life Estates 


If I had my way, I’d put an end to it once 
for all, by abolishing dower and all other life 
estates created by statute. In place of them, 
I’d put a fee simple estate of some part of the 
decedent’s real estate, say a fourth or two- 
ninths. Give her something out and out, which 
she can use, make available. Do not put her 
under the guardianship of her children, as if 
she were feeble minded. 

The colored preacher divided his sermon into 
three parts: 


I. “The tex.” 
II. “The splanashun.” 
III. “The rousements.” 


Let me close with this 
drawing, or advising the drawing of wills, avoid 
the creation of life estates as much as the cir- 
cumstances of the case will allow, especially 
in making provisions for the widow. Do not 
allow her hands to be so tied that she can do 
little to help herself unless her children, or 
remotely interested, untie 
even near, cannot al- 


“rousement.” In 


others even more 
them. Relatives, far or 
ways be depended on. Some refuse to yield 
because of their jealousy of others. Let her 
have the freedom and the independence which 
she has richly earned. Make her the subject 
of none, and the Queen of as much as possible. 


Cornering Bank Service 


Having an odd corner near the information 
desk, a large trust company utilizes the space by 


fitting it appropriately with the bronze sign 
hung above it—the sign reads “Service Corner 
In this nook a bookcase has been arranged for 
the use of the depositors. Everything is in- 
cluded for the convenience of the customer, 
such as city directories for reference; market 
reports; manuals and maps; time tables and 
other serviceable statistics. This arrangement 
conquered the annoyance of depositors in the 
executive departments which they constantly in- 


vaded searching for directories and quotations. 


” 





‘* Your Personal Bank”’ 
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To Banks and 
Bankers 


If any of your clients need 
the services of a Trust Com- 
pany in Chicago, we should 
be pleased to have you refer 
them to us. 


In addition to a complete and 
well equipped organization, 
our more than35 years’ experi- 
ence in investment banking, 
we believe, specially qualifies 
us to administer estates, man- 
age trust funds, give advice 
about financial problems, or 
render any of the many serv- 
ices that may be asked of a 
trust company. 


You can feel sure when you 
send your clients to us that 
their interests and yours will 
be thoroughly looked after 
and protected. 


TRUST DEPARTMENT 
Harris Trust and Savings Bank 


Organized as N. W. Harris & Co., 1882. Incorporated 1907 


HARRIS TRUST BUILDING, CHICAGO 
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A PLEA FOR SAFE AND SANE ECONOMIC DEVELOPMENT 


BASED ON POPULAR AND SYSTEMATIC EDUCATION 
KINGMAN NOTT ROBINS 
Treasurer Associated Mortgage Investors, Inc., Rochester, N. Y. 
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Mr. Vanderlip’s characterization of the 
American people as “a nation of economic illit- 
erates” has been so widely quoted with approval 
that we may infer that the people enter no 
demurrer to the indictment. The most com- 
placent should need no more startling evidence 
of the danger of illiteracy, economic and other- 
wise, than conditions in Russia today. We are, 
therefore, in the position of a man who knows 
he has a disease, and knows that it is likely to 
be fatal, but who has found no remedy. 

Such a man would be likely to spend most 
of his time, thought and money in the accom- 
plishment of a cure. His method would cer- 
tainly include a survey of the results of simi- 
lar conditions in other people and the trial 
of such remedies as had proved most eftfica- 
cious. Is there any reason why we, as a people, 
should be less concerned about our condition, 
and less practical and scientific in our method 
of cure? Yet, to the onlooker, the national 
patient seems to have been turned over to the 
tender mercies of a congress of theorists 
who are vastly more interested in trying out 
their pet panaceas than in making a scientific 
diagnosis and prescribing treatment based on 
the experience of the past and the facts of the 
case. If these modern “medicine men” have 
their way, and subject the patient to a hundred 
major operations at once, on the “kill or cure” 
principle, will the patient survive? 


Mania for New Experiments and Doctrines 


that “the old order 


Concretely, admitting 
changeth,” and that nobody wants anything as 
it was before the war, are we to assume that 


everything that was bad, and that only 
change is good? “Try all things,” to be sure, but 
“hold fast to that which is good.” Do we want 
State socialism, centralized government, price 
control, abolition of Constitutional restraint on 
popular legislation, Government ownership and 
administration of all natural resources, includ- 
ing abolition of private ownership of land, 
“conscription of wealth,” free love and prohibi- 
tion all at once, or is it the part of grown 
up people with a modicum of common sense 


to analyze not only what is the matter with 
our present institutions, if they seem defective, 
but also what success others have had with insti- 
tutions that are proposed to take their place. 

Whether there is anything new under the sun 
or not, it is certainly true that most economic 
measures have been tested in the fire of ex- 
perience, and their good and bad points are 
on record. If we will but consult the facts 
of history, instead of our vain desires for a 
short cut to the millennium, we will find a surer 
road to the goal of human happiness. 

“But,” impatiently replies our radical friend, 
“your generalizations are all very well, but 
what do you propose? You admit the need for 
change, but your only contribution to the so- 
lution is ridicule and the counsel of despair 
or ‘laissez faire’” 

Economic Cause and Effect 

Our answer is, not that at all, but rather a 
fundamental, scientific study of economic cause 
and effect, in the light of history and our pres- 
ent condition, and the gradual introduction of 
only such changes in our economic program 
as can show due cause for belief that .they 
will be generally and permanently an improve- 
ment on the old. In economic, as in other 
fields of legislation, the tendency is always 
to attack the symptoms rather than the disease. 
For often we dispose of the symptom by legis- 
lation that would kill the body. We see an ex- 
crescence—a single instance of abuse—and, in 
legislating to correct this single evil, we do 
a greater wrong. Impatience, superficiality, 
ignorance of underlying principles, are our be- 
setting sins in attacking economic problems, 
both in legislation and otherwise. 


Popular Education on Economies 

If we admit the fact of this popular bewil- 
derment and ignorance in the face of economic 
facts, (and economic facts are at the founda- 
tion of most of our National problems), what 
can we do to correct it? Is not the first step 
the provision of a broad, thorough system of 
economic education, based on expert, painstak- 
ing, comprehensive investigation of economic 





592 


experience and truths, their correlations and 
their bearing on our present-day economic life? 
There is, of course, economic education now, 
and there is a great amount of sound scholar- 
ship and comprehensive grasp displayed in the 
work of individual students of economics; but 
the fact remains that neither the economic edu- 
cation nor scholarship of the country has the 
scope and effect that both should have. 

Economic facts have so important a bearing 
on our everyday life and on all other subjects 
in the curriculum ef our educaticnal system 
that they demand attention from the grade 
school up, and through the university, begin- 
ning with the elemental principles, illustrated 
and applied in a readily understandable way, 
and made interesting to the child by applica- 
tion to the experience and interests of his every- 
day life. What has been generally regarded, 
even by mature and well-educated persons, as 
one of the most abstract and uninteresting of 
studies, should be made of the most immediate 
and universal interest by properly relating it 
to other subjects in the pupils’ minds. The re- 
lation is surely there, and remains to be intelli- 
gently understood and demonstrated in terms of 
popular understanding. 

The value of such an educational program 
would not be confined to those of school age, 
for no subject of such universal concern to the 
people as a whole is so little understood and 
comprehended by them, both in principle and 
application, as economics. Probably in no 
realm of human knowledge do so many miscon- 
ceptions prevail and so many foolish notions 
petsist. To illustrate the attitude of the best 
educated, the writer recalls reading a paper on 
an economic subject not 
group of men of unusual culture and _ intelli- 
gence. This group is accustomed to discuss 
such papers quite fully, and the comment on 


long ago before a 


this paper was, in nearly every instance, pref- 


aced by a disclaimer on the 


part of the 
speaker as to his 


familiarity with or under- 
standing of economic questions. Philosophy, 
literature, history, political science, art, these 
men could discuss with a wealth of informa- 
tion and a familiar touch, but economics was 
remote and unfamiliar. 

It may be objected that conceptions of eco- 
nomic truth are too diverse and individualistic 
to form the basis for a definite, popular teach- 
ing program; but even the exact sciences pre- 
sent innumerable conflicts of theory and varia- 
tions in practice. Surely there can be no valid 
objection to building up a general knowledge 
of existing economic theories, and the facts of 
human experience from the earliest days to 
this, on which these theories are based. We 
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contend that it is far more important that all 
the people shall have this past experience, in 
terms of economic fact, made clear to them, 
than that they shall conform to any given the- 
ory or program. ‘The 
the people to know 
the working of 


thing is tor 
what history teaches of 
various economic theories, 
measures and laws, and they then must be left 
to work out their economic salvation for them- 
selves. The alarming feature in the present 
situation is the inability of an economically 
illiterate people to diagnose their economic ills, 
analyze and judge economic proposals, and to 
intelligently institute economic reforms. As a 
result, they are, in their idealism, the 
victims of impractical theorists. 


essential 


ready 


Before such a national program of economic 
education could be adequately and safely put 
in effect, there 
dation, a 


would have to be, as its foun- 
competent agency for economic in- 
vestigation, embracing the best trained abil.ty 
to be found among the economists of the coun- 
try, and sufficiently financed to carry on the 
necessary researches. We know of many great 
subjects of an economic character on which 
there are almost no exact correlated data avail- 
able, but on which the country is almost cer- 
tain to legislate to a radical and far-reaching 
degree in the very near future. We are prac- 
tically certain to make grave errors, with se 
riously damaging effect to the country, because 
neither those who legislate nor those the leg- 
islators represent know enough of the subjects 
in question to mistakes. There 
are experts with lifelong experience available, 
who could, with sufficient time and financial 
assistance, supply from the records of his- 
tory an exact analysis of what legislation and 
custom have done with these great questions 
in the past. 


avoid these 


But no one employs these experts; 
(they cannot employ themselves on such unre- 
munerative tasks, with no personal means to 
finance their investigations), and, as a result, 
the country proceeds to experiment and pay 
the usual high price for unscientific methods. 

From the standpoint of practical politics, it 
may seem more expedient to dazzle and fool 
the people with chimerical schemes and eco- 
nomic nostrums. An ignorant patient may not 
know malpractice when he is the victim of 
it. For that reason, the initiative probably must 
rest with individual citizens who have enough 
patriotism and statesmanlike foresight to ap- 
preciate the situation and realize the need for 
concerted, fundamental handling of this seri- 
ous defect in our National intelligence. What 
individual, association has the 
strength, financial ability and free- 
dom from suspicion of selfish motives, to pro- 
mote such an educational effort? 


society or 
courage, 
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A CO-ORDINATED 


AMERICAN 


BANKING SYSTEM 


PURPOSE OF UNITED STATES COUNCIL OF STATE BANKING ASSOCIATIONS 


E. G. McWILLIAM 
Assistant to the President United States Council of State Banking Associations 


OTe UTS eT ST eT STS ST TSI eee LUMI STITT eI ¢ 


(Epitor’s NOTE: 


State chartered banks and trust companies, operating under forty-eight different juris- 
dictions, appreciate the necessity of greater unity of effort and policy. 


This is especially true in view of the 


closer relations between the State institutions and the Federal Reserve system as well as the bearing of National 


legislation upon banking laws and procedure. 


Mr. McWilliam sets forth clearly the purposes of the United 


States Council of State Banking Associations which was organized in St. Louis last July and which recently 
established an office at the National capital to enable State banks and trust companies to secure proper 


recognition of thetr requirements.) 


From the most recent data available, there 
are 20,423 financial institutions under State 
control in the United States. These institu- 
total resources aggregating more 
than twenty-two billions, two hundred and sev- 
enty-five millions of dollars. Organized with 
capital and surplus varying from five thousand 
dollars to fifty millions of dollars and operat- 
ing under forty-eight different sets of laws, 
the mobilization of the huge resources of these 
institutions to meet the abnormal demands 
which will continue to be made upon the finan- 
cial resources of the country in solving the 
problems of peace, in addition to those which 
have been imposed by the problems of 
assumes an 


tions have 


war, 
importance which quite properly 
will occupy a prominent place in the delibera- 
tions of the Federal Reserve Board and Con 
during the coming months. A _ unified 
banking system, that dream of economists and 
desirable as it may be, seems at least an im- 
mediate impossibility in this country, due to 
the character of our financial system and our 


form of Government. A bank- 


gress 


co-ordinated 


ing system, however, is not only a possibility, 
but in the opinion of many will become an 


accomplished fact within a reasonable time. 
The manner of its accomplishment is of vital 
importance to the State chartered institutions. 

It is a far cry from the days of individual 
State banking systems and State bank cur- 
rency which had a different standard of value 
in every State, to the efficient Federal Reserve 
system of today, which has been characterized 
by foreign experts as the greatest banking sys- 
tem of the world and without which our financial 
structure surely would have fallen down during 
the recent strain which has been put upon it. 


Evolution of American Banking 


The early financial history of our country 
reveals the fact that banks were actually or- 
ganized by the then existing commonwealths 
without any capital stock whatever, seemingly 
relying upon the confidence of the public that 
such banks would redeem their obligations in 
the form of note issues, at par and upon an 
efficient printing press to continue the supply 
of notes. Therefore, when we consider the 
gradual evolution that has taken place and out 
of which has come the model banking laws 
which we find in many of our States today and 
the Federal Reserve Act, and especially in the 
light of recent financial legislation and regula- 
tions, it is not prophesying too much to predict 
that through further Federal legislation and a 
gradual standardization of State laws, it is only 
a question of time when a co-ordinated bank- 
ing system becomes a fact through all State in- 
stitutions being brought under some form of 
Federal supervision or by a uniform and thor- 
oughly co-operative system of State regulation 
and supervision. 

Therefore, the State chartered institutions 
must awake to the new era that is upon them, 
not as obstructionists, but with a big broad vis- 
ion which sees in the economic development of 
the country as a whole, larger and more lasting 
profits than they have ever enjoyed and a de- 
termination to readjust their affairs accordingly, 
for a readjustment in many sections is impera- 
tive. 

Adaptability of State Banking Institutions 


No longer do State banks enjoy a monopoly 
in those fields which previously were theirs 
exclusively, as for instance, agricultural credit, 
savings and trust business :—witness the opera- 
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tions of the Federal Land Bank and the Postal 
Savings System and the granting of trust pow- 
ers to National banks. And, unless all signs 
fail, there is a decided tendency to legislate 
to all banks the power to exercise the same 
functions now exercised by any particular class. 

Through their ability to meet local conditions 
and to establish themselves in remote localities, 
State banks have been enabled to furnish the 
life blood to a variety of industry and have 
contributed largely to the prosperity of their 
respective commonwealths. And they may con- 
tinue to do so. But if the writer’s forecast is 
correct the State banks are facing ever increas- 
ing competition in the fields of banking, in 
which, perhaps, they have specialized in the 
past and must prepare themselves to enter 
more aggressively into the fields of commercial 
banking, both foreign and domestic, if they are 
to successfully meet these new conditions. 


Federal Legislation and State Banks 


As this evolution of the State banks con- 
tinues, more and more will it be desirable that 
a close co-operation be established between 
the State chartered institutions and the sources 
of Federal legislation through which the final 
evolution will be brought about. This co-opera- 
tion should be of such a character that the 
State institutions, on the one hand, shall be 


given an opportunity to consider proposed leg- 
islation affecting them in the light of the entire 
plan of which it may be a part, and on the 
other hand, that the sources of such legislation 
shall have the benefit of the advice and sugges- 
tions of the banks directly affected in the vari- 


ous States. It is only through such a co-opera- 
tion—where the State institutions, while being 
ever alive to the protection of their stockhold- 
ers, consider all proposed measures in the spirit 
of the “greatest good to the greatest number” 
and those responsible for such measures heed 
the advice of practical men, when such advice 
does not originate wholly in selfish motives, 
that the best results may be obtained. 

It was with all of these things in mind and 
in the belief that it could bring about this high 
standard of co-operation between the State 
chartered financial institutions of the country 
and those responsible for Federal legislation af- 
fecting that class of institution, that the United 
States Council of State Banking Associations 
was organized. 


Real Purpose of U. S. Council 
Considerable misapprehension existed in’ the 
beginning as to the physical organization of the 
Council and its purpose. Happily, as the work 
of the Council is becoming better understood, 
that misapprehension is gradually disappearing 
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and the Council confidently relies upon the 
nature of its future activities to, in time, com- 
pletely dispel what little remains. Apparently, 
this misapprehension arose from the ridiculous 
conception that the Council was organized to 
oppose the American Bankers’ Association and 
the Federal Reserve System. When it is con- 
sidered that the Council is composed of but 
three from each State, (representing the State 
banks, trust companies and savings banks) and 
not of individual banks, it becomes self-evident 
that it could not have been organized in a 
spirit of antagonism to the American Bank- 
ers’ Association, which organization it will 
rather tend to strengthen through stimulating 
the interest of State banks in their existing 
State associations. Neither must it be con- 
sidered a reflection in any sense of the word 
upon the splendid work of the American Bank- 
ers’ Association and its various sections, but 
rather as a truism, when the Council states as 
its belief that in its capacity as representing 
only State chartered institutions, it will not 
be subject to that embarrassment which might 
accrue were it attempting to represent all classes 
of financial institutions. It is the earnest de- 
sire of the Council to co-operate with those 
sections of the American Bankers’ Association 
composed of State chartered institutions in con- 
structive work along legislative lines which they 
may contemplate, and to place at their disposal 
the services of the Washington office of the 
Council. 

Neither may it be assumed, with any founda- 
tion of fact, that the organization of the Coun- 
cil will tend to lessen the prestige of the exist- 
ing bankers’ associations in the various States. 
In some States separate organizations of State 
chartered institutions already exist. It is not 
the policy of the Council, however, to urge the 
organization of a separate State bank associa- 
tion wherever it is possible for the State bank- 
ers to unite either in a section of the existing 
association or in any other manner which, in 
their judgment, will provide the most practical 
means for electing representatives to the Coun- 
cil and providing for its financial support. 


Organization and Personnel of Council 

As will be remembered, the Council came into 
existence at a meeting held in St. Louis last 
July pursuant to a call issued by the National 
Association of Supervisors of State Banks. 
That meeting was attended by one hundred and 
eighty-five accredited representatives of thirty 
States. While, as was natural in a body of men 
from so many different sections of the cour:- 
try, there was some divergence of opinion, it 
was finally decided by a large majority that 
the organization of a Council of State Associa- 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


JoHN CuMMINGS, Chairman of the Board 

GEORGE M. JONES, President 

H, I. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 


FRANK P. KENNISON, Vice-Pres. and Trust Officer 
SEYMOUR H. Horr, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 

FRANK J. KLAUSER. Ass’t Trust Officer 


E. W. Davis, Comptroller 





tions not of desirable 


individual banks, was 
and articles of association were adopted. These 
provided for the representation of States as 
previously mentioned and in addition to the us- 
ual officers, for an executive committee com- 
posed of one from each Federal Reserve Dis- 
trict to be elected by the representatives from 
the States in each district. This executive 
committee also acts as a legislative committee, 
five of whom constitute a quorum. 

A glance at the names of the men, who are 
now the officers and members of the executive 
committee of the Council, will furnish an as- 
surance that the high standard, both of ethics 
and endeavor, which have been outlined, will 
be maintained. These names are as follows: 

W. H. Booth, President, Los Angeles, Cali- 
fornia. 

Wm. 
Kansas. 

George W. Rogers, 
Rock, Arkansas. 

Francis H. Sisson, Secretary, New York. 

Wm. B. Boulton, Treasurer, Morristown, New 
Jersey. 

Albert O. Brown, Manchester, N. H. 

Charles H. Sabin, New York. 

George H. Earle, Jr., Philadelphia, Pa. 

Malcolm McGiffin, Pittsburgh, Pa. 

Emory L. Coblentz, Frederick, Maryland. 

Forrest Lake, Sanford, Florida. 

H. A. Moehlenpah, Clinton, Wisconsin. 

Chas. S. McCain, Little Rock, Arkansas. 

George G. Johnson, Thief River Falls, Minn. 

Chas. L. Engle, El Reno, Oklahoma. 

Travis Oliver, Monroe, Louisiana. 

John S. Drum, San Francisco, California. 


Macferran, Vice-President, Topeka, 


Vice-President, Little 


Representation at the National Capital 


At a meeting of the Executive Committee 
held in Chicago last September, it was decided, 
in order to develop that co-operation for which 
the Council was created, that it was imperative 
an office of the Council be opened in Wash- 
ington. This was approached with some trepi- 





dation for fear that the authorities might mis- 
understand our motives. However, they have 
been most cordial in their reception, realizing 
that in establishing an office in Washington, 
the Council did not have in view the creation 
of an agency to advocate legislation designed 
merely to give some banks an advantage over 
others, but rather to assist, so far as possible, 
in the constructive development of our bank- 
ing laws. 

When legislation is introduced in Congress 
which affects or may affect State chartered 
institutions an endeavor will be made to fur- 
nish the appropriate committee of Congress 
with the information it should have in order 
to reach a proper conclusion, and the Washing- 
ton office will also endeavor to keep the State 
institutions informed of any proposed legis- 
lation which may affect their interests; so that 
through the medium of the Council the views 
of those affected may be presented for consid- 
eration. 

The Council has received the assurance of 
certain officials in Washington that its service, 
which is the first of its kind to be placed at 
their disposal, will be of great assistance to 
them and letters which have been received from 
bankers in forty odd states, indicate that they, 
too, welcome this direct channel for expressing 
their views on federal legislation. The Council, 
therefore, takes up its service with confidence. 

Of all the “problems of peace” with which 
we are confronted, none is more important to 
the financial and commercial world than the 
evolution through which the State chartered 
financial institutions are now passing. One of 
the great results of the war has been the de- 
velopment of “team work” in this country and 
through splendid “team work” between the 
Federal legislators and the State chartered in- 
stitutions we may look forward with confidence 
to a happy solution of this “problem of peace.” 

It is in the development of that “team work” 
that the United States Council of State Bank- 
ing Associations hopes to be of some service. 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FourRTH District. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company of PitrsBurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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Baltimore 
Business 


WE invite the Baltimore 
banking and trust business— 
including collections and reserve 
accounts—of banks, firms, cor- 
porations and individuals. 


UNION 
TRUST COMPANY 


Baltimore 





Oitle Insurance and 
Orust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


TIMELY THOUGHTS ON TRUST COMPANY ADVERTISING 


F. O. 


BIRNEY 


Assistant Cashier Chicago Savings Bank and Trust Company 


Every trust company has a certain circle of 
friends, depositors, etc., trust business 
naturally gravitates to those respective institu- 
tions. Therefore, as our directors and stock- 
holders were the logical people to first demon- 
strate their faith in this (their) institution, our 
first efforts were to not only have them appoint 
us as their executor, but to have them make 
some form of living or personal trust covering 
real estate, investments, etc. We will still keep 
up this end of the campaign, also urging these 
directors and stockholders to use their influence 
in directing similar business to us, thus insuring 
larger earnings and dividends. 

It is most important to cultivate the members 
of the legal fraternity and to instill in their 
minds that the bank wishes to co-operate in the 
handling of estates, and in no way compete with 
them. One must bear this fact well in mind in 
the preparation of copy, and this is one of the 
reasons why trust department advertising is 
even more difficult than ordinary banking pub- 
licity to write. 


whose 


I hope I will be pardoned for cautioning trust 
companies just starting after this work, and 
particularly in the smaller cities, against at- 
tempting to handle this business without being 
thoroughly prepared, especially in having a trust 
officer of combined legal and banking experi- 
ence. One misstep or error of omission or com- 
mission will create a bad impression that will 
take years to live down. Also in such items 
as handling receiverships it is very easy to take 
on a proposition that will be found to be too 
large in volume, and that requires a greater 
amount of work and expense than there is profit 
in the transaction. 

The ideal business to be had now is some 
form of living, voluntary or personal trust that 
enables the trust company to make money now 
and not have to wait until a man or woman 
dies. This is contrary to the statement credited 
to the late Marshall Field, who said that a bank 
must wait for its friends to die before obtain- 
ing any trust department business worth while. 
—From Financial Advertisers’ Association Bul- 
letin. 
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O you know why Acceptances 
are distinctly self-liquidating ? 


—why they can be immediately 


converted into 


cash 


Federal Reserve Bank ? 


through the 


wit 


—why they area good investment 


for you, and give you the oppor- 
tunity of doing something for your 
customers ? 


There is no mystery about Ac- 
ceptances. Send for this booklet, 
and read a clear-cut explanation of 
their functions, and learn their value 
to you as a modern form of liquid 
investment. 


Included in the booklet are the 
regulations and rulings of the Federal 
Reserve Board—on which every 
banker should be posted. A copy of 
“Acceptances” will be mailed on 
request. 


VILDING & 
~~ —— 


w yor’ 


SERVICE 
TO BANKS 


7 


The National City Company 


National City Bank Building 


New York 


UPTOWN OFFICE: 514 Fifth Avenue, at 43rd Street 


ALBANY, N. Y. 

Ten Eyck Bidg 
ATLANTA, GA. 

Trust Co. of Ga. Bldg. 
BALTIMORE, MD. 

Charies and Fayette Sts. 
Boston, Mass 

10 State Street 
BuFFALO, N.Y 

Marine Bank Bldg. 
Cuicaco, ILL. 

137 So. La Salle St. 
CINCINNATI, OHIO 

Fourth Natl. Bk. Bidg. 
CLEVELAND, OHIO 

Guardian Bldg. 


Bonds 


CORRESPONDENT OFFICES 


DAYTON, OHIO 
Mutual Home Bidg 
DENVER, COLO. 
718 17th Street 
Derroirt. Micu. 
147 Griswold Street 
HARTFORD, CONN. 
Conn Mutual Bidg. 
INDIANAPOLIS, IND. 
Fletcher Savings & 
Trust Bidg. 
Kansas City, Mo. 
Republic Bidg. 
Los ANGELES, CAL. 
607 So. Spring Street 


MINNEAPOLIS, MINN 
McKnight Bidg. 
NEWARK, N. J. 
790 Broad St. 
NEW ORLEANS, La 
301 Baronne St. 
PHILADELPHIA, PA 
1421 Chestnut Street 
PITTSBURGH, PA 
Farmers Bank Bldg 
PORTLAND, ME. 
396 Congress Street 
PORTLAND, ORE 


Railway Exchange Bidg. 


PROVIDENCE, R. I. 
Industrial Trust Bidg. 


Short Term Notes 


RICHMOND, VA. 
Mutual Bidg. 

SAN FRANCISCO, CAL 

424 California St. 
SEATTLE, WASH. 

Hoge Bidg. 
SPRINGFIELD, Mass 

8rd National Bank Bidg. 
Sr. Louis, Mo 

Bk. of Commerce Bldg. 
WASHINGTON, D. C 

741 15th St., N. W. 
WILKES BARRE, Pa. 

Miners Bank Bldg. 


Lonpon, E. C. 2 Eng. 
36 Bishopsgate. 


Acceptances 
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An Old Bank 


with a New Service 


Under the authority of the Federal Reserve Act, we have added to 
the service of this bank a Trust Department. 

This new Department is under the management of Mr. Virgil M. Harris, 
one of the best known Trust Department officials in the West. 

The success of Corporations acting in fiduciary capacities is largely 
based on educating the public to the advantages they offer; and in this work we 
shall be pleased to co-operate with Trust Companies for our mutual benefit. 


The National Bank of Commerce 


IN SAINT LOUIS 
Capital, Surplus and Profits, over $13,800,000 


We have made a thorough investigation as to the operations of Nationa] Banks acting under the new 
law, and shall be glad to respond to inquiries from other banks interested in this subject 





Trust Service Keeps Pace With Advancing 
Armies 

A new chapter is added to the century-old 
record of the Farmers’ Loan and Trust Com- 
pany of New York in connection with the 
valuable services which this company has 
and continues to render to the American 
Army in France, through its office in Paris 
and its branches in France at Bordeaux, St. 
Nazaire and Neufchateau in recent “war 
zone” territory. As soon as the armistice 
was signed and the American divisions moved 
forward across Belgium and into Alsace- 
Lorraine the Farmers’ Loan and Trust Com- 
pany restored banking arrangements with 
their correspondents. This enabled mem- 
bers of the American Expeditionary Forces 
now in Belgium and along the Rhine to ob- 
tain ready banking accommodation and also 
provided means for payments through re- 
cently reopened banks in Brussels, Antwerp 
and forty other places in Belgium, as well 
as in Luxemburg, Strassburg and a score of 
other points in Alsace-Lorraine. The Farm- 
ers’ Loan and Trust Company also announces 
that it is prepared to make mail transfers to 
3elgium for relief and charitable purposes 

These facilities have been availed of by 
corporations and firms to send Christmas re- 
mittances to their employees in service and 


now with the armies of occupation. 
remittances are made by means of checks 
drawn in francs on the Paris office of the 


These 


company. This arrangement is also at the 
command of individuals desiring to send re- 
mittances to American soldiers. The circu- 
lar check can be cashed without charge at 
any of the numerous branches of the three 
largest French banks, namely, the Comptoir 
Nationale d’Escompte d’Paris, the Credit 
Lyonnais and the Société Genéralé. The 
Farmers’ Loan and Trust Company is also 
in position to conduct foreign exchange 
transactions with re-occupied territory 


Reception Room of Paris Office of the Farmers Loan 
and Trust Co., New York 
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How will your Trust Company conduct its 
“Reconstruction Publicity”? 


It is well for Trust Companies that National Banks are about 
to enter the field for trust business. They will adopt vigorous pub- 
licity measures, thus aiding in awakening interest in trust company 
service. 

Trust Companies are facing the greatest opportunities in their 
history. It is time now to clear the decks for action, throwing 
overboard outworn “advertising” traditions. 


This organization has won the confidence of the Trust Com- 
panies of the country through the intelligent educational publicity 
service it has rendered. It understands Trust Company functions 
and knows how to make them interesting to the layman. 

* * * * a 7 


We have perfected a new Trust Company Publicity Plan which 
has three definite objectives: 


To arouse the layman to the urgent need of making his 

will; to prompt him to inquire into the advantages ‘of a 
corporate trusteeship; to acquaint him with the scope of trust 
service for the living. In a word, to bring him to the desk 
of an officer in an inquiring frame of mind. 


To provide the Trust Officer with material to place in the 

prospect's hands. This material will better his understand- 
ing of vital matters connected with the conservation of his 
estate. 


Also to provide an intelligent “follow- -up,” in order that 


prospects may have their ‘interest developed rather than 
permitted to lapse. 


Our plan takes into account many angles of opportunity which 
are commonly overlooked by Trust Companies i in their publicity. 
Its adoption does not necessarily imply an added expense, but 


rather the intensive use of the present appropriation. 


WE WILL BE PLEASED TO SUBMIT THIS PLAN to 
Trust Company officials. As it involves some labor and expense to 
prepare a demonstration, we trust none will ask for it unless in a 
position to seriously consider it. 


HARVEY BLODGETT COMPANY 


ST. PAUL Financial Advertising NEW YORK 
University and Wheeler Avenues 31 Nassau Street 
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Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 


Edited by JOHN H. SEARS, of the New York Bar and author of ** Trust Company Law” 


[| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 


ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 


SUBSCRIBERS 


ARE INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF CHARGE. | 


AWARD OF INCREASED COMPENSATION TO 
TRUSTEE 

(The number of trustees and their iden- 

a matter of judicial discretion. A 

order 


court increase im amount of 
trustee in addition to that 


trust 


may 
ympensation of 

wrovided for in instrument, when 

necessary.) 

A New Jersey deed of trust provided for 
three trustees and for succession by appoint- 
by the court to any trustee who shall die, 
refuse or become unable to discharge his duties. 
One of the trustees died and the two 
ing trustees expressed a desire to resign. Those 
representing four-sixths in interest in the trust 
fund joined in an application for the appoint- 
ment of the Union County Trust Company as 
Vice-Chancellor 
granting the application, has added some im- 
portant dicta to the rulings pertaining to 
changing trustees and particularly in regard to 
enlarging the trustee’s compensation, provided 
for in a trust instrument. He says: “The rea- 
sons which induce me to grant the prayer of 
the petition are as follows: The parties in in- 
It has been difficult to get re- 
sponsible disinterested persons, satisfactory to 
all parties in interest, to accept the trust as in- 
dividual trustees. Individual trustees would be 
required to give large surety bonds at consid- 
erab'e expense to the estate. Appointment of 
a qualified trust company will insure succes- 
sion for the life of the trust. The expense 
and trouble of nrobable further applications for 
appointment of successor trustees during the 
next twenty-one years will be obviated. The 

ympensation allowed by the trust agreement is 
inadequate when divided among three trustees, 
and is scarcely adequate for one. It is doubt- 
ful if three trustees of ability and responsi- 
bility could be found who wou'd be willing to 
accept their meager share of the total compen- 


ment 


surviv- 


a single trustee. Lane, in 


terest assent. 


sation provided, for the increasing trouble and 
responsibilities of administering the trusts. The 
number of beneficiaries concerned has already 
those provided for originaliy, 
and there will be many more to deal with in 
the future. A trust company is now qualified 
by law to accept appointment as trustee. At 
the time the trust was created trust companies 
in New Jersey were not legally qualified to ac- 
cept appointment, and it is not unreasonable to 
assume that, if the law of New Jersey had 
permitted the appointment of a trust company 
as trustee, the donor would have made such 
appointment. I do not mean to indicate by 
anything that I have said that I am of the opin- 
ion that the court is bound by provisions in 
the trust deed as to the amount of compensa- 
tion. I think the court may, where it appoints 
a trustee, if necessary to secure a proper trus 
tee, award compensation as may be fairly ade- 
quate, notwithstanding the provisions of the 
trust instrument.” (Jn re Battin, 104 Atl. 434.) 


increased over 


POWER OF FOREIGN CORPORATION TO HOLD 
LANDS IN TRUST 


(Supreme Court cf Nebraska applies and 
construes statute of that State prohibiting 
foreign corporations from taking and hold- 
ing lands in trust.) 

A recent decision by the Supreme Court of 
Nebraska upholds an act of the Legislature 
which is of interest to trust companies. Section 
6273 of the Revised Statutes of 1913 of Nebraska 
provides: 


“Non-resident aliens and corporations not in- 
corporated under the laws of the State of Ne- 


braska are hereby prohibited from acquiring 
title to or taking or holding any ‘ands or real 
estate in this State by descent, devise, purchase 
or otherwise.” 

The Court says: “Under this prohibition of 
the statute, intended as a part of the public 
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policy of the State touching land, it is unlaw- 
ful for the Board of Home Missions of the 
Presbyterian Church to take land as a trus- 
tee in the State of Nebraska and was unlaw- 
ful for the testator to so dispose of it.” The 
Court further states that cases interpret.ng 
statutes limiting the amount of real estate which 
corporations may acquire do not apply. The 
statute under consideration is prohibitory and 
not regulative and it therefore follows in the 
opinion of the Court that the trustee cannot 
take. The Court then asks: “Does it always 
follow that the will is void and that the trust 
or use intended must fail? The inquiry arises 
whether the trust intended is a public or pri- 
vate trust. If a private trust or gift and in- 
valid for want of a competent trustee, then 
the trust fails and the will is void. If, on the 
other hand, it is a charitable trust and ineffect- 
ual for want of a trustee competent to take and 
administer it, a court of equity will give its aid 
and appoint a trustee, if need be, who can ad- 
minister it. A distinction between the two 
classes of trust is that in private trusts a 
cestuit que trust is or may be clearly identified 
by the terms of the transaction creating the 
trust; whereas it is characteristic of the public 
or charitable trust that its beneficiaries are un- 
certain, a class of persons described in some 
general language, changing in their individual 
members and partaking of a quasi public char- 
acter.” 

The present case is that of a charitable trust, 
and as the trustee named in the will is held to 
be incompetent to take, it is decided that a 
suitable trustee should be appointed. (Gould vs. 
Board of Home Missions, 167 N. W. 776). 


CONSTRUCTION OF WILLS 
(Provisions that stock dividends be added 
to trust fund, while valid as to capital, vio- 
lates the New York Law against directions 

for the accumulation of income.) 


The will of Joseph Rust Megrue bequeathed 





to his executor and trustee 100 shares of the 
capital stock of the Standard Oil Company of 
New Jersey. The will contained this provision: 
“Should the Standard Oil Company of New Jer- 
sey make a stock dividend or increase its capi- 
tal, then and in that event, I give and bequeath 
to my said executor and trustee, appointed trus- 
tee by the third paragraph of my last Will 
and Testament, for the benefit of my wife, 
Minnie Megrue, such increase as may arise 
from the 100 shares of the capital stock of the 
Standard Oil Company of New Jersey, here- 
tofore bequeathed to him, to be held by him as 
a part of the present increase, if any, showing 
the value of the original shares as finally dis- 
posed of.” After the execution of the will an 
action was brought in the United States Court 
against the Standard Oil Company which re- 
sulted in disposing to its stockholders of stock 
theretofore held by it in subsidiary companies 
It is considered by the Court of Appeals of 
New York (Jn re Megrue, 120 N. E. 651) 
that if this provision directed the accumulation 
of income it would be void, but the distribu- 
tion of the stock in the subsidiaries of the 
Standard Oil Company resulted in merely pre- 
serving the original value of the Standard Oil 
Company’s stock and should therefore not be 
construed as income. 


ASSIGNMENT BY BENEFICIARY 
(Assignment of his beneficial interests in a 
trust by a beneficiary, though ill advised, 
may be legally upheld, but where used as 
collateral for a usurious loan will be set 
aside.) 


The father of Conrad Morris Braker left 
a will under which a trustee was appointed who 
was directed to retain certain portions of the 
estate, in the meantime paying the son the in- 
come until in the case of a fund of $10,000, 
twenty years had passed from the testator’s 
death, and as to another fund of over $17,500, 
the son should reach the age of fifty-five, at 
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which date the son shou:d receive the money 
absolutely if then living. Eleven years. after 
his father’s death, Braker, then being forty- 
three years old and in receipt of considerable 
income from his father’s estate, sought to bor- 
row money on his interest in expectancy. He 
secured about $6,000 less “commissions” in con- 
sideration of executing an assignment to one 
Kabe of all of his “estate, right, title and inter- 
est of the funds in expectancy.” Rabe was a 


“dummy” for one Burr, who shortly after or- 
ganized the New York Finance Company, to 


which Rabe transferred all of what he had se- 
cured from Braker. Other parties subse- 
quently became the holders of this assignment. 

In 1910 Braker was fifty-two years old when 
the twenty years after his father’s death ex- 
pired and the $10,000 vested and when he was 
fifty-five in 1913, the $17,500 likewise vested. 

Suit was brought by the holders of the as- 
signment against the trustee of the will for the 
$10,000 fund in 1911 and was dismissed on 
the merits in the United States District Court 
(203 Federal Reporter 70) but was reversed 
and dismissed for lack of jurisdiction by the 
Circuit Court of Appeals (206, Federal Re- 
porter, 461) but jurisdiction was established 
by the United States Supreme Court (237 U. 
S. 583), after that the Circuit Court of Ap- 
peals 231 Federal Reporter 92) held that a 
judgment of the Supreme Court of New York 
in a suit brought by Braker against the New 
York Finance Company was not a defence, 
because the present plaintiffs obtained their lien 
before that suit was brought and that Braker 
was a party to the action. Thereupon an 
amended bill was filed. 

An action was brought for the $17,500 fund 
and went through a somewhat simi‘ar history. 
The two actions were eventually tried together 
in the United States District Court and they 
held the transaction to be “usurious” loans. 

The Circuit Court of Appeals now sustains 
the decision of the trial court, the majority stat- 


ing that they were not so acting in order to pro- 
tect Braker, for although he might have been 
an incompetent spendthrift at the time he made 
these bargains he was of mature age and not 
impoverished except by his own extravagance, 
but they held that the transactions were loans 
and as loans were usurious. (Brown vs. Flet- 
cher, 253 Fed. Rep. 15.) 


THE CONSTRUCTION OF A TRUST DEED 
(A fundamental ruling in construction of 

a trust instrument is to ascertain intent of 

founders from language employed in the 

light of circumstances, state of the law, 
public conditions and object to be accom- 
plished.) 

A decision by the Supreme Judicial Court of 
Massachusetts in Attorney General vs. Arm- 
strong, (120 N. E. Reporter 678) shows that 
particular care should be employed in draft- 
ing a trust instrument in order to avoid, as 
far as possible, difficulties which may arise in 
its interpretation. The trust instrument in this 
case is a trust deed and the Court appears to 
apply rules which are usually invoked in the 
interpretation of wills in order to ascertain the 
intent of the creator of the trust. Chief Jus- 
tice Rugg says: “The fundamental rule in the 
interpretation of a trust instrument is to as- 
certain the intent of the founders from the 
language employed read in the light of the tem- 
porary circumstances, state of the law and pub- 
lic conditions; object to be accomplished and 
all other facts, actually or presumably within 
the knowledge of the parties.” 


TRANSFER TAX 
According to the statutes of New York an 
adopted child has the same general rights and 
duties as a natural child. Accordingly the 
Surrogate Court holds that an adopted child 
is entitled to the same exemptions with respect 
to the State Inheritance Tax. (Matter of 

Barnaby, 104 N. Y. Misc. 362.) 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE TREASURER 
CLARENCE R. TUCKER - ° ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


VICE-PREs. 
20 ViICE-PRES 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


SECRETARY 

SECRETARY 

SECRETARY 

SECRETARY 
CASHIER 

REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


SAMUEL 


TRUST FOR CONTINUANCE OF A BUSINESS 

(Under the New York law a provision 
in a will giving trustees power to continue 
a business conducted by a partnership, of 
which the testator was a member, without 
limitation as to time, violates the statute of 
perpetuities and is invalid.) 

A will contained the following provision: “If 
the co-partnership firm of Sands Brothers 
(composed of my brother Morris and myself), 
now doing business at Helena, Mont., be in 
existence at the time of my decease, then I 
authorize and empower my executors and trus- 
tees, with the consent of my said brother Mor- 
ris, to continue such business after my death for 
such period of time as my said executors and 
trustees may deem judicious and advisable, any- 
thing herein or otherwise to the contrary not- 
withstanding, and during such period goods may 
be purchased, employees engaged and all such 
obligations may be contracted in connection 
with said business as may be usual or necessary 
for the proper conduct thereof, or as my said 
executors and trustees may deem necessary and 
advisable and as to my share thereof and inter- 
est therein at the risk of the estate and with- 
out responsibility or liability therefor on the 
part of such executors and trustees. The 
profits realized from such business shall be 
considered as interest or income and disposed 
of accordingly.” The Supreme Court of New 
York holds that the clause giving discretion to 
the trustees to continue the business for such 
a period of time as they may deem advisable 
renders the trust invalid, saying in part, “There 
can_be no question that the trust so created was 
in violation of the statute against perpetuities, 
being created for an indefinite period not meas- 
ured by lives in being, and the validity of the 


M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


trust so created ‘must be determined not in the 
light of what has actually transpired, but from 
exactly the same point of view from which it 
would be regarded had a suit been brought to 
determine the validity of the will at the time of 
the death of the testator, instead of at a subse- 
quent period. That is to say, the validity of a 
will depends not on what has happened since 
the death of the testator, but on what might 
have happened. * * * It is not sufficient that 
the estates attempted to be created may, by the 
happening of subsequent events, be terminated 
within the prescribed period, if such events 
might so happen that such estates might extend 
beyond such period.’ Matter of Wilcox (194, 
N. Y. 288, 294, 295.) ‘The rule is that wher: 
by the terms of an instrument creating an es 
tate, there may be an unlawful suspension 
the power of alienation or of the absolute own- 
ership, the limitation is void, although it tur! 
out by subsequent events that no actual suspe! 
sion beyond the prescribed period would hav 
taken place. In other words, to render su 
future estates created by will valid, they must 
be so limited that in every possible contingen 
they will absolutely terminate within the peri 
of two lives in being at the death of the testa 
tor, or the estate will be held void.’ "—(Rosen- 
stein vs. Rosenstein, 103 N. Y. Misc. 1.) 


Bankers Trust Company of Buffalo 

Excellent growth is shown in the latest offic 
statement of the Bankers Trust Company 
Buffalo, which gives aggregate resources 
$20,469,720, including U. S. and other securiti 
of $7,584,456: loans of $10,352,259: cash 
hand and with banks $1,883,316. Deposits total 
$17,450,998, with capital at $2,000,000, surplus 
and reserves of $1,018,721. 
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INCREASED CAPITAL FOR BANKERS TRUST COMPANY OF NEW YORK 


One of the most important year-end announce- 
ments in New York financial circles is the in- 
crease in the capital of the Bankers Trust Com- 
pany of this city from $11,250,000 to $15,000,000, 
which was recommended by the board of di- 
rectors and to be approved at a meeting of 
the stockholders on December 27th. The in- 
due to the growth of the Bankers 
Trust Company, which now has deposits of ap- 
roximately $300,000,000. In March, 1914, sev- 
months before the outbreak of the war 
the deposits of the company were $148,18),000, 
indicating a gain since then of approximately 
$150,000,000, or equal to 100 per cent. In Apri’, 
1917, the company absorbed the Astor Trust 
Company the business of which was continued 
at the Astor Trust Branch in the new Astor 
Trust Building at Fifth avenue and 42nd 
street. As a consequence of the merger the 
capital of the Bankers Trust was increased at 
that time from $10,000,000 to $11,250,000. In 
point of deposits, capitalization and aggregate re- 
sources the Bankers Trust Company is the sec- 
ond largest trust company in New York City. 

The new stock of the Bankers Trust Com- 
pany, according to the plans of the executive 
committee, will be offered to shareholders at par 
($100). As the stock was last quoted around 


crease is 


‘ 
t 
eral 
‘ 


$480 a share it is estimated that the rights to 
subscribe alone will be worth $95 a share. Since 
the plan for augmenting the capital was first 
suggested the stock has had an advance of about 
80 points. 

The only other important increase of capi- 
tal in the local trust company field was the re- 
sult of the merger of the Central Trust Com- 
pany and Union Trust Company into the Cen- 
tral Union Trust Company which has a capital 
of $12,500,000 and deposits of $172,000,000, ac- 
cording to the last official report of Nov. 1, 
1918. 


The Federal Reserve Board has redesig 
nated for the calendar year 1919 all present 
Chairmen and Federal Reserve Agents and 
Deputy Chairmen of the various Federal Re- 
serve banks. Class C directors, whose pres- 
ent terms expire December 31, 1918, 
reelected for a period of three years. 

“Amortization of Real Estate Mortgage 
Loans” is the subject of an instructive arti- 
cle by John J. Pulleyn, chairman Committee 
on Amortization of Mortgages, appointed by 
the Savings Bank Section, which appears in 
the current issue of the Journal: of the 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 
Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


OPERATION OF RAILROADS THROUGH BOARD OF CONTROL 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


JOHN J. MITCHELL 
President Illinois Trust and Savings Bank of Chicago 


(In an interview appearing in the Chicago 
Tribune Mr. John J. Mitchell suggests a plan of 
Government and district control analagous to 
the principle of the Federal Reserve system in 
connection with the conduct of National bank- 
ing and credit. Mr. Mitchell, who is also a 
director of the St. Paul, Pennsylvania and 
other railroad systems as well as the Pullman 
Company, is quoted in substance as follows:) 

“From the thought I have given the subject 
I feel convinced that the rational way to handle 
the roads in the future will be through an or- 
ganization similar to that of the Federal Re- 
serve banks system. To formulate recommen- 
dations to Congress there should be appointed 
a commission to go over thoroughly all rela- 
tions between the owners of the properties, the 
shippers and the wage earners, the research to 
be made with a view to an organization such as 
now substantially controls the banking business. 


“There should be a board of control at Wash- 
ington appointed in a manner to be determined 
by Congress and consisting of the foremost men 
in the country. It is my idea that a board of 
seven members be constituted with either three 
railroad men as a minority or four railroad 
men as a majority. Let there be appointed 
regional directors, seven in number possibly, 
covering the entire country. We have twelve 
Federal Reserve bank districts, all subject to 
control of the Federal Reserve Board at Wash- 
ington. Let the properties remain under their 
present ownership for operation, but directed 
by regional directors, subject in turn to the 
final authority of the Government board at 
Washington. 


“T consider the wise disposition of the rail- 
roads to be of as much, if not more, import- 


ance to the country than that of the banking 
system. There are so many ramifications and 
changes which have been brought about by the 
war that their adjustment for the general inter- 
est of the country at large presents possibly the 
most important domestic problem before the 
country today. A _ reversion to the situation 
which obtained before the war would leave the 
public, the investors, the wage earners, and the 
railroads in an unthinkable condition. As I see 
it, no power except that of the Government is 
now able to handle the situation which has de- 
veloped. It alone can make rates and wages 
upon a basis which will be accepted as satisfac- 
tory. 

“It may be noted that to turn back the roads 
without further legislation to their present own- 
ers would leave them legally in the matter of 
rates just where they were before the war, with 
increased cost of operation. Before the Gov- 
ernment took over the properties about a year 
ago there appeared to be only bankruptcy ahead, 
a condition which, of course, would have upset 
the country economically.” 


Although the National City Company of New 
York now occupies 25,000 square feet of floor 
space in the National City Bank Building and 
has various of its departments located in three 
neighboring buildings, the management recently 
completed a transaction by which it acquires 
the building at 50 Wall street, which is known 
as the Mechanics and Metals Bank Building. 
The entire building at 50 Wall street will be 
utilized by the National City Company and will 
accommodate the treasury, accounting, follow- 
up, stenographic, educational, advertising, sta- 
tionary and several other departments. 
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SELECTED AND DISCUSSED WITH 
REQUIREMENTS OF BANKS AND 
INQUIRIES FOR IMPARTIAL 
INTERESTED. ) 


SPECIAL 


IMFORMATION AS 


The past two months have brought about an 
almost complete reversal in bond conditions. 
For some time past institutions have been inter- 
ested almost exclusively in short term notes, 
this policy being indicated on account of the 
steady depression in long term maturities. 

Upon the promise of peace and consequent 
limitation of future calls for United States 
Government loans, the bond market immediately 
began to advance, and short term notes as a 
class have correspondingly lost in desirability. 
It is notable that the restrictions of the Capital- 
ization Committee have resulted in much higher 
class offerings on the average than is usual 
during favorable bond conditions. 

Following the immediate success of the Chi- 
cago & North Western flotation, it is expected 
that a large number of railroad issues will 
shortly come upon the market. In view of the 
necessities of all classes of corporations for new 
capital, it would appear that there is no im- 
mediate haste necessary in using up all of an 
institution’s free capital in the purchase of 
promising securities. It seems probable that 
each succeeding month will bring out more new 
issues, many of which will be attractive from 
every point of view. 


Chicago and North Western Railway Com- 
pany. $10,500,000 General Mortgage 5s, dated 
November 1, 1897; Due November 1, 1987. Cou- 
pon bonds in denominations of $1,000 each, with 
privilege of registration as to principal and ex- 
changeable for bonds, registered as to both 
principal and interest. 

This offering is of a total authorization of 
$165,000,000, There are outstanding $31,316,000 
3% per cent.; $30,554,000 4 per cent., and $28,- 
472,000 5 per cent. bonds of this issue. Of the 
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balance of $74,653,090 bonds, $60,182,000 are re- 
served to retire prior liens and the debentures 
due in 1921 and 1933, and the remaining $14,- 
476,000 bonds are reserved for improvements 
or additions, including equipment, but not ex- 
ceeding $1,000,000 in any one year. 

The general mortgage is a first lien on about 
2,900 miles and subject to $41,516,000 prior liens 
(for which bonds of this issue are reserved) 
on an additional 2,138 miles. 

These “savings bank” 5s sold up to 118 in 
January, 1916, on the New York Stock Ex- 
change. They are, of course, of the very 
highest grade and the type which should sell 
up considerably within a comparatively short 
time from around par. 


Wilson & Company. $20,000,000 10-year Con- 
vertible Sinking Fund 6s—authorized and issued 


$20,000,000,—Dated December 1, 1918. Due De- 
cember 1, 1928. Coupon bonds in denomina- 
tions of $1,000, registerable as to principal only, 
Callable on sixty days’ notice on June 1, 1919, 
at 105, and on any interest date thereafter at 
105, less one-half of one per cent. for each 
year or part elapsed after June 1, 1919. Con- 
vertible from December 1, 1920, to maturity 
into common stock of the company at par. 

Sinking Fund of $1,500,000 annually on each 
March Ist, 1921 to 1925, inclusive, and $2,000,- 
000 on each March Ist, 1926 to 1928, inclusive, 
for purchase or redemption of these 6s at not 
exceeding call price. 

These bonds were recently issued by a strong 
syndicate and were over subscribed. They are 
junior, of course, to the company’s $20,250,- 
000 First 6s of 1941. However, the convertible 
6s of 1928 are entirely secure. Wilson & Co. 
has made tremendous strides in the last few 
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years, and the sinking fund provision on this 
new issue calls for the redemption prior to 
maturity of about 65 per cent. of the total 
issue. These bonds were offered at 95, and 
interest, to yield about 6.70. They have since 
gone up quite a little in price. For institution 
purposes it would seem that, (except for the 
speculative conversion privilege), the old out- 
standing 6s of 1941, which are active on the 
New York Stock Exchange and sel-ing some- 
what less than par, would be more des‘rable, 
considering the improved outlook for long term 
securities. — 

Utah Power & Light Company. $2,847,000 
First Mortgage 5s. Dated February 2, 1914. 
Due February 1, 1944. Interest payable Feb- 
ruary ist and August ist. Coupon bonds of 
$1,000 denomination with privilege of registra- 
tion as to principal or exchangeable for fully 
registered bonds. Callable at 105 and interest 
on any interest date on or after February 1, 
1919. The mortgage provides for a sinking fund 
beginning December 31, 1916, now running at 
2 per cent. and will be 2% per cent. of the 
bonds outstanding December 31, 1934 to 1943 
These may be used to retire bonds or for per- 
manent improvements. Authorized $100,009,000 ; 
outstanding $23,566,000. The present offering 
was formerly pledged under an indenture se- 
curing $2,050,000 two-year 6 per cent. notes, 
which have been called for payment. 

The Utah Power & Light Co. is a substantial 
corporation with stable earnings and great 
promise for the future. Net earnings run over 
21% times the interest charges. Although it 
should be remembered that the Utah Power & 
Light guarantees some $12,000,000 bonds of a 
sudsidiary. These First 5s occupy a sound po- 
sition. They enjoy a good market on the New 
York Stock Exchange. The present offering is 
put out at 8914, netting about 5.80 per cent. 


Hydraulic Power Company of Niagara 
Falls. $2,000,000 Refunding and Improvement 
5s. Dated October 1, 1916. Due October 1, 
1951. Interest payable April 1st and October 
ist. In coupon form $500 and $1000 each, and 
may be registered as to principal. Bonds may 
be fully registered. Redeemable at 105 and 
interest on any interest date after October 1, 
1921 on two months’ notice. Exempt from per- 
sonal tax in New York State. The company is 
ob'igated to pay Federal Income Tax lawfully 
deductible at the source up to 5 per cent. Au- 
thorized $10,000,000; outstanding $6.500,000. The 
remaining $3,500,000 of this issue reserved to 
retire 5s coming due in 1950. 

This issue is of a subsidiary of the (consoli- 
dated) Niagara Falls Power Company, which is 
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a merger efiected at the instigation of the 
United States Government. The bonds, how 
ever, are also an obligation of the principal 
company, the Niagara Falls Power Company 
The property directly covered includes a de 
velopment of The net 
bond issue per horse-power on this plant is 
actually less than $36—believed to be lower tha: 
that of any other large similar property in th 
United States. The earnings on the combined 
properties have been satisfactory and the high 
character of these bonds is reflected in the of 
fering price of 93. Even at this price they 
would look good on any list. 


150,000 horse-power. 


Middle West Utilities Company. $1,000,000 
3-year 6 per cent. Col‘ateral Gold Notes—Series 
“D”. Dated January 1, 1918. Due January 1, 
1921. Interest payable January 1st and Apr 
Ist. Redeemable at par and interest at any 
time upon sixty days’ published notice. Coupon 
notes registerable as to principal in interchange- 
able denominations of $1,000, $500 and $100. T1 
company has outstanding $7,712,500, out of an 
authorized issue of $8,500,000 of 10-year 6 pe! 
cent. collateral gold bonds. There are now out 
standing of the 3-year 6s $3,122,000 in Series 
“A,” “B,” “C” ard “D” out of $4,800,000 author- 
ized 


The total authorized issue of the 3 year 


collateral notes is restricted to 40 per cent 
of the par amount of preferred stock of th 
company. 

As security for the Series “D” there are dé 
posited with the trustee mortgage bonds, c 
lateral trust notes and debentures of public ser- 
vice corporations, 
the Middle West Utilities to an aggregat 
amount of 120 per cent. of the par value 
the notes. Of this 120 per cent. of collateral, 
mortgage bonds must comprise an amount not 
less than the principal amount of outstanding 
notes, after deducting any cash deposited 
lieu of pledged securities withdrawn. 

The Middle West Utilities Company, through 
subsidiaries, operates electric light, gas, wate! 
and heat service to 227,400 
communities in fifteen states. 


not including securities 


customers in 458 
The subsidiari 
as a whole, are highly prosperous and the ma 
agement of the Middle West Utilities is of 
best. 

The series “D” have been recently offered 
yield 7.75 per cent and are attractive 
short term class. 

Washington (D. C.) Railway and Electric 
Company. $1,000,000 General Mortgage 65 
Dated December 2, 1918. Due December 
1923. Interest payable June 1st and December 
ist. Coupon bonds, denominations $1000 and 
$500, with privilege of registration as to prin 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - $2,000, 000. 00 
ade and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
seating” = Sg eg 
Pres’t, Att’y and Trust Officer 

GEORGE. E: PEM NG, 

V. Pres’t and Ass’t Trust Officer 
WALTER. 3. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


cipal. Redeemable at 101 and interest at any 
time on eight weeks’ notice. The company 
agrees to pay any Normal Federal Income Tax 
which it may lawfully pay at the source, to an 
amount not exceeding 2 per cent. Authorized 
$5,000,000 ; outstanding $1,000,000. 

The purpose of the present issue is to pur- 
chase new equipment and for other capital ex- 
penditures. This issue is a direct mortgage on 
the entire property subject to $16,471,350 under- 
lying bonds, the aggregate amount of which 
cannot be increased in the life of this issue, 
and none of which mature until two years 
after the maturity of the 5-year 6s. 

Contrary to the general impression, the gross 
earnings of this company have increased on'y 
reasonably during the past year, and on account 
of the increase in operating charges net earn- 
ings are about normal, or at the rate of over 
1.8 times all fixed charges including interest 
on the present issue. The recent increase in 
street car rates will add materially to earnings. 
The company controls the electric light and 
power business in Washington, and furnishes 
power to important interurban companies, as 
well as supplying the major portion of electric 
light service in Washington, D. C. 

These bonds were offered at 96, yielding ap- 
proximately 7 per cent. They are a highly at- 
tractive issue among the shorter maturities. 


Chicago Pneumatic Tool Company. 3 250,- 
000 First Serial 6s. Dated October 1, 1918. 
Due $400,000 October 1, 1920; $400,000 October 
1, 1921: $450,000 October 1, 1922, and $2,000,- 
000 October 1, 1923. Interest payable April 1st 
and October 1st. Total authorized and out- 
standing $3,250,000. Redeemable at 101 and in- 
terest on any interest date upon three weeks’ 
notice. Coupon bonds interchangeable denomi- 
nations of $1,000, $500 and $100; registerable 
as to principal only; coupons and registered 
bonds being interchangeable. 

An annual sinking fund of 25 per cent. of net 


Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


earnings, effective beginning October 1, 1918, 
is pledged for the retirement of these bonds. 

These bonds are a closed first mortgage on all 
the property of the company and pledge of the 
stock of the subsidiaries, subject only to a small 
amount of old first 5s, due December 1, 1921, 
for which purpose the full amount has been de- 
posited in cash with the Central Trust Com- 
pany of Illinois. 

The Chicago Pneumatic Tool Company is 
now enjoying an extraordinary business on ac- 
count of the boom in shipbuilding. This busi- 
ness may be expected to continue for some time 
to come, but for several years past the com- 
pany has shown: earnings which are unusually 
stable for a company of this nature. The com- 
pany contracts to maintain net quick assets equal 
to 125 per cent. or more, of these bonds out- 
standing. Past experience has shown that the 
net quick asset provision does not always insure 
absolute security on account of the possibility of 
ever-extension in contracts, but there is no ap- 
parent reason to expect over-extension on the 
part of this old and wel! managed corporation. 

These bonds were offered to yield 725 per 
cent. and at this figure are attractive. The only 
nossible disadvantages are that they might 
prove in the future to have a somewhat limited 
market, and the fact that at the present time 
long-term bonds are generally more in demand 
than shorter maturities. 


\ compilation from the 1918 edition of 
“Trust Companies of the United States,” 
published by the rg States Mortgage 
& Trust ahs pe of New York, shows that 

> country have 
a saa of 13,016 olde: and 26,133 directors. 

At a recent meeting of the directors of the 
Pioneer Trust Company of Kansas City, 
C. P. Tilden was elected secretary to suc- 
ceed the late W. H. Seeger. Mr. Tilden was 
formerly connected with the Fidelity Trust 
Company. 
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TRUST COMPANIES 


THe New York Trust 
CGomMPANY 


FIFTH AVE. OFFICE 
5TH AVE. & S7TH ST. 


MAIN OFFICE 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 
MORTIMER N. BUCKNER 
President 

FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - ~- Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E. HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - ~- Assistant Secretary 
HERBERT W. MORSE, - + Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 


HARRY FORSYTH, - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, - - - - = - Secretary EDWARD B. LEWIS, - - Assistant Treasurer 


TRUSTEES 


GEORGE DOUBLEDAY 
SAMUEL H. FISHER 
JOHN A. GARVER 


OTTO T. BANNARD 
S. READING BERTRON 
JAMES A, BLAIR 


OGDEN L. MILLS 
JOHN J. MITCHELL 
JAMES PARMELEE 


MORTIMER N, BUCKNER 
JAMES C, COLGATE 
ALFRED A. COOK 
ARTHUR J. CUMNOCK 
ROBERT W. de FOREST 
JOHN B, DENNIS 
PHILIP T. DODGE 


BENJAMIN S, GUINNESS 
JOHN HENRY HAMMOND 
F,. N, HOFFSTOT 
BUCHANAN HOUSTON 
FREDERIC B. JENNINGS 
WALTER JENNINGS 
JOHN C. McCALL 


HENRY C. PHIPPS 
EDMUND D. RANDOLPH 
NORMAN P, REAM 

DEAN SAGE 

JOSEPH J. SLOCUM 
MYLES TIERNEY 
CLARENCE M, WOOLLEY 


Member of the New York Clearing House Association 
and of the Federal Reserve System 
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PHILADELPHIA 


Corn Exchange Bank of New York to 
Increase Capital 


At the regular annual meeting of the stock- 
holders of the Corn Exchange Bank of New 
York on Jan. 21st a proposal to increase the 
capital of the bank from $3,500,000 to $4,200,000 
will be acted upon. This proposed increase is 
based on the growth of the bank since 1906 
when increase of its capital was authorized. At 
that time the Corn Exchange had twenty-one 
branches and net deposits of about $43,000,000. 
Since then nineteen additional branches have 
been organized and net deposits have increased 
to an average of about $117,000,000. The last 
official statement showed surplus fund of $6,- 
500,000 and undivided profits of $2,048,561. A 
special dividend of 4 per cent. was declared 
at a recent meeting of the directors, payable 
Jan. 6th to holders of record Jan. 4th. 

The increase of 7,000 shares will be offered 
to stockholders of record at the close of busi- 
ness Jan. 31, 1919, at $100 a share, the sub- 
scription privilege being 20 per cent. of their 
holdings at that time. Subscriptions are to be 
paid for on or before Feb. 14, for which tem- 
porary receipts will be issued exchangeable for 
stock certificates Feb. 17. 

The Corn Exchange Bank closes the year 
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Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard Mathannl Bank 


WITH RESOURCES OF OVER 


$100,000,000 


You Need a Philadelphia Account to Properly 
Handle Your Business 









with noteworthy progress in all its departments. 
The aggregate of subscriptions filed by the bank 
for the first, second, third and fourth Liberty 
Loans amounts to $131,676,550, representing 334,- 
018 individual and corporate subscribers. Wil- 
liam A. Nash is chairman and Water E. Frew, 
president. 


New Treasurer for Union Trust Company of 
Indianapolis 


The Union Trust Company has acquired an 
important addition to its executive staff in the 
recent election of Mr. John E. Reed as treas- 
urer of the company. Mr. Reed was until re- 
cently Deputy Auditor of the State of Indiana 
and has been connected with public offices and 
banking for many years. He is known exten- 
sively throughout Indiana as a very competent 
official. 

The officers of the Union Trust Company 
now consist of the following: John H. Holli- 
day, Chairman of the Board; Arthur V. Brown, 
President; Fred C. Dickson, Vice-President; H. 
M. Foltz, Vice-President; Ross H. Wallace, 
Secretary; John E. Reed, Treasurer; Alfred F. 
Gauding, Ass’t Sec’y; George A. Buskirk, Pro- 
bate Officer; Chester A. Jewett, Mgr. Bond 
Department. 
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the old lady the gold.” 


Tur 


This action was greeted with an outburst of applause by the bystanders, 
most of whom withdrew without asking for their money. 

From that day on, the Chemical Bank has been known as “Old Bullion.”’ 

This sobriquet may have been forgotten, but not the methods by which 


it was earned. 


Che | 
Chemical National Bank 
of New York 


(Established 1824) 








NEW ENGLAND TRUST COMPANY A MEMBER OF FEDERAL 


Why They Call Us “Old Bullion” 


During the panic of ’: 
depositors demanding their money, an old woman came to 
the Chemical Bank and thrust in a handful of bank bills at 
the paying teller’s window. 

The paying teller, seeing that they were not Chemical Bank bills, was 
about to hand them back when one of the directors instructed him to “give 


’57, when banks were besieged by 
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RESERVE SYSTEM 


Special interest attaches to the re- 
cent announcement of the admission of 
the New England Trust Company of 
Boston to membership in the Federal 
Reserve system. The New England Trust 
Company is the oldest and first trust 
company to be established in Boston, having 
commenced business but one year after the 
Rhode Island Hospital Trust Company, the 
oldest institute of the kind in the New Eng- 
land States, incorporated. Next year 
the New England Trust Company will cross 
the half-century ma~k in its 
successful career. It has always stood in the 
foremost rank of the so called “old line” 
trust companies of the United States which have 
developed the principles of incorporated trustee- 
ship to the highest standards. The act‘on of the 
New England Trust Company in securing 
membership in the Federal Reserve system 
is predicated mainly upon the wish of the 
management to place the resources of the 
company in alignment with the banking poli- 
cies of the country. 

The New England Trust Company repre- 
sents a mcst important accession to the mem- 


was 


exceptionally 


bership of the Federal Reserve Bank of Bos- 
ton. The statement of the company 
shows total deposits in excess of $23,000,000, 
with capital of $1,000,000; surplus and undi- 
vided profits of $3,383,258. Among the other 
trust comyanies of Boston which have joined 
the Federal Reserve system are the Old 
Colony Trust Company, Amrrican Trust 
Company, Stat Street Trust 
Beacon Trust Company, Commonwealth 
Trust Company, International Trust and the 
Metropolitan Trust Company.. 


latest 


Company, 


Individual and Corporation Mortgages 

William Lilly of the New York Bar is the 
author of a newly published book entitled, 
“Individual and Corporation Mortgages,” 
which has been prepared at the request of 
the Education Committee of the 
Pankers’ The book 
laymen and young 


Investment 
Association. was pre- 
pared es~ecially to aid 
men working in the securities houses, to 
obtain a clear understanding of the law of 
mortgages and the principles of investment 


as well as forms of corporation mortgage. 
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LONDON BRANCH, THE EQUITABLE TRUST COMPANY OF NEW YORK 


THE EQUITABLE 
TRUST COMPANY 
OF N EW YORK 


MAIN Office, 37 WALL STREET 


NEW YORK BRANCHES: 222 BROADWAY; 355 MADISON AVENUE 
FOREIGN BRANCHES: 
LONDON, 3 KING WILLIAM STREET, E.C.4; PARIS, 23 RUE DE LA PAIX 


TOTAL RESOURCES, $271,750,000 
T= Company, through the facilities of its London and 


Paris Branches, offers efficient service for the handling 
of foreign banking business. 
Correspondence Invited 
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**Checks are 
money '"’ 


SAFETY 
“Doing the Utmost” 


We are learning great things these days. 
One of them is ‘‘ Do your utmost.” 


When a bank furnishes checks on National 
Safety Paper it is doing its utmost to 
make checks safe. Then, if people will 
make out their checks so that pen-changes 
cannot be made, the check-raiser will have 
a hard time of it. 





Ask your stationer, lithographer or printer 
for checks on National Safety Paper 


George La Monte & Son 
Founded 1871 


61 Broadway New York City 
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Logan Trust Company of Philadelphia Joins 
Reserve System 

To widen the scope of its service to patrons 
and also to co-ordinate its policies with Na- 
tional requirements the Logan Trust Com- 
pany of Philadelphia has entered into full 
membership in the Federal Reserve system. 
This action is in keeping with the progres- 
sive methods which have characterized the 
administration of the company’s affairs under 
President Rowland Comly. 

The Logan Trust Company, which was 
organized in 1906, and maintains two active 
branch offices, has resources aggregating 
$0,300,000, with deposits over $7,500,000, 
capital of $1,000,000, surplus and profits of 
$475,000. In 1917 and early in 1918 it ab- 
sorbed the Robert Morris Trust Company 
and the Fairmount Savings Trust Company, 
adding thereby 12,000 new accounts to its 
books. Its admission to the Federal Reserve sys- 
tem increases the number of State institutions 
which are “members” in this district to 27. 

The Logan Trust Company is destined 
under the able management of President 
Comly to take a position of steadily increas- 
ing importance among the trust companies 
and banks of Philadelphia.. 
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CITY OF NEW YORK 


LOUIS G. KAUFMAN 
President 
RICHARD H. HIGGINS 
Vice-President 
BERT L. HASKINS * 
Vice-Pres. and Cashier 
NORBORNE P. GATLING C. STANLEY MITCHELL 
Vice-President Vice-President, 
H. A. CLINKUNBROOMER MAX MARKELL 
Vice-President Vice-President 
ROLFE £. BOLLING GEORGE R. BAKER 
Vice- President Vice-Presidentt 
WALLACE T. PERKINS HENRY L. CADMUS 
Vice-President Asst. Cashier 
WALTER B. BOICE HENRY C. HOOLEY 
Asst. Cashier Asst. Cashier 
VINTON M. NORRIS JOSEPH BROWN 
Asst. Cashier Asst. Cashier 
HARVEY H. ROBERTSON, Asst. Cashier 


rvite the accounts of?Banks, Bankers, 
Trust Companies, Manufacturers, Mer- 
chants and Individuals 


FRANK J. HEANEY 
Vice-President 
WILLIAM H. STRAWN 
Vice-President 





Another Important Merger at Syracuse 

Following the recent announcement of the 
consolidation of the Syracuse Trust Com- 
pany and the National Bank of Syracuse, 
New York, another important merger will 
shortly be completed comprising the Trust 
and Deposit Company of Onondaga and the 
First National Bank of Syracuse. It is cur- 
rently reported that the First Trust and 
Deposit Company, which will be the cor- 
porate title of this new consolidation, is also 
negotiating to take over the business of the 
Central City Trust Company. The merger 
with the First National will add over $12,- 
000,000 to the $20,000,00 deposits of the 
former Trust and Deposit Company of 
Onondaga, making an aggregate of $33,000,000. 
The Central has $2,895,000 deposits. 

The stockholders of Trust and Deposit 
Company and the First National meet De- 
cember 27th to ratify the plan of consolida- 
tion. The capital of the First Trust and 
Deposit Company will be increased from 
$1,000,000 to $2,500,000. Of the new 15,000 
shares, 10,000 will be taken by the sharehold- 
ers of the First National and the remaining 
5,000 will be offered to the trust company 
shareholders in proportion to their holdings. 
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City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E..tiott C. McDouGAL, President 
CARLTON M., SmiTH, Vice-President 
EDWARD L. Koons, Vice-President 
WituiaM E, DanrortH, Treasurer 
H. W. DREsSER, Secretary 

W. G. Ricnarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louis L. BABCocK 
EMANUEL BOASBERG 
Witiram H. Dantes 
SAMUEL J. DARK 
WILLIAM H. HoTcHKIss 
GEORGE R. HOWARD 
CHARLES KENNEDY ALFRED W. THORN 
EpwaArp L.. Koons ConRAD E, WETTLAUFER 
Joun D. LARKIN C TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 

E.tiott C,. MCDOoUGAL 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WILLIAM W. REILLEY 
WILu1AM T. ROBERTS 
Rosertr K. Root 
CARLTON M. SMITH 


United States Trust Company Named as 
Co-Executor 

The United States Trust Company of New 
York, in association with William Nelson Crom- 
well and Alfred Jaretzki, is named as an ex- 
ecutor under the will of the late Capt. Joseph 
Raphael De Lamar, the wealthy gold, silver 
and copper mine owner, who died at the Roose- 
velt Hospital on December ist. The value of 
the estate is estimated at from $15,000,000 to 
$20,000,000, the residue of which is left to the 
medical schools of Harvard, Columbia and John 
Hopkins universities to be devoted to the com- 
bating of disease with particular reference to the 
study and teaching of dietetics. The will con- 
tains a trust fund of $10,000,000 for the bene- 
fit of Capt. De Lamar’s daughter and provision 
is made that upon her death without issue the 
principal shall revert to the residue and be di- 
vided among the three medical schools. Vari- 
ous other gifts are included and the executors 
are authorized to dispose of all holdings with 
the exception of stock in the International 
Nickel Company of which Capt. De Lamar was 
vice-president. 


The National Park Bank of New York City 
has declared the usual quarterly dividend of 
5 per cent. and a special dividend of 10 per 


cent. 


“ASSOCIATED MORTGAGE 
| INVESTORS Inc. 





Lenders on Farms Since 1873 


FARM 
MORTGAGES 6% 


6% 





Our Record of 45 Years 


Without Loss to any Investor, or 
indeed, to Ourselves, is Due to the 
Fact that 


When we make a mortgage, we look 
upon it as we would upon a personal 
investment. 


We continue to be responsible for 
every mortgage we sell, just as though 
it were our own, until it is paid off. 
Our reputation is the result of so many 
years of careful effort that we cannot 
afford to take any chances. 
Write for offerings of mortgages of 
this sort, in amounts from $100 
and upwards. 


KINGMAN NOTT ROBINS Treas. 


275 GRANITE BUILDING 
ROCHESTER, N. Y. 


An Up-To-Date Trust Company Publicity 
Plan 

Harvey A. Blodgett Company, the well-known 
financial advertising firm, located at St. Paul, 
and with a branch office in New York City, 
have devised a new publicity plan which is es- 
pecially adapted to educating the public as to 
the advantages of trust company services. The 
plan has three definite objectives. First, to 
arouse the layman to the urgent need of mak- 
ing a properly constructed will; to prompt him 
to inquire into the fiduciary facilities offered 
by trust companies and to acquaint him with the 
scope of trust service for the living; second, to 
provide the trust officer with effective literature 
and material to place into the hands of pros- 
pective clients and third, providing an intelli- 
gent “follow-up” system. The plan of cam- 
paign is based upon an intimate knowledge of 
trust company functions. 


Mr. Harvey A. Blodgett, head of the firm, 
has issued a most interesting booklet entitled 
“Speaking Frankly to Bank Presidents” in 
which he develops convincing arguments for 
discarding outworn bank advertising traditions 
and taking advantages of the potentialities of 
carefully conceived publicity. The company of- 
fers to submit the plan of trust company pub- 
licity to trust company officials who are inter- 
ested. 
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TRUST 


We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 


OFFICERS: 

Louis H. GETHOEFER President 
D. Greco McKEE Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
WALpbo D. Jonges Treasurer 
J. Horace McGINnItTy 

JouN W. HorrMan Asst. Treasurer 
ALEX T. ROwE....Asst. Secy. and Trust Officer 
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National City Bank Opens More Foreign 
Branches 


The National City Bank of New York an- 
nounces the opening of three additional banking 
ing houses in South America. Two of these 
are to be opened at once in Argentina. One will 
be at Rosario, the important city of Argentina 
situated on the river Parana, north of Buenos 
Aires and second in importance to Buenos Aires 
as a port of the country. The other Argentine 
banking house will be technically a sub-branch 
of the Buenos Aires branch, but will be com- 
pletely equipped for full banking service. It 
is located in the Once section of the city of 
3uenos Aires. The third banking house to be 
opened will be at Santiago, Chile, where there 
has been an office for several months through 
which business was done by the Valparaiso 
banking house. A complete bank has been 
found necessary because of the growth of the 
business. In regard to the Buenos Aires branch, 
it may be of interest to state that after its es- 
tab‘ishment in November, 1914, in the Bolsa 
(Bourse) Building, it was compelled to seek 
larger quarters in 1916 at 84 San Martin, where 
its present banking house is. The deposits of 
this banking house as recently cabled, were 
equivalent to $33,000,000. 


COMPANIES 


St. 
‘Service thet makes 
” ftiends— and KEEPS them 


HE facilities of our Trust De- 

partment are at the disposal of 

banks and bankers for the handling 
of all fiduciary matters. 


Both active and inactive accounts 
solicited, 3% interest being paid on 
dormant deposits. 


Personal interviews or correspond- 
ence cordially invited. 


DEPARTMENTS 

Savings 

Trust 

Safe Deposit Vaults 


Commercial 
Bond 
Real Estate Loan 


Drafts and Foreign Exchange 


Capital $1,000,000.00 





Nathan Myron Kaufman 
Nathan Myron 
among members 


widely known 
of the banking fraternity and 
a brother of Louis G. Kaufman, president of 
the Chatham and Phenix National Bank of New 
York, died recently at Coronado, California. He 
was president of the Marquette County Savings 
Bank of Marquette, Michigan, and officially as- 
sociated with numerous important corporate en- 
terprises. He was also owner of the Congress 
Hotel in Chicago, which was the headquarters 
for the last annual convention of the Ameri- 
can Bankers’ Mr. Kaufman was 
widely known as a patron of art and his per- 
sonal qualities endeared him to his host of 
friends and business associates. 


Kaufman, 


Ass ciation. 


H. C. Bock, for many years credit manager of 
the Astor office of the Bankers Trust Co., New 
York, has been appointed an assistant treasurer 
of the company. 

Major Willard D. Straight, formerly asso- 
ciated with the firm of J. P. Morgan & Co., died 
on December ist, in Paris, France. 

The National Park Bank of New York is or- 
ganizing, in connection with its foreign depart- 
ment, a foreign trade department. H. R. Jolles, 
who is experienced in foreign trade matters, 
has been appointed manager. 
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Major Hyde Becomes Secretary National 
Bank Section 

Major Fred W. Hyde, for many years 
cashier of the National Chautauqua County 
Bank of Jamestown, N. Y., has accepted 
the position of secretary of the National 
Bank Section of the American Bankers’ 
\ssociation, of which he was the first presi- 
dent. He succeeds Jerome Thralls, who re- 
linquishes his connection with the American 
Bankers’ Association as secretary of both the 
National Bank and Clearing House Sections 
on January Ist, to assume his duties as sec- 
retary-treasurer of the newly organized Dis- 
count Corporation of New York. Major 
Hyde is well known in banking circles and 
is well qualified to carry on the progressive 
work of the National Bank Section. Announce- 
ment is made that with the retirement of 
Mr. Thralls the Clearing House Section and 
the National Bank Section will be conducted 
by separate secretaries. 


The trust companies and State chartered 
banks of New York filed aggregate subscrip- 
tions to the Fourth Liberty Loan amounting 
to $9098,019,175, while their subscriptions to 
the four Liberty Loans totaled $2,705,680,248, 
or one-sixth of the whole amount subscribed 
in the country. The trust companies con- 
tributed $1,730,105,500 to total subscriptions 
tor the four war loans. 


TRUST COMPANIES 


Your particular banking needs can 
be solved in a practical manner by 
this institution, which has an experi- 
ence extending over a century. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (August 31,1918) ........ $188,000,000 





Modern Commercial Banking Practice 
One of the best books of the year on the 
subject of acceptances as applied to commercial 
banking practice is that issued recent!y by the 
National Bank of Commerce in New York. In 
the foreword the president, Mr. James S. Alex- 
ander directs attention to the increased effi- 
ciency in commercial banking acquired through 
the use of acceptances. The book of 136 pages, 
entitled “Commercial Banking Practice,” contains 
a compilation of statutory provisions and rul- 
ings governing acceptances, and its four parts 
deal with the general subject; rediscount 
with the Federal Reserve banks; advances of 
Federal Reserve banks on promissory notes 
to member banks and open market transactions. 





R. Lewis Rutter, president of the Spokane 
and Eastern Trust Company, has been appointed 
a director of the Spokane branch of the Fed- 
eral Reserve Bank. 

At a recent meeting of the directors of the 


Union Trust Company of San _ Francisco, 
Albert Denton was elected treasurer and 
Marion Newman was appointed assistant 
cashier. 


Edmund D. Hulbert, president of the Mer- 
chants’ Loan and Trust Company of Chicago, 
has been elected a member of the Illinois Ad- 
visory Board of the National Surety Company. 
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LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 









Capital - 
Surplus and 
Undivided Profits 5,810,224.29 


E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly oqepre’ to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
| y authorized to act as 
ys na PRaeasg Executor,Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINES BANK C.WALTER BORTON SAMUEL H. TROTH 


TRUST OFFICER TREASURER 








$2,000,000 



























ASA S. WING 
PRESIDENT 












J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 
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Security Service Hawatian Trust 







on the 
Pacific Coast Company, Ltd. 
The Security Trust & Savings Bank Honolulu, H. T. 
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of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 

Our large and well equipped organ- 


ization makes it possible to render 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


Correspondence invited. 




























































. every desired service, either financial or 
§ fiduciary, with efficiency and dispatch. a 
By 
th = OFFICERS AND DIRECTORS 
} WEY THs 
j GUR TRUST E. D. TENNEY cai President 
} & SAVINGS BAN K. J.R.GALT. . . . . . . . Vice-President 
i SAVINGS COMMERCIAL TRUST +. a yo - + + + « Vice-President 
: ‘ > H. J I - « « «+ « Vice-President 
i The Oldest and Largest Savings Bank 5 8. Yee ™s ‘Tredeurer 
t in the Southwest S.G. WILDER ...... . . Seeretary |] 
b m. SOOTT.. . . . . . . « Asst. Treasurer |] 
af Resources Uver $57,000,000.00 F. W. JAMIESON. . . . . . Asst. Treasurer || 
f 4 ‘ yt ee - « + « . Asst. Secretary || Im 
° ° i URSO) ° ° ° . ° ° ° Di t | Er 
LOS ANGELES F.C. ATHERTON ©: : | : : | Director || im 
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Qualities for 
your New York 
Banking Connection: 


HE fact that the Mercantile 

has established its business 
and built its interesting record 
in one of the most disturbed 
periods of the country’s history 
is an indication of the aggressive- 
ness and soundness of the bank’s 
methods. 


We know of no better quali- 
ties to offer to out-of-town 
clients. They are applied to 
every detail of service rendered. 


Correspondence is invited. 


MERCANTILE 


Trust & Deposit Company 
115 Broadway, New York City 


Member of Federal Reserve System 
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CHELLIS A. AUSTIN 
President 
CHARLES D. MAKEPEACE 
Vice-President 
H. D. CAMPBELL 
Vice-President and Secretary 
J. C. TRAPHAGEN 
Treasurer 
Joun A. BuRNS 
Assistant Secretary 
CORNELIUS J. MURRAY 
Assistant Treasurer 


JAMES M. WADE 
Assistant Treasurer 


PETER S. DURYEE 
Assistant to the President 


DIRECTORS 


CHELLIS A. AUSTIN 


President of the Company 
ELLIOTT AVERETT 

Vice-President United Cigar Stores Co. 
EARL D. BABST 

Pres. Am. Sugar Refining Co. 
EDWARD J. BARBER 

President Barber Steamship Lines, Inc. 
HENRY 8. BOWERS 

Goldman Sachs & Co., Bankers 
HARRY BRONNER 

Pres. Missouri Pacific R. R. Co. 
FRANK N. B. CLOSE 

Vice-Pres. Bankers Trust Co. 
J.8. COFFIN 

Chairman Franklin Ry. Supply Co., 

Inc. 
DELOS W. COOKE 

Associate Director Cunard Line 
C. G. DU BOIS 

Compt. Am. Tel. & Tel. Co. 
FREDERICK F. FITZPATRICK 

President The Railway Steel Spring Co. 
WILLIAM GIBLIN 

President Mercantile Safe Deposit Co. 
HARVEY D. GIBSON 

President The Liberty National Bank 
THOMAS HILDT 

Vice-Pres. Bankers Trust Co. 
ALFRED R. HORR 

Treas. Equitable Life Assurance Soe, 
HERBERT P. HOWELL 

Vice-Pres. National Bank of Commerce 
N. D. JAY 

Vice-President Guaranty Trust Co. 
JAMES W. JOHNSTON 

Treasurer Western Electric Co. 
ELGOOD C. LUFKIN 

President The Texas Co. 
JOHN McHUGH 

Vice-President Mechanics & Metals 

National Bank 
THEODORE F. MERSELES 

Vice-President and General Mgr., 

National Cloak & Suit Co. 
ALBERT G. MILBANK 

Masten & Nichols, Lawyers 
SAMUEL H. MILLER 

Vice-President Chase National Bank 
SHERBURNE PRESCOTT 

Vice-Pres. Anglo-Am. Cotton Products 

Corp 
3.4. R ASKOB 

Has ats E. I. Du Pont de Nemours 


JAC KSON E. REYNOLDS 
Vice-Pres. First National Bank 
CHARLES 8. SARGENT, Jr. 
Kidder, Peabody & Co., Bankers 
EUGENE V. R. THAYER 
President Chase National Bank 
EDWARD R. TINKER 
Vice-Pres. Chase National Bank 
F.T. WALKER 
Agent Royal Bank of Canada 
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TRUST COMPANIES 


a developed Domestic and Foreign Departments 


each organized to render a specialized service enable 


the Irving to meet every requirement of international 


commercial banking. 


IRVING NATIONAL BANK 


WOOLWORTH 


BUILDING, 


NEW YORK 


A COMMERCIAL BANK NATIONAL AND INTERNATIONAL 





Earnings of New York National Banks 


Although it is difficult to ascertain the actual 
earnings of the National banks of New York 
City during the past year, as based on the em- 
ployment of net funds, including capital, sur- 
plus, undivided profits and net deposits, because 
of the fluctuations in total between various 
calls and allocation of losses and allowances 
for depreciation of securities in individua! in- 
stances, some interesting figures are presented 
in a recent tabulation. This is based upon official 
reports as of Nov. 20, 1917, and Nov. 1, 1918, 
and shows that while earnings on capital, alone 
range at various percentages to as high as 82.9 
per cent. the earnings on net funds show that 
only three National banks of this city had over 
2 per cent. with five banks earning better than 
1% per cent. 

According to the compilation of the Novem- 
ber 1st official reports of the fifty National 
banks of New York City their resources in- 
creased from $3,693,583,100 to $4,223,809,890 
since Aug. 31st. Some of the more important 
deposit gains are shown by the Chase National, 
the Hanover National, Chatham-Phenix Na- 
tional, Irving National, Mechanics and Metals 
National, National Park Bank, Seaboard Na- 
tional, National City and Citizens National. 


Year-End Bonuses and Extra Dividends 
New York banks a! 


distributed bonuses 
compensation are the 


Included among the 


trust companies which 


extra following: Thi 
Guaranty Trust Company distributed a 10 pet 
addition to salary in 
compensation. Th 


cent. salary bonus in 


crease and extra war 
Trust Company also made handsom 
allowances as 


of Trust COMPANIES. 


Bankers 
recorded elsewhere in this issu 
The National 
distributed a bonus of approximately 30 pi 

the Chatham and Phenix Na 
tional of 20 per cent.; the Mercantile Trust a1 

Deposit Co., 10 per cent. bonuses in addition t 

10 per cent. extra compensation; Scandinavia 
Trust Company 20 per cent. bonus; The Equi- 
table Trust Company of New York voted th 
usual distribution from its profit-sharing plat 
Extra dividends to stockholders 
nounced by the Brooklyn Trust Company of 1' 
per cent. in addition to quarterly dividend 

5 per cent.; Corn Exchange Bank special div 

dend of 4 per cent.; Columbia Trust Compan 

cent., and the National Park Bank 10 
per cent. in addition to regu'ar dividend declara 
tion. 


Chase 


cent. of salaries; 


were al 


2 per 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 


C. A. Lunnow, Editor and Publisher 
M. O,. Henperson, Business Manager 





Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 
Associate Member Financial Advertisers’ Associa- 
tion, a Department of the Associated 
Advertising Clubs of the World 


New York Cily 


Firm Faith in America’s Economic Future 


With the most eventful years in mundane 
history drawing to its happier close and yule- 
tide greetings bearing a new message of peace 
and good will, the great outstanding factor 
which claims attention in this—the nation’s fi- 
nancial capital—is the strong current of con- 
fidence that business will hearken back to nor- 
mal standards without violent encounters on 
the way. Nowhere else in this broad land has 
the war and its huge tasks cal’ed forth greater 
resolution and a purer brand of patriotic con- 
duct than here in Wall Street which seemed, 
but yesterday, the target of demagog'c innuendo, 
Impressive as the hundreds of millions of re- 
sources of some of the larger banks and trust 
companies must seem by comparison there were 
times when their responsible heads were called 
upon to exercise the kind of devotion and moral 
courage which does not suffer by comparison 
with that exhibited on the field of actual bat- 
tle. The fact that the banks and trust com- 
panies of New York City alone mustered not 
less than an average of one-fifth of the total 
of $16,973,000,000 gathered in through Liberty 
Loans tells but one chapter of the story. They 
carried far more than their due proportion of 
Treasury certificates; they were reservoirs for 
the gathering of Red Cross and war service 
contributions; their staffs were denuded by the 
drafts and enlistments. The bankers gave of 
their own sons, their own energies, as well as 
Strained the resources of their institutions in 
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order that they should not be found wanting 
in the hour of duty. 

Certainly, if the bankers and financiers of 
Wall Street, who have shouldered the biggest 
burdens of war financing, whose judgment is 
fortified by experience and actual knowledge, 
entertain no misgivings as to the orderly pro- 
gress of the nation’s business affairs during the 
period of readjustment, then there would seem 
little reason for the rest of the country to feel 
otherwise. They have now had time to gain 
a fairly accurate understanding as to what this 
war has cost us. They have been able to cast up 
the balance sheet as to losses and gains and 
their conclusion is that the United States has 
emerged from the conflict incalculably stronger 
in economic resourcefulness, in industrial ef- 
ficiency and financial stability than ever before. 


Stock Market Factors and Prospects 

Although the Money Committee has re- 
duced the margin required on collateral loans 
from 30 to 20 per cent., the course of prices and 
character of transactions on the New York 
Stock Echange, since the signing of the armis- 
tice, show clearly that the market continues to 
be governed by conservative influences. Pro- 
fessional attempts to follow up transient de- 
velopments in the general situation or to create 
pressure one way or the other are countered 
by the refusal of the banks and trust com- 
panies to support any purely speculative move- 
ments. That is indicated by the range of prices 
which fluctuate within narrow limits. Follow- 
ing the rise of railroad and so-caled “peace” 
stocks when the announcement of Germany’s 
surrender was received there was a gradual 
recession during the latter part of November 
with a tendency toward fractional daily ad- 
vances during the first two weeks of December. 

As compared with the high average of fifty 
leading railroad and industrial stocks of 
80.16 on November 12th, there was a decline 
of about 3 points in the list to December 2nd. 
From that date to December 11 the average 
range again rose to 76.34, showing a net decline 
of somewhat less than four points since the 
signing of the armistice papers. The average 
of forty bond prices during the same period 
also shows a decline from the high point of 
82.36 on Novy. 12 to 80.92 on December 11th. 
Transactions on the New York Stock Ex- 
change during the month of November aggre- 
gated 14,720,163, a decrease of 5,565,171 shares 
as compared with the previous month. 


The directors of the Columbia Trust Com- 
pany have elected S. Stern a vice-president and 
Herbert I. Elfe assistant manager of the Har- 
lem Branch. 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS........... 
PUD SPUN EED. gti ve ccccsccccssv cece. 


... $11,000,000 
...++++- $135,000,000 


Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





New York Banking Position and the 
**Fourth Loan ”’ 

Money rates are bound to continue firm and 
supp-ies limited in view of the active prepara- 
tions for the next “Victory Loan,” which is ex- 
pected to be issued in April. Tentative advices 
are to the effect that the loan will be $5,000,- 
000,000, with shorter maturity of probably not 
to exceed five years and the rate of interest re- 
maining at 4% per cent. Meanwhile the Treas- 
ury Department will anticipate the proceeds of 
this loan by the issue of new certificates of in- 
debtedness of which $600,000,000, dated Decem- 
ber 5, 1918, and maturing May 6, 1919, have 
already been offered. To provide for the ab- 


sorption of this and succeeding issues of cer- 


tificates the banks and trust companies will 
have to continue the war-time policy of hus- 
banding their resources. Call money rates eased 
off from 6 and 5% per cent. to 5 per cent, with 
some quotations as low as 434. 

Although the end of war financing isin 
sight the New York banks and trust companies 
are heavily burdened with Government obliga- 
tions. On December 7th the sixty-four report- 
ing member banks and trust companies of New 
York City reported a total of $607,103,000 loans 
secured by U. S. and Liberty Bonds as com- 
pared with $195,610,000 shown on October 19th. 
Since that time their holdings of certificates of 
indebtedness have decreased from $816,466,000 
to $339,284,000. Holdings of U. S. and Liberty 
Bonds for their own account have increased 
from $212,261,000 to $283,664,000, leaving total 
U. S. securities on hand on December 7th at 
$659,200,000 as compared with $1,065,455,000 on 
October 19th. 

The statement of the New York Clearing 
House institutions as of December 7th shows 
excess reserve of $70,616,000, as compared with 
$99,044,000 one year ago. The Federal Reserve 
Bank of New York reported on December 
6th bills discounted and purchased amounting 
to $861,427,000, as compared with $771,003,000 
on October 18th. 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Railroad Control and Cancellation of War 
Orders 


The question as to the fate of the America 
railroad systems and the industrial problems 
growing out of the rapid cancellation of war 
orders, are the controlling influences in the 
stock market situation as the year 1918 draws 
to a close. The proposal offered by Secreta 
McAdoo that Government control of the rail 
roads be continued for a period of five years 
meets with no encouragement in New York 
banking and financial circles. That propositior 
is regarded as an effort to hasten Government 
ownership and control of the nation’s transpor- 
tation lines and sentiment here is to the ef- 
fect that political control would be disastrous 

The hope is entertained that the Association 
of Railway Executives and the association which 
represents railroad shareholders may be able 
to work out a plan of more rational Federal 
supervision which will receive the support of 
a Republican Congress. 

Keen interest centers in the reversion of thé 
steel industry to private control after the close 
of the year when the War Industries Board 
and the price-fixing policy will cease to func- 
tion. Reliance is placed on the statements 0! 
men like Charles Schwab and Judge Gary that 
steel production will continue at large volume 
with release of domestic business and increased 
domestic and export demand as well as ad 
justment of prices to market conditions. 


Valuable Reconstruction Literature 


The Secretarial Department of the Equitab! 
Trust Company of New York has issued 
series of comprehensive surveys of various as- 
pects of financial and industrial reconstruction 
The first paper deals with the necessity of ade- 
quate preparation. The second is devoted 
a discussion of foreign trade factors and care- 
ful selection of territory, agents, business meth- 
ods. etc. Another paper is devoted to the es- 
tablishment of proper sources of information 
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Foreign Trade Service 


‘THE facilities of our Foreign Trade Bureau 

are of special and timely value to banks 
and bankers as an aid in cooperating with their 
customers engaged, or desiring to engage, in 
foreign business. 


It is the function of this Bureau to collect and 
make available accurate and up-to-date infor- 
mation relating to foreign trade—export mar- 
kets, foreign financial and economic condi- 
tions, shipping facilities, export technique, etc. 


We shall be glad to give you detailed infor- 
mation as to the facilities and services of 
the Bureau. 


ard Guaranty Trust Company of New York 
sot El 140 Broadway 


- that 
lume : FIFTH AVE. OFFICE PARIS OFFICE 


, ES : LONDON OFFICES ‘ 
eased y Fifth Ave. and 43d St. 32 Lombard Street, E. C. Rue de Italiens, 1 & 3 


; ad i MADISON AVE. OFFICE 5 Lr. Grosvenor P1., S. W. TOURS OFFICE 
Madison Ave. and 60th St. Rue Etienne, Pallu, 7 


Capital and Surplus $50,000,000 
Resources more than $700,000,000 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


W. K. CLEVERLEY, Vice-President O 
L. N. DEVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 
B. I. DADSON, Asst. Cashier 


8. G. BAYNE, President 
Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 


DEPOSITS, $57,000,000 


M. JEFFERDS, Asst. Cashier 
>. C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 


J. E. ORR, Asst. Cashier 





Substantial Gains in Trust Company 
Deposits 

The trust companies of New York State re- 
port further gains in total deposits according to 
their statements as of November 1, 1918, which 
have been compiled by the State Banking De- 
partment. From September 16th to November 
1st deposits increased from $2,426,734,875 to 
$2,516,751,340, the increase being mainly due to 
deposits secured by pledge of assets, this item 
alone increasing from $91,423,583 to $258,- 
722,446. Deposits, not preferred, decreased 
from $1,947,504,942 to $1,902,905,685. Accep- 
tances increased from $108,014,526 to $129,001,- 
489; rediscounts increased from $83,148,697 to 
$118,211,329; bills payable decreased from $150,- 
908,592 to $90,336,679. Combined capital of the 
trust companies is $119,932,200; surplus, in- 
cluding undivided profits $188,886,678, an in- 
crease of $3,300,000 since Sept. 10th, last. 

Resources of New York trust companies ag- 
gregate $3,221,371,809 as compared with aggre- 


gate resources of all State chartered institu- 


tions subject to supervision amounting to $4,- 


261,284,042. The 98 trust companies show 
stocks and bond investments of $748,942,000, 
representing a decrease $100,000,000 in such 
holdings, mainly of public securities, since last 
September. Loans and _ discounts increased 
since the September statement from $847,217,- 
133 to $1,042,921,704, this increase being repre- 
sented largely by loans on Liberty Bonds. 


Cornelius Francis Kelley, president of the 
Anaconda Copper Mining Company, has been 
elected a member of the Board of Directors 
of the Guaranty Trust New 
York. 

The Liberty Loan Committee of New York 
announced the appointment of a sub-com- 
mittee consisting of Seward Prosser, presi- 
dent of the Bankers Trust Company; James 
S. Alexander, president of the National Bank 
of Commerce, and Allen B. Forbes of Harris, 
Forbes & Co., to act as an advisory com- 
mittee during the coming loan campaign. 


Company of 





Money Market Prospects 


Gates W. McGarrah, president of the Me- 
chanics & Metals National Bank of New York, 
commenting upon the financial situation 
money market prospects, says: “Upon the in- 
ternational movement of money rates will de- 
pend, perhaps to a larger degree than upon any 
other factor, the outcome of many of the pro- 
grams for development that are to be made. 
That rates everywhere will continue firm for a 
considerable period is the present indication; 
there is in prospect a world-wide demand for 
capital, both for rebuilding and replenishing the 
devastated districts of Europe, and for pro- 
ducing all kinds of commodities needed by ex 
hausted countries. The prospect indicates 
large responsibilities for American bankers 
Nevertheless, with the benefit of the experience 
of the past four years, and with the aid of our 
enlarged banking system, we have every reason 
to believe that the responsibilities will be 
squarely met. Our bankers, co-operating w.th 
our business men, will determine how far the 
American nation shall go in serving the world 
at large and in establishing for all time our 
position among the nations, and in this connec- 
tion it might not be amiss to say that larger 
institutions and larger and increasing capital 
in such cases will be found necessary in the 
larger field of operation.” 


and 


General Mann Joins Equitable Trust 
Company Staff 

Brigadier General William A. Mann, U. S. 
A., retired, who organized and took overseas 
the famous Rainbow Division, will become as- 
sociated with the Equitable Trust Co. of New 
York in connection with its overseas depart- 
ment. General Mann retired from the army 
last July. In his early service on the Western 
frontier, he took part in many Indian campaigns 
including that of Pine Ridge in 1890-91. He 
also served during the Spanish-American War 
at Santiago and subsequently in the Philippines. 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS 


$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 

LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 

ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 


FREDERICK D. REED, Assistant Secretary 
GEORGE F. PARMELEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 
WILLIAM F. BAECK, Assistant General Manager 
WILLIAM K. SWARTZ, Mgr., Brooklyn Banking 


i 
— PH P. STAIR, Trust Officer, Brooklyn Banking 
ept. 


DIRECTORS 


DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 

Dick S. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 





Growth of the Scandinavian Trust Company 
of New York 

The Scandinavian Trust Company of New 
York has practically doubled its deposit hold- 
ings during the past year. The November 1, 
1918, statement shows deposits of $27,595,200 
as compared with $14,019,700, reported Novem- 
ber 14, 1917. During the same period total re- 
sources increased from $16,944,300 to $34,- 
436,200. The capital is $1,000,000; surp'us and 
undivided profits $1,879,300, the latter 
showing a gain of $300,000 during the 


item 
past 
year. 


Mercantile Trust and Deposit Company of 
New York 

The Mercantile Trust and Deposit Company 
of New York shows a rapid growth in new 
business and at the present rate of progress 
will soon take its place in the volume of its 
business with many of the older financial insti- 
tutions in lower Manhattan. The latest official 
statement of the company showed deposits of 
$15,189,300, which represents an increase of 
nearly $8,000,000 during the past twelve months. 
Resources aggregate $17,238,700 as compared 
with $9,091,500 shown Nov. 14, 1917. The capi- 
tal of the company is $1,000,000 and during the 
past year surplus and undivided profits account 
has increased from $535,300 to $716,900. 





New York Banks Organize Bank in Cuba 

The Mercantile Bank of America, in conjunc- 
tion with the Guaranty Trust Company of New 
York are organizing a new bank in Cuba thus 
adding another link to the chain of affiliated 
banks which have been established in Latin 
American countries. The name of the new 
bank is Banco Mercantil Americano de Cuba 
(American Mercantile Bank of Cuba) with sur- 
plus of $2,500,000. The board of directors in- 
Charles H. Sabin and Albert Breton 
of the Guaranty Trust Company, James N. 
Wallace of the Central Union Trust Company, 
‘Thatcher M. Brown of Brown Brothers & Co., 
Frederick Strauss of J. & W. Seligman & Co., 
Manuel Rionda, Miguel Arango and several of 
the officers of the Mercantile Bank of the 
Americas. 

Charles H. Sabin has been elected chairman 
of the board of directors, Albert Breton, presi- 
dent, and Frederick Strauss, Thatcher M. Brown 
and Jason A. Neilson, vice-presidents. The man- 
ager of the new bank will be Fernand J. Oeh- 
michen, at present general manager of the 
American Mercantile Bank of Peru. 


cludes 


Whitney, 
cashier of the Bank of New York, has become 
associated with the Bankers Trust Company as 
manager of the credit department. 


Harvey E. formerly assistant 





TRUST COMPANIES 


Manufacturers 
Trust Company 


FEDERAL RESERVE 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN 8. JONAS, President 
ALEX. D. SEYMOUR, Chairman 
Vice-Presidents 
JULIUS LIEBMANN 
W. I. LINCOLN ADAMS 


8. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 
Assistant Secretaries 
WM. L.SCHNEIDER F. W. BRUCHHAUSER 
NORMAN B. TYLER THEO. M. BERTINE 
REUBEN W.SHELTER NATHANIEL MILLS, Jr. 
HENRY C. VON ELM J. H. MEYERHOLZ, Jr. 
OFFICES 
774 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 


BROOKLYN 


481 EIGHTH AVENUE corner 34th Street 
MANHATTAN 


New Officers for National Bank of Commerce 
in New York 

The appointment of two new assistant cash- 
iers is announced by the National Bank of Com- 
merce in New York. One appointment comes 
as a promotion for Don L. Moore, manager of 
the Bond Department of the bank, while the 
other, that of E. W. McDonald, represents the 
addition of a man of special experience in the 
steel trade to the bank’s forces. Mr. Moore is 
a specialist in bonds. He joined the National 
Bank of Commerce in July of this year. Pre- 
vious to that he was a member of the bond 
house of Kelly & Moore. Mr. McDonald was 
assistant to the president of the Truscom Steel 
Company, Youngstown, Ohio. He has served 
with that company in various responsible ca- 
pacities since 1906. 


The latest officia! statement of the Seaboard 
National Bank of New York shows that during 
the period between November 20, 1917, and No- 
vember 1, 1918, the surp'us and profits account 
has increased $291,949, in addition to an un- 
earned discount of $180,529, and an increase in 
the account of reserved for taxes of $239,299 
with the $120,000 dividends paid during the time 
makes the net profits earned by the bank 
$831,777. 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Spring a at Seventh St: Los Angel 


+ Commercial - 





Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 





National City Company Investment Offerings 

The National City Company of New York, 
with its efficient organization, numerous branch 
offices in leading cities and exceptional sources 
of information, has developed valuable facili- 
ties for banks and trust companies in connec- 
tion with supplying suitable investments. These 
services have proven distinctly advantageous to 
bank and trust company clients, especially at 
this time when new corporate, public service 
and municipal issues are coming on the mar- 
ket in increasing volume. 

The December list of offerings announced by 
the National City contains issues which are 
adaptable for the special requirements of banks 
and trust companies. They include investments 
which are “legal” for New York, Massachusetts, 
Connecticut and other States and issues which 
are exempt from State and local taxation in 
New York, Pennsy'vania, New Jersey, Con- 
necticut, Massachusetts and other States. 


The Guaranty Trust Company announces the 
appointment of Clinton T. Miller to the office 
of assistant comptroller and Willis C. Bright to 
the office of auditor. Mr. Miller came to the 
Guaranty in 1917 as assistant auditor. R. E 
Hanson has been appointed Baltimore corres- 
pondent of the Guaranty Trust Company. 








TRUST 


Facilitating 
America’s 
Commerce 


COMPANIES 


HE development of American commerce 
following the 
materially aided by 
use of acceptances 


will be 
acceptances. The 
means added effici- 


return of peace 


ency and economy in commercial banking. 


Commercial Banking Practice 
(A New Commerce Book) 


A compilation of the law, rules and regulations governing accept- 
ances is presented in our new book now ready for distribution. 


National Bank of Commerce in NewYork 


Capital, Surplus and Undivided Profits over $45,000,000 





Jerome Thralls With Discount Corporation 
of New York 


Mr. Jerome Thralls will assume his new 
duties as secretary and treasurer of the newly 
incorporated Discount Corporation of New 
York, and will have opportunity to apply his 
resourcefulness and executive ability in this 
important new field. Mr. Thralls has made 
an enviable record in connection with his 
administration of the offices of secretary of 
the National Bank Section and of the Clearing 
House Section of the American Bankers’ 
Association, which he relinquishes January 1, 
1919. He has labored zealously for a square 
deal for banks in connection with the de- 
velopment of the par collection system and 
he has also performed notable 
secretary of the American Trade Acceptance 
Council in encouraging banks and 


service as 


business 
interests to adopt acceptance methods. 

The Discount Corporation of New York 
capital of surplus of 
$1,000,000. It has the backing of the strong- 
est banking and trust company interests in 
New York City. Its primary purpose is to 
buy and sell bankers’ and trade acceptances 
and thus to aid in the development of a 
broad discount market in New York. 


has a $5,000,000 and 


U. S. Mortgage & Trust Company Calendar 


The United States Mortgage & Trust Com- 
pany which has distributed among its pa- 
trons and friends for a number of years 
handsome calendars with timely reproduc- 
tion of American historical paintings, has 
issued a particularly attractive calendar for 
1919. The reproduction in color is that of 
the beautiful painting by Percy Moran which 
makes a significant appeal just at this time. 
It pictures George Washington riding 
through a triumphal arch erected on the 
bridge at Trenton, welcomed by flower 
maidens and citizens, while en route from 
Mount Vernon to New York in April, 1780, 
to take the oath of office as the first Presi- 
dent of the United States. The arch bears 
the legend:, “The Defender of the Mothers 
Will be the Protector of the Daughters.” 

The Corporation Trust Company of New 
York announces the opening of a branch office 
in California, located in the Title Insurance 
3uilding in Los Angeles. 

The Coal and Iron National Bank of New 
York has declared the regular quarterly divi- 
dend of 2 per cent., with an extra dividend of 1 
per cent., payable Jan. 2 to stock of record of 
Dec. 11. 
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Send for Service 
Prospectus T. 


John Clausen Elected Vice-President 
Chemical National Bank 


the Chemical 
York, at a recent 
Mr. John Clausen, 


The board of directors of 
National Bank of New 


special meeting, elected 

heretofore vice-president of the Crocker 

National Bank of San Francisco, a 

president of that institution to head its 
foreign department. 


vice- 


rapidly growing Mr. 
Clausen brings to the Chemical an unusually 
broad experience and first-hand familiarity 
with foreign banking conditions throughout 
the world. 

Mr. Clausen, who has been in charge of the 
foreign department of the Crocker National 
Bank of San Francisco I910, and was 
elected vice-president of that institution in 
March, 1917, is recognized as one of the ablest 
authorities on foreign and international bank- 
ing affairs in the country. Born in 1876 he 
received his early education in Copenhagen, 
Denmark, and continued his studies after 
coming to the United States in 1892. He 
rendered valuable service to the country in 
connection with the Spanish-American War 
when he served with volunteeer and regular 
army units, taking part in the campaign in 
Cuba, and with the rank of second lieutenant. 
After a visit to Europe he became associated 


since 


TRUST COMPANIES 


the authorities 


Go into the office of any banker. 
Look on his desk. There, almost 
invariably, you will find the Income 
Tax and War Tax Services of The 
Corporation Trust Company. From 
Alaska to Argentine and from Hono- 
lulu to Halifax—on the desks of lead- 
find these 
Among men who depend 
on prompt, complete and accurate 
service they are universal. 


ing financiers, you will 


Services. 


THE CORPORATION TRUST 
COMPANY 


37 Wall Street New York City 


with the North American Trust Company 
of New York in its branch office at Matanzas, 
Cuba, and with the rank of second lieutenant. 
by the Banco Cuba he 
tinued with institution in 
executive 


Nacional de con- 


the latter various 


capacities. In 1906 he accepted a 
position as assistant manager of the Inter- 
national Banking Corporation, at their branch 
in Mexico City, before going to the 
Crocker National was manager of the 
Mexico City Company in Mexico 
City. Mr. Clausen has had important assign- 
ments in with the First Pan- 
American Financial Conference and was 
made chairman of the Permanent 
Committee appointed to foster 
relations with Guatemala. He has also con 
ducted valuable work for the Commissioner 
of Education of the Department of the In 
terior. 


and 
Bank 


Banking 
connection 


Group 
business 


Major Garrard Comly, vice-president of the 
Citizens National Bank of New York, who was 
granted an indeterminate leave of absence - by 
the bank’s directors to become a member of the 
General Staff of the American Expeditionary 
Force, returned from France recently to resume 
his duties at the Citizens National Bank. 
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TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Financial and Industrial Precautions 


Although the increasing volume of war con- 
tract cancellations affects many of the manu- 
facturing and industrial plants of this city 
and vicinity there is a feeling of quiet but 
firm confidence that business will be adjusted 
to normal standards without any violent con- 
vulsions. This is the viewpoint of leading bank- 
ers and business men who are in position to 
know what is actually taking place under the 
surface. Outwardly, at least, there is no appre- 
ciable change from that conservatism and cau- 
tious action which has characterized the con- 
duct of business and financial affairs in this 
city during the progress of the war. There 
is, of course, the profound sense of relief that 
the great nations are again engaged with the 
tasks of peaceful development and have ceased 
to bend their efforts toward destruction. But 
the pressure of war-time conditions still pre- 
vails, especially in regard to banking opera- 
tions, the restraint on credits and speculative 
activities. The banks and trust companies face 
the prospect of another big Government loan 
next Spring and the obligations in connect-on 
with the continued levying of heavy taxes. 

There is no Money Committee here as in 
New York but the fact remains that the re- 
sponsible heads of local banks and trust com- 
panies are guided by a common appreciation 
of the need of conserving their resources and 
preventing a run-away post-bellum boom either 
in stock market or business undertakings. Their 
advice to corporate as well as individual cli- 
ents is to proceed cautiously until uncertain- 
ties as to prices, wages, labor and the alloca- 
tion of production from a war-time to a peace- 
time basis admit of a clearer perspective. There 
is no concealment of the grave problems of re- 
adjustment which must be negotiated. There 
is ground for concern because the efficient, pa- 
triotic leaders of industry and business who 
assume responsible “dollar-a-year” jobs at 
Washington are returning to their own desks 
and that the important work of cancelling war 
contracts and scrapping the war machine is be- 
ing left in the hands of political appointees and 
less competent men. There is also disappoint- 
ment because the administrative forces at the 
National capital have not adopted practical sug- 
gestions and definite plans for reconstruction. 

Philadelphia bank and trust company of- 
ficials are almost a unit in demanding the re- 
turn of private initiative and private ownership 
of railroads, public utilities and other agencies 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


$1,000,000 
4,250,000 


Capital, - - 
Surplus and Profits, 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., J. WM. HARDT, 
Vice-President Cashier 
E, E. SHIELDS, W. M. GEHMANN, Jr., 
Assistant Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


which have been controlled by the Govern- 
ment. It is freely acknowledged that there can 
be no return to pre-war conditions. There is, 
however, a middle course which will capitalize 
the experiences of the war, bring about the 
elimination of needless and costly competition 
in railroad management, permit pooling agree- 
ments such as the Government was compel'ed 
to put in force in defiance of the Anti-Trust 
laws. It is also regarded as essential that the 
Interstate Commerce Commission should exer- 
cise its authority with due regard to the rights 
of railroad management; that the excesses of 
labor union demands should be held within 
proper bounds and that Government in general 
should work as an ally and not as an auto- 
cratic, political antagonist in its relations with 
business interests. 


Total deposits of the four largest Philadel- 
phia savings institutions show a shrinkage of 
only $8,392,000 during the period of the Liberty 
Loans with an increase, however, in the num- 
ber of depositors from 414,581 to 424,604. 

In honor of the recent 40th anniversary of 
President Levi L. Rue’s connection with the 
Philadelphia National Bank, he was the re- 
cipient of numerous floral tributes from officers, 
employees and friends of the bank. 





>- 


Ease 


ns 


TRUST COMPANIES 


Your Southern B/ L Drafts 


Banks a d Trust Companies are 
invited to send us their Southern 
B/L drafts. We are well equipped 
for collecting these items on New 
Orlezns a d on oiher d.rect points 
in the southern staies 


A spec’al department, under the 
immediate supervis on of exccutive 
officers, experienced in commercial 
banking, handles these items 
promptly and at a mirimum cost. 

We shall be glad to quote you 
our terms on request. Write us. 


Ilibernia Bank @& Trust Co. 


New Orleana 


State Institutions and Federal Reserve 

The Federal Reserve Bank of Philadelphia, 
which recently celebrated its fourth anniversary, 
is gaining new members steadily from the ranks 
of State banks and trust companies in this dis- 
trict. It is undeniable that the matter of se- 
curing membership in the Federal Reserve sys- 
tem is regarded much more favorably by the 
State institutions from a purely business stand- 
point. The Federal Reserve Bank of Philadel- 
phia has made a magnificent record in render- 
ing assistance to the banks and trust companies 
in connection with the tasks of war financing 
and with the elimination of collection charges 
as well as the centering of domestic exchange 
business in the Federal Reserve banks there is 
little reason left for eligible State institutions 
to remain outside the system. 

Among the State institutions which have re- 
cently been admitted to membership are the 
Logan Trust Company of this city, the Drov- 
ers and Merchants Bank, the Northern Central 
Trust Company of Williamsport, the Swedes- 
boro Trust Company of New Jersey and the 
Susquehanna Trust and Safe Deposit Company 
of Williamsport. It is reported that the West 
End Trust Company of this city has decided 
to make application. There are now 32 State 
banks and trust companies as members in this 
district with resources of $450,000,000. 


BUFFALO TRUST | 
| COMPANY 


BUFFALO, N. Y. 


—the oldest Trust 
Company in West- 
ern New York 


—Federal Reserve 
member 


—equipped to serve 
in any banking or 
fiduciary capacity. 


Group 1, Pennsylvania Bankers’ Association 
At the annual meeting of Group 1 of the 
Pennsylvania Bankers’ Association, composing 
the Philadelphia membership, the following of- 
ficers and members of the Executive Commit- 
tee were elected: A. V. Morton, of the 
Pennsylvania Co. for Insurance, was elected 
chairman and M. G. Baker, of the Penn. Na- 
tional Bank was chosen secretary. The execu- 
tive committee elected is as follows: H. G. Bren- 
gle, Philadelphia Trust Co.; Charles S. Cal- 
well, Corn Exchange National Bank; George 
H. Frazier, Bros. & Co.; Thomas S. 
Gates, Drexel & Co., Albert A. Jackson, Girard 
Trust Co.; William A. Law, First National 
Bank; J. R. McAllister, Franklin National 
Bank; John H. Mason, Commercial Trust Co.: 
J. C. Neff, Fidelity Trust Co.; Levi L. Rue, 
Philadelphia National Bank; E. F. Shanbacker, 
Fourth Street National Bank; Joseph Wayne, 
Jr., Girard National Bank. ; 


Brown 


Arthur V. Morton, vice-president of the 
Pennsylvania Co. for Insurances and Granting 
Annuities has been elected a director of the 
Union Traction Co. 

At the annual meeting of stockholders of the 
Rittenhouse Trust Company, the following di- 
rectors were re-elected: F. B. Off, S. S. Pen- 
ock, W. R. Dougherty and Edward C. Dixon. 
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TRUST COMPANIES 


HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. 
to Hawaiian conditions solicited 


Inquiries as 








Developing the Port of Philadelphia 


The deve'opment of Philadelphia’s port facilt- 
ties and the establishment of shipping upon a 
broader and permanent basis is engaging the 
attention of this city’s public spirited men as 
Although foreign trade at this 
point has experienced marked growth it has 
been predicated mainly upon war business. A 
large volume of export and import business, 
which by right belonged to the port of Phila- 
delphia has been going by way of New York, 
however. It is now recognized that if Philadel- 
phia is to maintain and quicken the war-time 
stride as a maritime center there must be a 
much greater investment of local capital in the 
building of port facilities, dry-docks, ware- 
houses, wharfs, etc. There must be a more 
intensive planning of direct financial and trade 
relations with foreign markets instead of rely- 
ing upon New York agencies. Railroad and 
beltline improvements »must be conducted upon 
a bigger scale. 


never before. 





The construction of the big shipbuilding 
plants in this district opens up a great oppor- 
tunity for Philadelphia to develop its position 
as a world shipping center. Of immediate in- 
terest is the fact that the Government will con- 
tinue its plans for the construction of from 
eight to ten million tons of ships during the 
next twelve months. While that assures con- 
tinued activity in this most important branch 
of industry the question as to whether the busi- 
ness of building and operating American ship- 
ping shall be conducted by private capital or 
by the U. S. Shipping Board calls for earnest 
consideration. To compete successfully with 
Great Britain and other European nations it 
will be necessary to bring about a readjustment 
of wages of merchant marine hands and the 
higher cost of construction in this country as 
well as the arbitrary legislative handicaps im- 
posed on American shipping. Prevailing senti- 
ment here favors the development of an Ameri- 
can merchant marine by private capital with 
more liberal co-operation from the Govern- 
ment. 


Hersert W. Goopatr 
Formerly with Goodall & Co., recently 
elected Vice-President Guarantee Trust 
and Safe Deposit. Co. of Philadelphia 


State Bank and Trust Company Liberty 
Loan Subscriptions 

Reports made to the State Banking Commis- 
sioner of Pennsylvania by 509 of 542 State char- 
tered banks, trust companies and savings insti- 
tutions under supervision of the State Govern- 
ment, show that they over-subscribed their 
quotas of the Fourth Liberty Loan by more 


+ 


than $55,000,000. 

The total quota for these institutions was 
$289,271,562.49. They officially report subscrip- 
tions of $344,880,892, or what is calculated as 
“a net oversubscription of $55,609,329.51.” Of 
the institutions 106 were short in their quotas 
and 403 exceeded their quotas. There were 
382,825 subscribers. 





TRUST 


OPEN A SAVINGS ACCOUNT 
WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 
Last Dividend Declared at rate of 


AY per 


cent 
Deposits go on interest monthly 


Total Resources over $12,000,000 


New accounts may be opened by mail 


COMPANIES 


“The Bank of Personal Service’’ 


TRUST & DEPOSIT COMPANY 
OF ONONDAGA 


100-104 No. Salina Street 
SYRACUSE, NEW YORK 
ESTABLISHED 1869 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 


Aldine Trust Co 

Belmont Trust Co 

Central Trust & Savings 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 
Commercial Trust 

Commonwealth Title Ins. & Trust 
Continental Equitable Trust 

Empire Title & Trust Co 

Excelsior Trust & Saving Fund 
Federal Trust Co 

Fidelity Trust Co 

Finance Co. of Pennsylvania, lst pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 

Franklin Trust Co 

Germantown Trust 

Girard Ave. Title & Trust 

Girard Trust Co 

Guarantee Trust & Safe Deposit 
Haddington Title & Trust Co 
Hamilton Trust Co 

Holmesburg Trust Co 

Industrial Trust, Title & Savings 
Integrity Title Ins. Tr. & Safe Dept 
Kensington Trust Co 

Land Title & Trust Co 

Logan Trust Co 

Liberty Title & Trust Co. ................ 
Manayunk Trust Co 

Market St. Title & Trust Co 
Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co 

Northern Trust Co 

North Philadelphia Trust Co 
Northwestern Trust Co 

Pelham Trust Co... 

Penn. Co. for Ins. on Lives & Grant. Ann... 
People’s T 

Philadelphia Trust Co 

Provident Life &Trust Co. of Phila 
Real Estate Trust Co., Com 

Real Estate Trust Co., Pfd 

Real Estate Title Ins. & Trust Co 
Republic Trust 

Rittenhouse Trust Co 

Tacony Trust Co 

Tioga Trust Co 

United Sec, Life Ins. & Trust Co 
Wayne Junction Trust Co 

West End Trust Co 

West Philadelphia Title & Tr. Co.......... 


1,000,000 
1,000,000 
156,575 
300,000 
125,000 


Surplus and 

Undivided 
Profits 

Sept. 21, 1918 
$204,480 
72,663 
595,299 
146,637 
290,641 
549,559 
2,114,535 
1,387,545 
1,196,706 
44,979 
178,282 
112,037 
17,106,485 
2,304,886 


Deposits 
Sept. 21, 
1918 Sale 
$1,059,662 160 
967,104 f 35 
7,238,469 80 
2,277,446 149 
3,129,133 105 
3,093,778 20114 
16,476,718 400 
6,142,324 23914 
8,566,542 , 84 
703,574 15 
2,067 338 60 
2,329,669 125 
28,526,937 


1,361,100 


Last 


6,976,091 
8,122,352 
1,431,839 
43,436,764 
6,390,429 
1,766,253 


1,067,389 
185,788 
8,729,244 
482,418 
60,445 
243,345 
109,886 
1,221,235 
1,567,359 
243,187 
5,421,064 
579,786 
513,444 
273,033 
274,754 
157,828 
8,580 
91,158 
2,274,911 
446,352 
574,493 
109,372 
5,229,547 
105,070 
5,101,344 
6,173,617 


795,617 
5,764,799 
6,420,339 
5,008,558 

12,135,725 
7,153,232 
2,616,042 
1,990,954 
4,403,014 
1,936,874 

37,216 
1,020,410 
8,243,312 
3,636,625 
4,543,870 
1,043,396 

27,139,661 
2,366,594 

16,438,288 

12,038,572 
6,367,596 


— nt ee _ — 
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2,077,688 
242,519 
88,652 
214,100 
45,618 
1,069,111 


4,266,688 
2,157,667 
1,655,387 
735,352 
1,077,567 
1,437,863 
66,215 1,090,648 
1,974,655 7,790,940 
584,253 4,531,568 
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TRUST 


Boston 


Special Corresponde nce 


Substantial Gains in Trust Company 
Deposits 


A comparison of the August 1, 1918, and the 
November 1, 1918 statements of the trust com- 
panies of Boston shows some marked increases 
in deposits during that period. The Old Col- 
ny Trust Company shows a gain from $122,- 
339,147 to $137,329,903; the New England Trust 
Company from $21,430,990 to $23,643,551; the 
Boston Safe Deposit and Trust Company from 
$13,660,000 to $14,891,724; the American Trust 
Company from $21,001,204 to $25,544,379; the 
Commonwealth Trust Company from $21,828,- 
106 to $23,592,714, exclusive of savings deposits; 
the Federal Trust Company from $7,701,222 to 
$9,272,463; the State Street Trust Company 
$28,280,579 to $30,550,687; the Liberty 
Trust Company from $3,860,283 to $4,112,065; 
the Beacon Trust Company from $14,150,656 
to $17,556,308 ; the Fidelity Trust Company from 
$5,344,625 to $7,050,908, and the United States 
Trust Company from $7,075,109 to $8,512,710. 
These totals do not include savings deposits 
where such departments are maintained and 
which have also shown some substantial gains 
within the past few months despite the Fourth 
Liberty Loan campaign. The Dorchester Trust 
Company reports general deposits of $2,733,614 
as compared with $2,193,891 reported last Au- 
gust and savings deposits of $3,235,029 as com- 
pared with $3,185,554 on August 31st. 

This increase in trust company deposits in 
3oston is significant in view of the tendency 
of local National bank deposits to show 
shrinkage during the past few months. 


from 


TAXATION OF DEPOSITS 


The Supreme Judicial Court of Massachu- 
setts holds in Lang Engineering Company vs. 
Commonwealth that deposits of money in sav- 
ings departments of trust companies in excess 
of $2,000.00 are “securities” within the meaning 
of Section 43 of Chapter 490, Statutes of 1909, 
and are subject to taxation. The Court holds 
that deposits in savings departments of trust 
companies are to be regarded as the same as 
deposits in savings banks and are, therefore, to 
be construed in the light of previous rulings of the 
court with reference to the status of a deposit 
In a savings bank. This court has previously 
held that books representing deposits in sav- 
ings banks are evidence of indebtedness or prop- 
ertv and come within the definition of “se- 
curities.” 


COMPANIES 


American 
Trust Company 


Member Federal Reserve System 

50 State Street BOSTON 
Chartered 1881 

Capital ° - $1,000,000. 

Surplus (earned) over 2,500,000. 

Total Resources - 26,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 





Elected Vice-Presidents Old Colony Trust 
Company 

At a recent meeting of the Board of Di- 
rectors of the Old Colony Trust Company two 
additional vice-presidents were elected, namely, 
F. Winchester Denio and Ferdinand M. Holmes. 

F. Winchester Denio graduated from Am- 
herst College in 1906 and from Harvard Law 
School in 1909. After graduation from Law 
School he became connected with the ‘aw of- 
fice of Fish, Richardson, Herrick and Neave 
and in February, 1911, became a member of the 
Legal Department of this Company. 

Ferdinand M. Holmes entered the Old Colony 
Trust Company January 1, 1898, as a clerk in 
the Transfer Department. In 1900 he was a 
member of the Reorganization Department and 
joined the Trust Department in 1902. At that 
time there were but three in the Department, 
Vice-President Wakefield, Mr. Butters and Mr. 
Holmes. He was made Assistant Trust Officer 
in March, 1905, and Trust Officer in November, 
1907. He was elected Assistant Secretary in 
November, 1916. In 1916 he made a study of 
efficiency and in January, 1917, he was made 
Manager of the Management Department, which 
position he has held up to the present time. 





636 


Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 


Capital - - - - = « « 
Surplus et ee sae ee eee 
Undivided Profits - - - - 


$1,000,000 
1,000,000 
1,250,000 


error FROST (DMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


OPPOSED GOVERNMENT OWNERSHIP IN NEW ENGLAND STATE 


Prevailing sentiment among leading men in 
the financial and business circles of Boston 
is unequivocally opposed to any plan of Gov- 
ernment ownership and operation of railroads, 
public utilities, telephone, telegraph, cable, ex- 
press and other properties which have been un- 
der Federal control for the duration of the war. 
New England’s representatives in 
have acceded without protest to the special 
measures whereby the Government assumed 
temporary control of these agencies of trans- 
portation and communication. This attitude 
was based, however, upon the condition that 
they would be returned to their rightful owners 
as soon as reasonably possible after the conclu- 
sion of the war. However speciously the advo- 
cates of Government ownership in and out of 
Congress may argue it is a certainty that this 
section of the country will not consent to this 
doctrine. That especially pro- 
nounced the nearer one approaches the respon- 
sible heads of important financial and business 
corporations. 


Congress 


sentiment is 


The belief is freely expressed that unless defi- 
nite assurances are forthcoming very speedily 
as to what the Government policy will be in 
connection with ownership of railroads and 
utilities as well as regards the extent to which 
Government will exercise control over private 
business, the work of readjustment and of de- 
veloping new avenues of business and trade 
expansion will be seriously interfered with. 
There seems to be a complete absence of au- 
thoritative information from Washington and the 
manner in which war contracts are being can- 
celled with no positive guarantee of protecting 
the markets and prices from the dumping of raw 
material gives no little concern. The situation 
is especially serious in the textile trade because 
supplies have accumulated on the strength of 
Government contracts at high Then 


there is the overhanging uncertainty as to how 


prices. 


STRICTLY A FIDUCIARY INSTITUTION 


rel: 


CAPITAL 


$1,000,000.00 
SURPLUS 


. , ‘ 600,000.00 
ESTABLISHED 1892 


} 


: “1104 + 1. 
the Government will dispose of its OIg supply 


of “gray goods,” while foreign concerns hav 
cabled their representatives here to cancel or 
ders. 

While it is recognized that a certain amount 
of confusion must naturally result from the re- 
turn of the country’s industry and business to 
a peace basis there appears well founded criti 
cism that there is ample opportunity for more 
efficient and business-like method at Washing 
ton. While the Government has no intention of 
seeking to evade any of its contractual obliga 
tions the fact remains that there is no co 
ordinated policy as there is in England for ex 
ample, in helping the industries to switch their 
activities to peace time requirements and no at 
tempt is made to provide a ready market for 
raw materials 


The Financial and Banking Situation 
There is no indication of any relaxation 
money rates in Boston. Call money is 
and time money difficu't to obtain. This situa 
tion is largely due to the heavy drain upon 
banks and trust companies in connection with 
the carrying of Government war obligations. 
The banks and trust companies were called upon 
to extend accommodation on a large part of the 
subscriptions to the Fourth Liberty Loan. They 
are also obliged to keep their resources well in 
hand in view of another prospective Govern- 
ment loan of at least $5,000,000,000 and to take 
up the Treasury certificates to be issued in an- 
ticipation of the proceeds of the next loan. Cor- 
porations and individuals will a!so want assist- 
ance in paying their proportion of taxes under 
the War Revenue Act now being whipped into 
shape in Congress. Earnings of Boston banks 
and trust companies during the year now clos- 
ing have been satisfactory and while money is 
scarce there is no misgiving as to their ability 
to meet engagements. 


scarce 
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THE New ENGLAND TRusST COMPANY 
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CAPITAL, $1,000,000 SURPLUS AND PROFITS OVER $3,000,000 


































































0 
0 TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 
— WRITE FOR OUR BOOKLET 
se 
THE MANAGEMENT OF TRUST PROPERTY” 
ply 
atid JAMES R. HOOPER, PRESIDENT 
_ ARTHUR ADAMS, VICE-PRESIDENT 
or 
ALEXANDER COCHRANE, VICE-PRESIDENT FREDERICK P. FiSH, ViCE-PrESIDENT 
FREDERICK W. ALLEN, TREASURER CHARLES E. NOTT. SEcRETARY 
unit EDWARD B. LADD. ASSISTANT TREASURER ORRIN C. HART, Trust OFFICER 
re- RAYMOND MERRILL, ASSISTANT TREASURER ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
; to ROBERT B. GAGE. MANAGER SAFE DEPOSIT VAULTS JOHN W. PILLSBURY, ASSISTANT SECRETARY 
riti- 
nore 
ing THE OLDEST TRUST COMPANY IN BOSTON 
n Ol 
liga 
co “a on iS Re Ss oS 
ex 
their CONDITION OF BOSTON TRUST COMPANIES 
o at Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 
‘3 Surplus and Assets 
Undivided Savings 
Profits _ Deposits Department Book 
Capital Nov. 1,1918 Nov. 1,1918 Nov. 1,1918 Value Bid Ask 
n TS LS ee $1,000,000 $2,690,038 i Sr 369 355 365 
on of ee LE Sen eee ree 600,000 = 1,326,994 tS a ri are 321 295 305 
et *Boston Saf» Deposit & Trust Co... 1,000,000 3,266,821 14,891,724 See 426 420 430 
scar¢ Charlestown Trust Co.............. 200,000 52,729 1,335,767 1,294,704 126 125 130 
situa- Cotumibta Trust Oo. .... 0... 066560 100,000 70,632 977,517 $70,205 140 155 162 
upon Commonwealth Trust Co. 1,000,000 932,528 23,592,714 2,890,449 192 160 165 
oe *Cosmopolitan Trust Co........... 200,000 184,636 5,341,447 2,647,966 193 195 205 
1 with *Dorchestér Trust Co.............. 300,000 108,360 2,733,614 3,235,029 136 125 130 
ations. ee Na Le 200,000 90,133 2,289,173 4,232 145 135 140 
1 upon ee re 600,000 515,016 5,756,075 5 066,502 186 130 140 
er “ta Federal Trust Co. Gee joie POTS 1,000,000 372,966 9,272,463 3,264,727 137 135 140 
or the Dreeneer EVMOt CO, cick cc sccsccccs 2,000,000 561,881 7,050,908 2,989,166 128 118. 123 
They of Ds ee re 200,000 64,389 1,016,242 310,314 132 140 150 
well in Hyde Park Trust-Co.....:......... 200,000 47,644 1,369,903 589,325 123 121 128 
‘ uS International Trust he eee ee 1,500,000 2.003.718 18,618,140 3,091,122 233 215 225 
yoverni- Jamaica Plain Trust Co............ 200,000 24,502 641,021 585,931 112 125 135 
to take eS i Ce ae re 200,000 365,860 4,112,065 667,385 284 255 270 
in an- ee a eee ere 250,000 267,429 2,151,192 1,263,677 206 165 170 
Cc *Massachusetts Trust Co........... 500,000 $19,407 6,281,132 3,417,668 184 170 175 
n, Cor- Metropolitan Trust Co............. 300,000 372,958 5,774,007 763,576 224 200 210 
- assist- *New England Trust Co........... 1,000,000 3,383,258 ben, Oo Cee 438 395 405 
s under ue Cony 1 rust CO... .. ces ccece 6,000,000 8,763,884 137,329,903 32,916 247 238 242 
. Old South Trust Co................ 200,000 63,964 1,458,257 1,042,690 136 125 130 
yed into *Prudential Trust Co.............. 200,000 76,209 1,206,854 454,810 138 135 140 
n banks OE SEO eee 200,000 206,887 2,051,462 1,032,278 204 190 200 
yw clos- South Boston Trust Co............. — 200,000 67,842 1,430,953 1,093,994 134 160 165 
= *State Street Trust Co.............. 1,000,000 1,972,868 30,550,687 933,863 297 255 255 
roney \ PE MNG REWMS C020, cies cscccascs 200,000 64,134 FS | Pee 132 125 135 
r ability *United States Trust Co........... 1,000,000 1,170,232 8,512,710 4,195,310 217 245 255 





*Stocks must be offered to Directors before sales can be made elsewhere. 
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Opportunities in Long Term Bonds 


We believe that long term underlying bonds should 
be purchased and that many short term securities 
could to advantage be exchanged for longer term 
issues. 


We would be pleased to give disinterested sugges- 
tions as to attractive long term issues, and as to short 
term securities which, for special reasons, are still 
highly desirable for institution holdings. 


INVESTMENT DEPARTMENT 


LYMAN D. SMITH & Co. 


Member of the New York Stock Exchange 


34 Pine STREET 


NEW YORK 








Elected Secretary New England Trust 
Company 

Mr. Char'es E. Nott has been elected sec- 
retary of the New England Trust Company of 
Boston. He was formerly assistant secretary 
and has been associated with the company for 
many years. Mr. Nott succeeds Mr. Henry M. 
Marr, who recently retired after having served 
the New England Trust Company for thirty- 
seven years. 

The executive staff of the New England 
Trust Company is composed of the following: 
James R. Hooper, president; Arthur Adams, 
vice-president; Alexander Cochrane, vice-presi- 
dent; Frederick P. Fish, vice-president; Fred- 
erick W. Allen, treasurer; Charles E. Nott, sec- 
retary; Edward B. Ladd, assistant treasurer; 
Raymond Merrill, assistant treasurer; Orrin C. 
Hart, trust officer; Arthur F. Thomas, assist- 
ant trust officer; Robert B. Gage, manager safe 
deposit vaults; John W. Pi!lsbury, assistant sec- 
retary. 


The Textile Trust Company has been incor- 
porated to do business at New Bedford, Mass. 

At a meeting of the directors of the New- 
port Trust Co. of Newport, R. I, C!ark Burdick, 
formerly vice-president of the institution, was 
elected president and Edward A. Sherman was 
chosen vice-president. 





Boston Brevities 

In local banking circles sincere regret is 
manifested because of the accidental death oi 
Arthur E. Fitch, cashier of the National Union 
Bank, who was killed recently. at the West 
Medford Street station of the Boston & Maine 
railroad when he attempted to rescue a woman 
who was crossing the railroad tracks and who 
also met with death. 

The bond department of the Old Colony Trust 
Company distributed during the past year in 
excess of $50,000,000 par value of high grade 
bonds, exclusive of Liberty Bonds. The de- 
partment today has twenty-five officials and 
clerks as compared with four in 1914. 

Application has been filed for the organi- 
zation of the Fall River Trust Company at Fall 
River, Mass., to have a capital of $200,000. 

At a meeting of the directors of the Brook- 
line Trust Company, Albert A. Pollard, was ap- 
nointed assistant treasurer, to succeed the late 
S. Sumner Lewis. 

Walter S. Beatty, treasurer of the Lexington 
Trust Company of Lexington, Mass., recently 
issued invitations to its patrons to visit the 
handsome new banking rooms of the company, 
including a newly installed safe deposit vault. 

Boston trust companies report substantial 
growth in fiduciary business. 
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Chicago 
Special Correspondence 


Shall the Government Retain Control of 
Railroads ? 

Recently published utterances indicate a re- 
markable change in the attitude of some of our 
ablest bankers and railroad officials on the sub- 
ject of Government control of the nation’s 
transportation systems. It is not surprising 
that National prominence has been given to 
recent statements credited to such eminent men 
in the banking and railroad field as Mr. John 
J. Mitchell, president of the Illinois Trust and 
Savings Bank of this city; George M. Rey- 
nolds, president of the Continental and Com- 
mercial National Bank; E. P. Ripley of the 
Atchison, Topeka & Santa Fe; Frederick H. 
Dawson, president of the Union Trust Com- 
pany and others who favor the application of 
the principle of Government control of rail- 
roads. They are men who know the real in- 
wards of the railroad situation and especially 
understand the problems of sustaining rail- 
road credit. 

The conclusion is justified, from the views 
expressed by such authorities, that they have 
not been converted to the idea of Government 
ownership as well as control of the railroad sys- 
tems, but that a more responsible form of gov- 
ernment direction is the lesser of two evils. It 
is not as if railroad management by private 
corporations has proven inefficient to handle the 
situation, but because a situation has been cre- 
ated which renders it almost unavoidable that 
Government authority must be exercised to en- 
force rates, traffic arrangements, wages and to 
sustain credit. Because of the refusal of the 
Interstate Commerce Commission to grant “liv- 
ing rates” and because managements were un- 
able to control excessive labor demands and 
meet arbitrary requirements the railroads in 
numerous instances were confronted with bank- 
ruptcy up to the time the Government assumed 
control as a “war measure.” It is apparent that 
a return to such pre-war status with a removal 
of Government guarantees, would precipitate 


problems that might affect the whole country 
adversely. 


F. H. Rawson on Operation cf Railroads 


Mr. Frederick H. Rawson, president of the 
Union Trust Company of Chicago, is quoted 
on the subject of railroad control to the fol- 
lowing effect: 

“T do not see how the railroads can be taken 
back under private management with any pros- 
pect of successful operation under conditions 








We collect direct Bill of 


Lading items on every ship- 
ping point in the United States 
and Canada. A special depart- 
ment handles these items with 
minimum time and cost. 


We invite correspondence with 
any bank or shipper handling a 
volume of this class of items. 


UNION TRUST COMPANY 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 


like those that formerly prevailed. Under the 
former system the control was divided between 
the railroad companies and the Government, 
but the responsibilities all rested on the com- 
panies. The Government made the rates, but 
had nothing to do with controlling the costs of 
operation. The companies had to operate even 
though costs were steadily rising and rates 
were stationary. The results were bound to 
be a wiping out of profits, an increase in debts 
and a deterioration of the physica! properties, 
such as tracks and equipment. 

“When the Government took over the opera- 
tion of the lines, however, it promptly raised 
the rates to a point never even dreamed of by 
the companies’ officials and thus obtained a part 
of the needed money. I do not believe the stock- 
holders will want to have the roads turned back 
to them. If they can be guaranteed a reason- 
able return on their investment, I believe they 
will prefer to have the lines remain in the Gov- 
ernment’s hands. Contrary to the general view, 
I believe most of the opposition would come 
from shippers and the trave!ing public, who will 
object to the higher rates and fares, and who 
are likely to have poorer service. They will 
find the public officials not as ready to listen 
to their complaints.” 
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The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON - - - 
JAMES K. P. PINE, 

JOHN DON, - - - - 
JAMES J. CHILD, - 
HERBERT 8. IDE, - - © Vice-President 
GEORGE L. HARE, - Secretary and Treasurer 
WM. H. JARVIS - - - - - Asst. Treasurer 


Efficient and Prompt Banking and 
Fiduciary Service 


President 
- Vice-President 
Vice-President 
Vice-President 
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Security Trust Company 
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Capital and Surplus $1,000,000.00 
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Our complete equipment and the 
careful personal attention of our 





officers guarantee satisfactory serv- 
ice in the handling of all Trust 
matters. 





Correspondence invited. 
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Optimistic Regarding Business and Finance 

Chicago bank and trust company officials are 
not unmindful of the artificial war-time factors 
in business and finance which must be corrected 
before normal relations are fully restored. 
There is no gainsaying the spirit of optimism, 
however, which prevails here as to the gradual 
process of bringing about such restoration and 
the prospect that industry and finance will come 
out of the recent tests stronger and more re- 
sourceful than ever. Mr. E. D. Hulbert, presi- 
dent of the Merchants Loan & Trust Company, 
on his recent return from New York, com- 
mented on the security situation as follows: 

“Peace has been talked of a whole lot, but it 
hasn’t been discounted in the prices of securities, 
which are under, rather than over, their actual 
and intrinsic values. The United States is 
going to be the great international leader, in 
finance, in trade and in statesmanship, and a 
long era of peace is ahead of the world. The 
securities you have are all good and will be 
worth more than you paid for them if you will 
have patience. Keep them all. Lastly, country 
banks have become liberal buyers of commercial 
paper—an infallible sign of monetary improve- 
ment.” 


Central Trust Company of Illinois 

The latest official statement of the Central 
Trust Company of Illinois reflects the marked 
progress of that institution. Resources aggre- 
gate $68,895,089 with time and demand loans 
of approximately $34,000,000; a cash and sight 
exchange $13,387,806; bonds and stocks $10,074,- 
043 and payment in full on behalf of subscrib- 
ers to the Fourth Liberty Loan of $7,288,920. 
Deposits total $50,103,152, with capital of $6,- 
000,000; surplus $1,000,000, and undivided prof- 
its $1,331,399. 


Trust Co. 
diana, has received a charter to do a general 
banking and trust business; capital $100,009. 


The Farmers of Evansville, In- 





Union Trust Company of Chicago 

Since 1914 the deposits of the Union Trust 
Company of Chicago have increased from $20,- 
074,489 to $32,317,165.' The last official state- 
ment assets of $38,108,460 with 
loans and discounts $21,308,447; cash on hand 
and due from banks and bankers $8,919,228; 
stocks and bonds $2,523,241, and paid for cus- 
tomers’ subscriptions to U. S. Liberty Bonds $3,- 
178,000. Capital is $1,500,000; surplus $1,800,000 
and undivided profits $111,063. 


shows total 


Continental and Commercial Trust and 
Savings 

statement of the Continental and 

Trust and Savings Bank of Chi- 

cago since it absorbed the business of the Hi- 

bernia Banking 

sources of 


The first 
Commercial 


Association shows total re- 
$82,712,835, with time and demand 
loans of $47,704,790; bonds and securities $24, 
039,485; cash 
Deposits 


from banks $10,968,558. 


$71,971,270 


due 


and 
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aggregate combined 


with 


capital, surplus ofits of $10,968,565 
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Chicago banks and trust companies report a 
marked increase 
out-of-town cor 
stitution 
weeks. 

Arthur Reynolds, 
presidency of the 


carried for their 
respondent banks, one 
ga gain of $20,000,000 in two 


Dalances 


arge i- 


rept rt 


who recently assumed the 
Continental and Commercial 
Trust and Savings Bank, is leading a movement 
to establish a foreign trade bureau in Chicago, 
which will be a clearing house for foreign trade 
information for the middle West. 

L. A. Goddard, president of the State Bank 
of Chicago has been elected vice-president of 
the Illinois Bankers’ Association to fill the va- 
cancy caused by Nelson N. Lampert’s death 

Directors of the Continental & Commercial 
National Bank of Chicago at their recent 
monthly meeting, voted to transfer $4,000,000 
from the bank’s undivided profits account to its 
surplus fund. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 
satisfactory. 
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Correspondence is invited relative 


to the advantages 
afforded. 


Combined Deposits, $259,959,217.24 





CONDITION OF CHICAGO TRUST COMPANIES 


Surplus 
‘ Undivided 3 Book f 
_ Capital Rekeng Deposits Value Bid Asked 
Central Trust Co 399 $50,103,289 139 165 168 
"a ‘000, ‘000 


Chicago Savings Bank & Trust Co 
ee ere 
*Continental & Commercial Trust & Savings.. 
Drovers Trust & Savings. . Sr at Stabe 
tFirst Trust & Savings 
Fort Dearborn Trust & Savings.............. 
Franklin Trust & Savings.......... 
Guarantee Trust & Savings......... Bate iia 
Sg PO ee 
Home Bank & Trust Co. 

Illinois Trust & Savings Bank 

Kenwood Trust & Savings. 

Lake Vi iew Trust & § Ss pangs 


Ye Laon & “Trust Ce O. 53 
Michigan Avenue Trust & Savings..... 
Mid-City Trust & Savings. 

Northern Trust Co. ie 
Northwestern Trust & Savings. . irae 
ee ISG O: OWEDOE, . 2. ccd cccceccccuns 
Puliman Trust. & Savings... ........cccceses 
Sheridan Trust & Savings... 

Standard Trust & Savings............... 
rar Bank of pany 


Want Side Trust 0 a 
Woodlawn Trust & Savings 


*Stock owned by Continental & Commercia! National Bank. 


Corrected by F. M. Zeiler & Co. 


50,000 


3,000,000 


250,000 


" 5,000,000 


500,000 
300,000 
200,000 


- 2,000,000 


300,000 


5,000,000 


200,000 
400,000 
200,000 
250,000 


’ 3,000,000 


200,000 
500,000 


" 9.000.000 


500,000 
500,000 
300,000 
200,000 


. 1,000,000 


1,500,000 
200,000 
1,500,000 
400,000 
200,000 


394. 009 
10,421 
6,666,071 
337,830 
6,288,755 
281,017 
241,185 
97,555 
3,627,844 
112,070 
,803,864 
234,334 
217,363 
46,633 
99,913 
979.860 
481,741 
231,454 
3,359,119 
344,687 
426,457 
348,625 
80,063 
629,318 
4,168,283 
96,507 
1,875,500 
62,431 
201,884 


9,233,805 
1.061.603 
71,972,088 
$258,355 
73,004,585 
5,018,150 
2,208,854 
712,332 
20,436,254 
2,7 26,002 


3 w2oal, 399 
3'149'883 
1,033,940 
3,149,448 
93,271,312 
1,906,285 
5,554,896 
35,096,591 
7,855,904 
10,702,465 
4,117,772 
3 068, 168 
10:: 
34, 881. 069 
1,360,336 
28,090,580 
1,524,580 
3,054,916 


139 


144 
200 


140 
205 


300 


145 


+Stock owned by First National Bank, 
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St. Louis 


Special Correspondence 
How Agricultural Wealth is Employed 


The important question, after all, in regard 
to the unprecedented flow of billions of dollars 
into the hands of farmers in payment for their 
products, is the manner in which this new agri- 
cultural wealth has been emp!oyed or dis- 
tributed. Contrary to some notions which seem 
to be current in urban communities the Ameri- 
can farmer is not improvident so far as our 
national standards of personal economy go. 
There are exceptions no doubt and many of 
them where tillers of the soil have lost their 
heads and have attempted to play the role of 
the hero in “Brewster’s Millions.” The average 
farmer, who has taken up his task seriously as 
his life work, has utilized his surplus income 
to improve his lands, to purchase additional 
acres, to purchase tractors, motor trucks, better 
implements and other accessories. As soon as 
conditions permit he plans to put up larger 
buildings and what is most important, he has 
learned as never before the value of intensive 
methods and of scientific use of fertilizers. 

The Department of Agriculture places the 
total value of the nation’s principal farm crops 
this year at $12,272,412,000, based on prices paid 
to farmers on December 1. This exceeds a/l 
previous records and represents $614,380,000 in- 
crease in value over last year’s returns. Ac- 
cording to the same authority the price index 
of all crops on November 1st, was 97.3 per cent. 
higher than the average for the preceding five 
years. These figures afford some idea of the 
amount of money which has rolled into the 
pockets of the farmers, aggregating in the last 
two years nearly twenty-five billions of dollars, 
including the value of this year’s crop. Add to 
this the return from catt'e, dairy products and 
it will be seen that even the munitions manu- 
facturers have not reaped such golden harvests. 

Obviously all surplus earnings of farmers 
have not gone into improvements, additional 
land and implement purchases. A large propor- 
tion has been placed in Liberty Loan bonds and 
War Savings stamps. Bank and trust company 
deposit and savings account statistics in the 
agricultural sections show that farmers have 
built up their surplus accounts at interest. It is 
significant, however, that comparatively little 
of the farmer’s wealth has gone into ordinary 
stock or bond investments, although prefer- 
ence has been shown for farm land mortgages 
as investments. Whatever farm land indebted- 
ness is outstanding is on a business basis. Fore- 
closures during the past three years have been 
exceedingly rare, except to settle an estate or to 
adjust a partnership. 








ST. LOUIS, MO. 


Capital and Surplus - $10,000,000.00 


DIRECTORS 


Thos. R. Akin 
Pres. Laclede Steel Co. 


Joseph D. Bascom 
Broderick & Bascom Rope 
Co 


John B. Kennard 
Pres. J. Kennard & Sons 
Carpet Co. 

W. A. Layman 
Pres. Wagner Electric 
Mfg. Co 

Edward Mallinckrodt 
President Mallinckrodt 
Chemical Works 

N. A. McMillan 
Chairman of the Board 
of the St. Louis Union 
Trust Co., President St. 
Louis Union Bank 

Charles Nagel 

L. M. Rumsey 

John F. Shepley 
President St. Louis Union 
Trust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 

Thomas H. West 


Edwards Whitaker 
Pres. Boatmen’s Bank 


‘| Charles W. Whitelaw 


William K. Bixby 

Robt. S. Brookings 
Cupples Co. 

August A. Busch 
Pres. Anheuser-Busch 
Brew. Ass’n. 

Theron E. Catlin 

John T. Davis 

John D. Filley 
President American 
Manufacturing Co. 


S. W. Fordyce 

John Fowler 

Benjamin Gratz 
Warren, Jones & Gratz 

Henry C. Haarstick 

Jackson Johnson 


Chairman of the Board 
International Shoe Co. 


Robert McK. Jones 
Robt. McK. Jones & Co. 


ST. LOUIS UNION TRUST CO. 


A Trust Company With No Demand Liabilities 





The bankers of this city, in close touch with 
their country correspondents, affirm their belief 
that the return of peace will spell even greater 
prosperity for the farming regions. In the first 
place there is the Government guarantee for the 
present wheat crop and for the 1919 harvest. 
Aside from the Government guarantee the feel- 
ing of confidence is based more largely upon 
the release of shipping for export of grain and 
foodstuffs to devastated European countries. 





W. F. Carter to Resume Law Practice 


W. Frank Carter, vice-president of the Mer- 
cantile Trust Company of St. Louis since 1909, 
has tendered his resignation to the board of 
directors in order to resume the practice of law 
on January 1. Mr. Carter is vice-president of 
the United War Work Committee and will 
continue as a member of the board of directors 
of the trust company. 





A new trust company proposed for Salina, 
Kansas, will be known as the Continental Trust 
Company with a capital of $100,000. W. B. 
Middlekauff will be president. 

The National Bank of Commerce in St. 
Louis formally announces that all its 51 em- 
ployees in service will find their former posi- 
tions awaiting them on their return. 
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TUNVAYULONUNUUEULUSENONL LEE 


THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


MEMBER- FEDERAL~- RESERVE- BANK 











OFFICERS 


Epwarp H. Capy, President 
Wa ter L. Ross, Vice-President 
Epwarp G. Kursy, Vice-President and Trust Officer 
Harry P. Caves, Treasurer 
J. Brenton Tay or, Secretary 
Geo. E. Wisz, Ass’t Secretary and Treasurer 


Correspondence Invited on all Trust Matter: 


National Bank of Commerce of St. Louis 

The newly organized trust department of the 
Nationa! Bank of Commerce of St. Louis, 
which is under the direction of Mr. Virgil M. 
Harris, is actively developing its functions. This 
bank is the first important National bank west 
of New York to actively enter the field of fi- 
duciary business in accordance with the special 
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Trust Company of Georgia 
ATLANTA 


Capital and Surplus 
ERNEST WOODRUFF 


JAMES H. NUNNALLY 

JOHN N. 

GEO. B. PENDLETON........ Sec. a Treas. 
JOHN K. McDONALD Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 


Elected Assistant Secretary Mississippi 
Valley Trust Company 

James A. Weaver has been elected assistant 
secretary of the Mississippi Valley Trust Com- 
pany of St. Louis. He entered the service of 
the trust company in 1993 and has been connected 
with it throughout his business life. Before his 
promotion he was chief clerk of the financial 


grant of authority conferred by the Federal department. Mr. Weaver was born in New 
Reserve Board in accordance with the provi- London, Mo., and is on the board of trus- 
sions of the Federal Reserve Act. Although tees of the Union Avenue Christian Church, 
Mr. Harris will be “blazing new trails” he has’ of which he is treasurer. 

had many years of practical experience as a 
trust officer. 

The advent of National banks into the fidu- 
ciary field is regarded by trust companies here 
as elsewhere, as an additional factor in famil- 
iarizing and educating the public as to the in- 
herent value of corporate trusteeship in the 
management of estates and trusts of all descrip- 
tions. The feeling is that there is so much fidu- 
ciary business available that there is ample room 
for National banks to work side by side with 
trust companies in developing new business. 


St. Louis Brevities 


John Ring, Jr., publicity manager of the Mer- 
cantile Trust Company, has been re-elected 
president of the Advertising Club of St. Louis 
for the ensuing year. Other officers re-elected 
were: Max Koenigsburg, first vice-president; 
Arthur Siegel, second vice-president; Edward 
Mead, third vice-president; Charles R. Ket- 
chum, secretary; Daniel A. Ruebell, publicity 
manager of the St. Louis Union Trust Co., 
was elected treasurer to. succeed the late Field- 
Pioneer Trust ing H. Staley, who recently succumbed to an 
Company of Kansas City, Mo., succeeding the attack of pneumonia. 
late W. H. Seeger. Mr. Tilden has been con- The new home of the Poplar Bluff Trust 
nected with the Pioneer Trust Company four Company of Poplar Bluff, Mo., has been com- 
years. pleted. 


LATEST STATEMENTS OF ST. LOVIS TRUST COMPANIES 


Surplus and ; Par Book 
; NAME Profits Deposits Value Div. Value {Bid 
American Trust Co 


Asked 

81,988 6,365,923 100 118 Mi 
Broadway Savings & Trust Co.... 111,960 1,716,047 100 219 190 205 
Farmers’ & Merchants’ Trust Co.. 31,994 100 116 215 225 
Jefferson-Gravois Trust Co 17,103 eee 100 117 98 110 
Mercantile Trust Co 6,910,000 38,918,363 100 330 6330 340 
Mississippi Valley Trust Co 5,455,610 20,454,449 100 282 250 262 
Mortgage Trust Co 267,844 100 . Sie: * Sees 130 
St. Louis-Union Trust Co.*....... 6,113,885 100 yee 300 
Title Guaranty Trust Co 100 Wee ws 69 
Trust Co. of St. Louis County.. 3,8 50 8% eee 73 
West St. Louis Trust Co 95 100 131 


tAll quotations as of Nov. 30, 1918. *Deposits in St. Louis Union Bank. Corrected by A.G. Edwards 
Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 


C. P. Tilden, formerly discount teller, has 
been elected secretary of the 


Capital 
100,000 
200,000 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Rallimore 


Special Correspondence 
Safeguard State Banking Interests 


The organization of a State Bank Section of 
the Maryland Bankers’ Association has been re- 
commended by a committee representing the 
State banks and trust companies of Maryland. 
The organization of a State Bankers’ Section 
is advocated on the ground that it will enable 
co-operation with the United States Council 
of State Banking Associations and to help 
bring proper action to bear in connection with 
“National legislation prejudicial to the vital in- 
terests of State banks and trust 
throughout the country.” 


companies 


The committee signing the report is com- 
posed of Samuel M. Hann, chairman; Emory L. 
Coblenz, Gwynn Crowther, M. H. Grape, vice- 
president Union Trust Company of Baltimore; 
John B. Kieffer, S. Sterett McKim, William 


Spilman, W. B. Spiva and George G. Young. 


Prosperous Year for Baltimore Trust 
Companies 


3altimore banks and trust companies closed 
They look 
back to splendid records in connection with 
Liberty Loan subscriptions and absorption of 
Treasury certificates. Although called upon 
very heavily to help finance subscriptions to the 
last Liberty Loan there is constant process of 
further public absorption of Government securi- 
ties and payments on instalment purchases are 
being kept up. One of the direct results of 
the war is a stronger co-operative spirit among 
public spirited bankers and business men. 


one of their most prosperous years. 


A. H. S. POST, President 


Baltimore Brevities 


Following the abandonment of merger p-.ans 
with the National Exchange Bank the directors 
of the Drovers and Nationa. Bank 
ot Baltimore recently made several changes in 
the official staff of the latter institution. Rob- 
ert D. Hopkins was elected president, succeed- 
ing Paul A. Seiger. Fred G. Boyce, Jr., vice- 
president of the Mercantile Trust and Deposit 
Company, and Harry J. Baetjer were elected 
directors. Heyward E. Boyce continues as vice- 
president. Other vacancies on the board will be 
filled at the annual e‘ection in January. 


Mechanics 


New St. Louis Enterprise 


St. Louis bankers and trust company interests 
are planning to provide home facilities for 
financing and likewise to encourage foreign 
trade which originates in this This 
city has been among the foremost of American 
cities to build up a market for acceptances and 
the business is growing by leaps and bounds. 
To centralize these activities and to 
greater independence for St. Louis in the 
financing of foreign trade which is expected to 
attain proportions, there are pans 
under way for the organization of the Union 
Discount Banking Corporation of St. Louis. 
It is probable that the capital of this new enter- 
prise will equal $10,000,000, the stock of which 
is to be widely p'aced among prominent mer- 
chants, jobbers, exporters and importers, banks 
and trust companies. The plan of operation 
will that of the new discount 
corporations which have recently been estab- 
lished in New York City. Among the bank- 
ing and trust company institutions of this city 
interested in the enterprises are the National 
Bank of Commerce, Third National Bank, Mer- 
cantile Trust Co., Mississippi Valley Trust Co., 
Mechanics-American National Bank and St. 
Louis Union Bank. 


section. 


assure 


increasing 


follow closely 
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Pittsburgh 


Special Correspondence 
Immediate Future of the Steel Industry 


The course of the steel industry during the 
next few months will be watched with very 
keen interest because of the relinquishment of 
government control and price-fixing on Decem- 
sist. The steel industry will be first among 

important industrial agencies taken over by 
government during the war to be released 

the constraints of Federal 
yntrol. Steel prices after January 1, 1919, will 
governed, not by Federal fiat but by current 
levelopments and the laws of supply and de- 
mand. The stock market has apparently not yet 
made up its mind as to the significance of the 
proposed cut of from $4 to $5 a ton in the 
price schedule of steel production as compared 
with the existing maximum level. At the 
same time Judge E. H. Gary and other mem- 
I Institute 


sinecures of 


bers of the Iron and Steel have let 
it be known that there will be no reduction in 
wages of steel workers. 

Although December returns are expected to 
reflect very much heavier cancel!ations of Gov- 
ernment contracts than indicated in the reduc- 
tion of 228,630 tons in unfilled orders reported 
by the U. S.. Steel Corporation, the spokesmen 
of the steel trade confidently look for a steady 
increase in export orders and new business from 
domestic sources which have been held up be- 
cause of the prior war demands. Automobile 
manufacturers are expected to enter the mar- 
ket for steel at a lively pace. Shipbuilding con- 
struction will continue with very !ittle abate- 
ment according to the officials of the U. S. 
Shipping Board, while intensive work has been 
under way for months to expand a permanent 
export demand. 


Official Changes at Union Trust Company 


Mr. S. S. Liggett, who has managed the 
bond department of the Union Trust Company 
of Pittsburgh for a number of years, has as- 
sumed his new duties as vice-president of the 
company in charge of the securities of the trust 
department. Before coming to the Union Trust 
Company, Mr. Liggett was publicity represen- 
tative for one of the largest eastern bond houses. 
He is thoroughly experienced in security mat- 
ters. 

Mr. Ralph S. Euler, who has succeeded Mr. 
Liggett as manager of the bond department of 
the Union Trust Company was formerly in 
charge of the bond department of the Colonial 
Trust Company of this city. He has devoted 


Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70,000,000 .00 


considerable of his time recently in assisting 
the Federal 3ank of Cleveland in 
connection with Loan and Treasury 
certificate matters. 


Reserve 
Liberty 


Pittsburgh Brevities 

The Fidelity Title & Trust Co. has issued its 
semi-annual statement in handsome folder form 
showing its statement as of October 31. On 
that date it had $13,357,000 deposits, and total 
resources of $19,940,000, while its trust depart- 
ment showed $71,533,000. 

The board of managers of the Fidelity Title 
and Trust.Company have elected as a member 
of the board, John F. Miller, president of the 
Westinghouse Air Brake Company. He fills the 
vacancy caused by the death of Edward T. 
Dravo. 


The Potter Title and Trust Co. has declared 


a semi-annual dividend of 3% per cent., which 


is an increase of one per cent. in the annual 
rate. 


An increase in the surplus of the Mellon 
National Bank from $3,200,000 to $4,000,000 was 
effected on December 2nd by the transfer of 
$800,000 from undivided profits. 








ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 


Capital, $500,000.00 
Surplus (Earned) $650,000.00 


A. W. SMITH, President. 
TOM O. SMITH, Vice-President 
W. H. MANLY, Cashier. 
BENSON CAIN. Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 


Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 





Cleveland 


Special Correspondence 
Must Continne War-Time Economies 


Mr. F. H. Goff, president of the Cleveland 
Trust Company, who has made an admirable 
record as a member of the Capital Issues Com- 
mittee at Washington, and who has devoted 
most of his time to Government service, calls 
attention to the need of continuing the spirit 
of war-time patriotism and saving in order to 
meet the additional financial requirements in 
winding up current war costs. He states that 
there may be two additional Government loans 
and that between eight to ten billions wil be 
required, aside from tax revenues to finish pay- 
ing off the war program. Mr. Goff emphasizes 
the need of continued saving on the part of 
the public so that the additional money re- 
quired by the Government may be raised as 
widely as possible by popular subscription in- 
stead of relying upon the resources of banks 
and trust companies which must be kept in as 
liquid a condition as possible for the new de- 
mands of business and commerce. 

In an address before the Cleveland Build- 
ers’ Exchange, Mr. H. C. Robinson, vice-presi- 
dent of the Guardian Savings and Trust Com- 
pany of Cleveland, pointed out that building 
construction will wait for lower prices and 
adjustment of labor conditions. Furthermore, 
stated Mr. Robinson, the demands for Govern- 
ment financing will continue heavy for some 
time to come and this will limit the amount of 
money available for financing building and 
other enterprises. 


Cleveland Brevities 
The combined deposits of the Union Com- 
merce National Bank and its affiliation, the Citi- 
zens Savings & Trust Company aggregated 
$103,250,546 and the resources of the two institu- 
tions amount to $135,896,150. Since the begin- 
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Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 

Investment Securities bought and sold. 





ning of the war the two banks have subscribed 
for a total of $160,924,800 of Liberty Loan 
bonds and Certificates of Indebtedness. 

The Woodland Avenue Savings & Trust 
Company has purchased a large lot in the south- 
eastern section of the city, where it intends 
erection of a branch banking building. 

By-laws and constitution of the Commercial 
Bank of Wooster, Ohio, were recently amended, 
changing the name of the corporation to that 
of the Commercial Bank and Trust Com- 
pany, and increasing its capital from $50,000 to 
$150,000. 

The First Trust & Savings Company of Cleve- 
land has taken possession of its new quar- 
ters adjoining the First National Bank. It is 
the purpose of the directors of the First Trust 
& Savings Company, who also constitute, prac- 
tically, the directorate of the First National 
Bank, to erect a new and thoroughly modern 
bank building on the same site, as soon as 
building conditions are improved. 


Cleveland Brevities 

The recodification committee of the Ohio 
Bankers’ Association and the Ohio Trust Com- 
panies’ Association met at Cleveland recently 
to discuss further plans to bring the recodifi- 
cation before the coming Ohio General As- 
sembly. 

E. E. Newman, assistant trust officer and head 
of the Corporate Trusts Division of the Cleve- 
land Trust Company recently completed his 
twentieth year of service with that institution. 

T. J. McDonnell, age 74, vice-president of the 
Toledo Savings Bank & Trust Company, of 
Toledo, Ohio, died recently at his home in that 
city. 

The Fidelity Trust of Des Moines, Iowa, has 
filed articles, capital stock $100,000. H.C. Har- 
gove is president; F. W. Sprague, vice-presi- 
dent; W. C. Jaegger, vice-president; M. L. 
Sheuerman, treasurer; F. L. Miner, secretary; 
V. U. Sigler, cashier. 








TRUST 


COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Capital - - - = = 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 


2 Los Angeles 


Special Correspondence 
Standardizing Trust Indentures and Clauses 

Active work is being done by the special 
committee appointed by L. H. Roseberry, Trust 
Attorney of the Security Trust and Savings 
sank, as president of the Trust Company Sec- 
tion of the California Bankers’ Association, 
which is engaged in compiling preliminary 
standard forms of various trust indentures and 
clauses. A large amount of material has been 
co-lected and in adopting standard clauses cov- 
ering both individual and corporate trust instru- 
ments the question of legal adjudication and 
liability will also be covered. Although these 
standard forms are to be based upon the forms 
in use among California trust companies their 
adaptability to trust companies in other states 
will be obvious. 

This is the first systematic effort to bring 
about standardization of trust forms. The sub- 
ject has been discussed by the Trust Company 
Section of the American Bankers’ Association 
for a number of years and as a result a special 
Committee on Standardization of Forms and 
Charges was appointed at the last annual gath- 
ering in Chicago. This committee is composed 
of J. A. House, vice-president of the Guardian 
Savings & Trust Company, of Cleveland as 
chairman; George D. Edwards, vice-president 
of the Commonwealth Trust Company of Pitts- 
burgh, and J. H. Coverley, Trust Officer of the 
Title Insurance and Trust Company, Los 
Angeles. 


Record of the Guarantee Trust and Savings 
Bank of Los Angeles 

Organized in 1890, the Guarantee Trust and 
Savings Bank of Los Angeles recent!y passed 
the twenty-cighth milestone in its exceptionally 
successful career. During that period the de- 
posits have increased to over $23,000,000 and 
the number of depositors which amounted to 


664 at the end of the first year has grown to 
an army of 60,000. Because of the steady 
growth in business the company was required 
to make successive changes to larger banking 
quarters, its present quarters in the Union Oil 
Building at Seventh and Spring streets repre- 
sent one of the most commodious and up-to- 
date banking and trust company homes on the 
Pacific Coast. In 1906 the company absorbed 
the business of the Union Bank of Savings. 
W. E. McVay and J. F. Andrews, who had 
long been connected with the Union Bank in 
official capacities, became associated with the 
Guarantee as vice-presidents. 

The president of the Guarantee, Dr. M. N. 
Avery, is known throughout the Pacific Coast 
region as one of the ablest bankers of that sec- 
tion of the country. He has been associated 
with the company since its inception, first act- 
ing as its secretary and having become presi- 
dent in 1899. At the time of the consolidation 
with the Union Bank, Dr. Avery was made 
vice-president, but was again elected president 
in 1910. 


Roy P. Hillman 


A host of friends in Los Angeles banking 
and business circles mourn the recent death of 
Roy P. Hillman, secretary and cashier of the 
the Guaranty Trust and Savings Bank of that 
city, who succumbed to an attack of influenza. 
He is survived by his mother and his widow, 
Mrs. Grace Hillman. Mr. Hillman was also a 
director of the Guaranty Trust and Savings 
Bank. As an ardent advocate of good roads 
he was elected to a term as president of the 
Automobile Club of Southern California. He 
was also president of the San Gabriel Valley 
Country Club and had been prominent in war 
work, contracting his illness while engaged in 
campaign work. He was born in Mantorville, 
Minn., in 1879, and came to California as a 
boy, graduating from the Los Angeles High 
School. 
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| CONTINENTAL GUARANTY CoRPORATION 


Organized under the Banking Law of the State of New York | 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $1,158,809.31 


GUARANTY 
COLLATERAL TRUST SECURITIES 


are purchased regularly by the largest banks and 
trust companies throughout the United States. Every 
dollar of the $43,300,000 matured and paid to date 
has been liquidated by the proceeds of the underlying 
collateral held by the Trustee. These securities are 


ABSOLUTELY SELF-LIQUIDATING 








248 MADISON AVENUE, NEW YORK 


SAN FRANCISCO CHICAGO MONTREAL | 














The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 


WE SPECIALIZE IN SOUTHERN SECURITIES. We own 


and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ‘ & ‘ BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS - $1,250,000.00 
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The Main Banking Floor of the 
Mercantile Trust Company is One 
of the Most Spacious in America 














the requirements of the 95,000 customers of this institu- 
tion and to provide for further increase in patronage. 


[ihe magnificent banking room has been built to meet 


@ On either side, as you enter from Locust street, are the 
quarters of some of the Executive Officers, who can be con- 
ferred with at all times without formality. To the right as 
you proceed are the Bank Paying Tellers, to the left the 
Bank Receiving Tellers. Midway in the lobby are the 
stairs to the Safe Deposit Department, also reached by two 
commodious elevators. On the right, toward St. Charles 
Street, are the Savings Tellers, to the left is the Bond 
Department and the Corporation Department. 


Q On the desk of every Officer and in the cage of each Teller 
is a name plate, in pursuance of our policy of making each in- 
dividual, with whom the public has business, known by name. 





Q Modern mechanical means for quickly and accurately re- 
cording transactions are installed. These devices in the 
hands of trained and willing employes enable us to give the 
public the maximum efficiency in banking service. 


Qj It is this spirit of co-operation and courtesy to the public 
that has been largely instrumental in the growth of this 
Institution. 


Mercantile Trust Company 


Member Federal << S. Government 
Reserve System 7 —S o> Inspection 


EIGHTH AND LOCUST —TO ST. CHARLES 
ST. LOUIS, MISSOURI 
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The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 


THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 


WE SPECIALIZE IN SOUTHERN SECURITIES. We own 


<a 


and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 
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The Main Banking Floor of the 
Mercantile Trust Company is One 
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HIS magnificent banking room has been built to meet 
the requirements of the 95,000 customers of this institu- 
tion and to provide for further increase in patronage. 


@ On either side, as you enter from Locust street, are the 
quarters of some of the Executive Officers, who can be con- 
ferred with at all times without formality. To the right as 
you proceed are the Bank Paying Tellers, to the left the 
Bank Receiving Tellers. Midway in the lobby are the 
stairs to the Safe Deposit Department, also reached by two 
commodious elevators. On the right, toward St. Charles 
Street, are the Savings Tellers, to the left is the Bond 
Department and the Corporation Department. 


@ On the desk of every Officer and in the cage of each Teller 
is a name plate, in pursuance of our policy of making each in- 
dividual, with whom the public has business, known by name. 





@ Modern mechanical means for quickly and accurately re- 
cording transactions are installed. These devices in the 
hands of trained and willing employes enable us to give the 
public the maximum efficiency in banking service. 


Qj It is this spirit of co-operation and courtesy to the public 
that has been largely instrumental in the growth of this 
Institution. 


Mercantile Trust | Company 


Member Federal , S. Government 
Reserve System SSHe)> Inspection 


TY 
EIGHTH AND LOCUST —TO ST. CHARLES 
ST. LOUIS, MISSOURI 
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TRUST COMPANIES 
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its It Not Sound Policy | 


for you to do your banking business with a Trust 
Company ? 
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Such a company not only can look after your money while you are 
alive but, if you wish, can act as Executor, Administrator, Guardian, 
Receiver or Trustee. It is a Legal Depository for-funds of every 
description. 

This Company especially attends to the management of Personal | = 
Troperty and Real Estate and to the collection and remittance of 
rents, interest and dividends. 


HMVUIIUUUUUUUUOULUUNUULUUULLUU0 000000 


Write for Our booklet, 
** Management of i ‘ , 
Your Estate” any of our banking or trust services. 


Our officers will be glad to confer or send you information concerning | 


nny 
| 


nity 
Will 


Central Union Trust Company 
OF NEW YORK 
80 Broadway—54 Wall Street 


BRANCHES 
Fifth Ave. at 60th St. Madison Ave. at 42d St. Fifth Ave. at 38th St. 


Capital, Surplus and Undivided Silt $29,000,000 
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CHARTERED 1853 


United States Trust Company 
of New York 


45-47 WALL STREET 


Capital . - $2,000,000.00 
Beatie and Undivided Profits. - 14,207,995.69 


THE COMPANY ACTS AS EXECUTOR, ADMINISTRATOR, TRUSTEE, GUARDIAN, 
DEPOSITARY OF COURT MONEYS, and in other recognized trust capacities. 


It allows interest at current rates on deposits, and holds, manages and invests money, securities 
and other property, real or personal, for individuals, estates and corporations. 


EDWARD W. SHELDON, President WILLIAM M. KINGSLEY, Vice-President 
WILFRED J. WORCESTER, WILLIAMSON PELL, CHARLES A. EDWARDS 
Secretary Assistant Secretary 2d Assistant Secretary 
TRUSTEES 
= JOHN A. STEWART, Chairman of Board 
WM. ROCKEFELLER PAYNE WHITNEY OGDEN MILLS 
FRANK LYMAN EDWARD W. SHELDON CORNELIUS N. BLISS, Jr. 
JOHN J. PHELPS CHAUNCEY KEEP HENRY W. De FOREST 
LEWIS CASS LEDYARD ARTHUR CURTISS JAMES WILLIAM VINCENT ASTOR 
WILLIAM M. KINGSLEY CHARLES FREDERICK HOFFMAN 


LYMAN J. GAGE WILLIAM STEWART TOD WILLIAM SLOANE 





TRUST COMPANIES 


Elements of Convenience 


in “A.B.A.” Cheques 


SECOND: 


Their International Character. 


The purchaser of “A.B.A.” Cheques can use them to pay for 
goods and service in Shanghai, Tokyo or any other city of 
our Allies, as well as in New York, San Francisco or any other 
American city. These cheques are like dollars in the United 
States and Canada, pounds and shillings in the United King- 
dom and the British Colonies, francs in France, lire in Italy, 
and so on. 

Bankers should inform purchasers of the changes in foreign 
values due tothe foreign exchange situation. The revised values, 
printed ona slip furnished to bankers, are insomecases moread- 
vantageous to purchasers of “A.B.A.” Cheques than the values 
engraved on the cheques, for example, where the exchange 
is in favor of America, as in France and Great Britain. 


BANKERS TRUST COMPANY 
NEW YORK CITY 
Member Federal Reserve System 


Agent for issuance of 


AMERICAN BANKERS ASSOCIATION TRAVELERS’ CHEQUES 





iv TRUST COMPANIES 





Solicits Deposits of Firms, Corporations | 
; h e and Individuals. 


INTEREST ALLOWED. 


R eal ls fully equipped to handle all 


business pertaining to a Trust 
Company, in its Banking, Trust, 
E Real Estate and Safe Deposit 
S t a t e Departments. 


} rust George H. Earle, Jr., Pres. Edward S. Buckley, Jr., Treas. 


S. F. Houston, Vice-Pres. Edgar Fetherston, Asst. Treas. 
Wm. R. Philler, Sec’y 





& John A. McCarthy Edward Y. Townsend 
ompany Trust Officer Asst. Trust Officer 
DIRECTORS 
of George H. Earle, Jr. Samuel F. Houston’ R. Dale Benson 


Frank C. Roberts William A. Patton Bayard Henry 
> * James F. Sullivan J. Levering Jones John Gribbel 
Philadelphia Cyrus H. K. Curtis George Woodward Louis J. Kolb 


J. Wallace Hallowell 








Commerce Trust 
Service to Banks Company 





The functions conferred upon Member Federal Reserve System 
this bank as a member of the : 
Federal Reserve System enable Kansas City, Mo. 
us to extend all its facilities and : : 
accommodations to our clients. Capital, Surplus and Profits, $2,000,000 
We make it a practice to give your pepanwemteers 
business personal and prompt 
attention. Let us serve you as Banking 
your Cleveland correspondent Bond 
Real Estate Loan 
Capital and Surplus, $6,000,000.00 Trust 
Safe Deposit 
Savings 


THE GUARDIAN 


SAVINGS anc TRUST COMPANY 
Cleveland, Ohio. 
623 Euclid Ave. 





W. T. Kemper, Chairman 
W.S. McLucas, President 
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PT ee TDLEYAA STOOL ESUAOORDAAREET HAAN ASMA ATE 


The 1918 edition of 


is now in process of compilation. Requests for figures 
as of June 29, 1918, have been mailed to all Trust 
Companies, and those which have not already re- 
sponded are earnestly requested to do so without 
delay, in order that the forthcoming edition may be 
as complete as possible. All companies furnishing state- 
ments will receive a complimentary copy of the book. 


UNITED STATES 
MORTGAGE & TRUST COMPANY 


NEW YORK 


ammo MMT MTCC OL 
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TRUST COMPANIES 


Let us handle your 
Massachusetts trust business 


In active business since 1875, we have 
established a reputation for careful, ef- 
fective handling of all kinds of trust busi- 
ness for persons and corporations. We act as Pe Attorney, 
Custodian of Property, Executor and Trustee under will and 
trust agreements. Individuals and corporations having fiduciary 
business in Massachusetts are invited to correspond with the 
president or other officers of the Company. 


CHARLES E. ROGERSON, President 


BOSTON SAFE DEPOSIT 
& TRUST COMPANY 


100 Franklin, at Arch and Devonshire Streets 


This Company 
invites the accounts 
of Individuals, Firms 
and Corporations. 


Member of 
Federal Reserve System 


Commercial Trust Company 
Philadelphia, Pa. 





TRUST COMPANIES 


THE 


Statement of Condition at the Commencement of Business, July 1, 1918 


Resources 


Loans and Discounts............. 
United States Bonds and Certificates 
Other Bonds and Mortgages. ...... 


Stock in Federal Reserve Bank 


Customers’ Liability under Letters of Credit 
Customers’ Liability under Acceptances 


pen LE $69,003,757.19 


2,478, 120.00 


SE ee eee ee 10,836,168.76 


330,000.00 
4,923,784.00 
5,230,547.59 


Cash and Due from Federal Reserve Bank $8,437,113.08 


Due from Other Banks and Bankers 


Capital 
Surplus 


a 
Reserved for Accrued Interest and Taxes.............. 


Dividend Payable July 1, 1918 
Liability under Letters of Credit 
Liability under Acceptances 
Deposits 


19,987,990.62 
2,201,875.32 30,626,979.02 
$123,429,356.56 





1,591,232.71 
372,543.54 
150,000.00 
4,923,784.00 
5,03 2,706.53 
100,359,089.78 


$123,429,356.56 


DEPARTMENTS 
Commercial— Savings—Trust—Bond 
Farm Loan—Foreign Exchange 


DIRECTORS 


FRANK H. ARMSTRONG, President Reid, 
Murdoch & Company 

CLARENCE A, BURLEY, 
Capitalist. 

R. T CRANE, Jr., President Crane Company. 

HENRY P. CROWELL, President Quaker 
Oats Company 

HALE HOLDEN, President Chicago, Burling- 
ton & Quincy Railroad Company. 

MARVIN HUGHITT, Chairman Chicago & 
Northwestern Railway Company. 

EDMUND D. HULBERT, President. 

= KEEP, Trustee Marshall Field 

state. 


Attorney and 


CYRUS H. McCORMICK, President Inter- 
national Harvester Company. 
SEYMOUR MORRIS, Trustee L. Z. Leiter 


Estate. 

ee 8S. RUNNELLS, President Pullman 

om 

EDWARD. a RYERSON, Chairman Joseph 
T. Ryerson & Son. 

JOHN G. SHEDD, President Marshall Field 
& Company. 

ORSON SMITH, Chairman. 

MAJ. A.A. SPRAGUE II, U.S. Army. 

MOSES J. WENTWORTH, Capitalist. 


OFFICERS 


ORSON SMITH, Chairman of Board. 
EDMUND D. HULBERT, President. 
FRANK G. NELSON, Vice-President. 
~e E, BLUNT, Jr., Vice-President. 
C. E. ESTES, Vice-President. 

F. W. THOMPSON, Vice-President. 
H. G. P. DEANS, Vice-President. 


P. C. PETERSON, Cashier. 

JOHN J. GEDDES, Assistant Cashier. 

F. E. LOOMIS, Assistant Cashier. 

LEON L. LOEHR, Secretary and Trust Officer. 

A. LEONARD JOHNSON, Assistant Secretary. 

¢ z HARDIE, Manager Bond Department. 
. ADAMS, "Asst. Mgr. Bond Department. 


CHICAGO 





TRUST COMPANIES 


For 37 Years 


the Metropolitan Trust Company has been conducting a high- 
grade banking and trust company business in the very heart 
of America’s financial district. Its present offices at 60 Wall 
Street are equipped with every modern facility for handling 
banking matters with the greatest accuracy and dispatch. 
We offer a special service complete in every detail to corre- 
spondent banks. A handsome illustrated booklet showing 
views in our banking offices and photos and descriptions of 
some of the time-saving machines we are operating will be 
sent upon request. Write for it today. 


Capital $2,000,000 Surplus $4,000,000 


Metropolitan Trust Company 
of the City of New York 
60 Wall Street 716 Fifth Avenue 


Member Federal Reserve System 


The Mechanics’ Trust Company 


OF NEW JERSEY 
BAYONNE, N. J. 
COLLECTIONS—Daily Presentation by Our Messengers on Staten Island 
(Borough of Richmond, New York City) 

JERSEY CITY (Including Greenville) HOBOKEN and BAYONNE 
COLLECTIONS FOR AND ACCOUNTS OF BANKS SOLICITED 
Reciprocal Balances Based on Volume of Business 
Organized 1886 


ONLY TRUST COMPANY IN NEW JERSEY THAT CLEARS THROUGH 
THE NEW YORK CLEARING HOUSE 


bsolutel direct service to every point in 
A E NEW ENGLAND 


QNo charge for Exchange 
Correspondence Inbited . . Send your notes and drafts to 


Dorchester Trust Company 
BOSTON, MASS. 
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Empire Crist Company 


MAIN OFFICE: 
EQUITABLE BUILDING 
120 BROADWAY, NEW YORK 


FIFTH AVENUE OFFICE: 


580 FIFTH AVENUE, Corner 47th Street 


LONDON OFFICE : 


41 THREADNEEDLE STREET, E. C. 


Ps srs sO SS LS PUT 


This Company is the Fiscal Agent of the 
State of New York for the sale of 
Stock Transfer Tax Stamps 
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TRUST COMPANIES 


Foreign Exchange Department 
Letters of Credit Negotiated 


Arrangements can be made for the importation of 
merchandise through the use of dollar acceptances 


Capital and Surplus $2,250,000 


OFFICES 
Market and Fulton Flatbush 
81-83 Fulton Street 839 Flatbush Avenue 
New York Brooklyn 


Eighth Street New Utrecht 
Broadway and Eighth Street New Utrecht Ave. and 54th St. 
ew York Brooklyn 


Aetna Long Island City 
92 West Broadway Bridge Plaza 


New York Long Island City 


Irving Trust Company 
Frederic G. Lee, President 


Woolworth Building, New York 


[ILLINOIS TRUST & SAVINGS BANK 


CHICACO 
Capital, Surplus and Undivided Profits - $16,400,000 


Pays Intereston Time Deposits, Current and Reserve Accounts. 
Deals in Foreign Exchange. Transacts a General Trust Business. 
Has on hand at all times a variety of excellent Securities. 
Buys and sells Government, Municipal and Corporation Bonds. 


WRITE FOR OUR GENERAL BOND CIRCULAR 











Wisconsin Trust Company 


CAPITAL $500,000 SURPLUS $300,000 


OFFICERS 
OLIVER C. FULLER, President 
ROBERT W. BAIRD, Vice-President DOUGLAS F. McKEY, Secretary 
WALTER KASTEN, Vice-President CLYDE H. FULLER, Treasurer 
FRED C. BEST, Vice-President ROBERT W. JANSSEN, Asst. Secretary 
CHARLES M. MORRIS, Trust Officer HANS C. SCHULTE, Asst. Secretary 


MILWAUKEE, WIS. 

















TRUST COMPANIES 


STATE INSTITUTION, a member of 

the Federal Reserve System, a Trust 

company with seven distinct depart- 
ments—the Mississippi Valley Trust Company 
offers banks and bankers unusually compre- 
hensive facilities. 


Write for a copy of our latest booklet, 
‘Service Complete,” giving an outline of the 
wide scope of our service. 


Mississippi Valley Trust Company 


ST. LOUIS 


Capital, Surplus and Profits over $8,000,000 
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ASSETS 
Loans and Discounts.................. $14,778,996.58 
IR, cata s Utne ous 6 ae 440 0th oad 7.50 
} END EIR otc cccswccsccwes 3,224,672.09 
Cash on Hand and in Banks............ 3,573,213.19 
Accrued Interest and Accounts Receivable 


40,474.70 
Customers Liabilities Under Letters of 
Credit and Acceptances, etc.......... 301,510.32 
U. S. Certificates of Indebtedness Sold 
to Federal Reserve Bank with Agree- 
ment to Repurchase TEUETTELETECL TE I ,000,0C09.CO 
$22,918,875.28 





B. E. SMYTHE 


ae eee Vice-President 
MAURICE F. BAYARD .. 


Treasurer 


LS 
acc 


| Scandinavian Trust Company 


56 Broadway, New York 
CONDENSED STATEMENT OF CONDITION AT THE CLOSE OF BUSINESS MARCH 14, 1918 


~~ 


TRUST COMPANIES 








LIABILITIES 
aie eh aie asked eR eee we $1,000,000.00 
I,500,000.00 
133+555.85 
154,181.24 
35,320.93 
18,794,306.94 


301,510.32 


Reserve for Unearned Interest, Taxes,etc. 
Accrued Interest Payable 
SEE ay SEER ee nie 
Letters of Credit and Acceptances...... 
U. S. Certificates of Indebtedness Sold 

to Federal Reserve Bank with Agree- 

ment to Repurchase 


1,000,000.00 


$22,918,875.28 | 


OFFICERS 
ALEXANDER V. OSTROM 


dent 
ARDOZO 


, Presi 
DANFORTH (¢ 
Cc. C. KELLEY 


Secretary 


Assistant Secretary 


DIRECTORS 


Jous. ANDERSEN 
Knut BACHKE 
Purp G. BARTLETT 
CHARLES E. BEDFORD 
JaMEs F. BELL 


JouN E. BERWIND 
R. R. BROWN 
WILLIAM R. CoE 
GERHARD M. DAHL 


S. E. DAHL G. K. HEGGE 


W. Epwarp FOosTER 
SAMUEL L. FULLER 
EDWARD F. GEER 
CHARLES S. HAIGHT 


EpwIn O. HOLTER 
FREDERICK W. HVOSLEF 
N. Bruce MACKELVIE 
C. M. MACNEILI 
ALEXANDER R. NICOL 


ALEXANDER V. OsTROM 
BIRGER OSLAND 

EpwIn A. Potter, JR. 

E. A. CAPPELEN SMITH 

NIEL A. WEATHERS 


MEMBER FEDERAL RESERVE BANK OF NEW YORK 














The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - $1,000,000 
Surplus & Profits 1,354,053 
Deposits - - 13,235,895 


Superior Service for All 











‘er eee 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 


Capital and Surplus (over) $1,000,000.00 
Deposits - - - - 6,000,000.00 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


FEDERAL, STATE AND MUNICIPAL 
DEPOSITORY 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 
President 
Henry C. Strahmann ~ - Vice-President 
John Gerken - - - - Vice-President 
Richard A. Purdy - Vice-President and Secretary 
John J. Broderick, Jr. - ~ - Treasurer 


MMMM 











TRUST COMPANIES 


COLUMBIA 


60 Broadway 
Lenox Ave. and 125th St. 


TRUST 


Fifth Ave. and 34th St. 
Third Ave. and 148th St. 


COMPANY 


Member New York Clearing House 


OFFICERS 
WILLARD V. KING, President 


HOWARD BAYNE, Vice-President 

BENJ. L. ALLEN, Vice-President 

JAMES ELY MILLER, Vice-President 
LANGLEY W. WIGGIN, Vice-President-Secretary 
FRED C. MARSTON, Treasurer 


ROBERT I. CURRAN, Asst. Treasurer 
WALTER G. KIMBALL, Asst. Treasurer 
CHARLES E. WOLFF, Asst. Secretary 
HOWARD E. RIDER, Asst. Treasurer 
ARTHUR W. HUTCHINS, Asst. Treasurer 


FREDRICK G. HERBST, Auditor 
TRUST DEPARTMENT 
GEORGE EARLE WARREN, Vice-President 


ORRIN R. JUDD, Trust Officer 


ARTHUR N. HAZELTINE. Asst. Trust Officer 


WILLARD C. MASON, Asst. Trust Officer 


UPTOWN OFFICE 
HARRIS A. DUNN, Vice-President 
J. SPERRY KANE, Asst. Secretary 
FREDERICK V. CLOWES, Asst. Secretary 
HENRY M. ATKINS, Asst. Trust Officer 


HARLEM BRANCH 


ROBERT S. BURNS, Manager 
VERNON P. BAKER, Asst. Manager 


BRONX BRANCH 
CHAS. F. MINOR, Vice-President 
FRED BERRY, Manager 
VERNON P. BAKER, Asst. Manager 


FOREIGN DEPARTMENT 
S. STERN, Manager 


DIRECTORS 
CHARLES H. KEEP, Chairman of the Board 


BENJ. L. ALLEN 
Vice-President of the Company 
ANCELL H. BALL 
Best & Company 
HOWARD BAYNE 
Vice-President of the Company 
SAMUEL G. BAYNE 
President Seaboard National Bank 
A. CHESTER BEATTY 
Consulting Engineer 
UNION N. BETHELL 
President New York Telephone Co. 
FRANKLIN Q. BROWN 
Redmond & Co., Bankers 
ALBERT E. CARLTON | 
President Holly Sugar Corporation 
NEWCOMB CARLTON 
President Western Union Telegraph Co. 
EDWARD H. CLARK 
Manager Hearst Estate 
GEORGE CRAWFORD CLARK, Jr. 
Clark, Dodge & Co., Bankers 
HAROLD BENJAMIN CLARK 
White, Weld & Co., Bankers 
EDWARD CORNELL 
Attorney-at-Law 
MOREAU DELANO 
Brown Brothers & Co. 


JAMES M. GIFFORD 
Attorney-at-Law 
; E. H. R. GREEN 
President Texas Midland Railroad 
J. HORACE HARDING 
Charles D. Barney & Co., Bankers 
A. BARTON HEPBURN 
Chairman Chase National Bank 
WILLARD V. KING 
President of the Company 
_. ANTHONY R. KUSER 
President South Jersey Gas, Electric & 
Traction Co. 
PHILIP LEHMAN 
Lehman Brothers, Bankers 
ALF” ED E. MARLING 
Real Estate 
AUGUSTUS G. PAINE, Jr. 
President New York & Pennsylvania Co 
NOAH C. ROGERS 
Attorney-at-Law 
ARTHUR SACHS 
Goldman, Sachs & Co., Bankers 
FREDERICK STRAUSS 
J. & W. Seligman & Co., Bankers 
WILLIAM A. TUCKER 
Tucker, Anthony & Co., Bankers 
FREDERICK W. WHITE 
Peters, White & Company, Chemicals 





TRUST 


SECURITY TRUST and 
SAFE DEPOSIT CO. 


WILMINGTON, DELAWARE 


Member Federal Reserve System 








S. W. Cormer Sixth and 
Market Sts. 


Capital, $600,000 


Executes Trusts of Every Description—Transacts 
a General Banking Business—Prompt Attention 
to Requests for Information and Assistance on 
all“matters in this line. 


OFFICERS 
JOHN 8. ROSSELL, President 
L. SCOTT TOWNSEND, Vice-Pres. 
LEVI L. MALONEY, Vice-President & Treas. 
CHAS. B. EVANS, Vice-President 
HARRY J. ELLISON, Sec’y & Trust Officer 


Surplus and Profits, $800,000 


THE 


TRUST COMPANY>r CUBA 


HAVANA 
| irae | 
EE 


Capital 
Surplus - - 


$500,000 
$500,000 


Transacts a General Banking and 
Trust Business 


This institution will be found of 
invaluable assistance to Banks and 
Business Houses having transac- 
tions of any financial nature in 


Cuba. 


CORRESPONDENTS 
J. P. MORGAN & CO. 
CHASE NATIONAL BANK } New York 


CONTINENTAL & COMMERCIAL 
NATIONAL BANK, Chicago 

LLOYDS BANK LIMITED 

KLEINWORT, SONS & CO. {London 


MORGAN, HARJES & CO., Paris 


COMPANIES 


2, 
*. 


Correspondence ts solicited 
on Trust Lines 
In This Territory 


SALT LAKE 
SECURITY & TRUST CO. 


SALT LAKE CITY, UTAH 





I Liperty TRUST <r 


BOSTON, MASS. 


% 


OPENED FOR BUSINESS, SEPTEMBER 10, 1907 


STATEMENT NOV. 10, 1915 
CAPITAL, $200,000 DEPOSITS, $3,445,000 
SURPLUS and UNDIVIDED PROFITS, $309,000 

OFFICERS 
GEO. B. WASON, President 
MELVIN O. ADAMS, Vice-Pres. 
ALLAN H. STURGES, Vice-Pres. and Treas. 
WM. H. SUMNER, Asst. Treas. 
J. HENRY MILEY, Asst. Treas. 


Correspondence Invited. Collections a Specialty 


Sop 


Qualified by 
Twenty-five years’ 
Experience 


2, 
Py. 


& 


Se ake 


Cnion rust Company 


Detroit, Michigan 


Competent to actin any 
Trust Capacity 


Established in 1891 
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TRUST COMPANIES 


Continental 
and 


Commercial 


Trust and Savings Bank 
Chicago 


The capital stock of this bank ($3,000,000) is owned by the stockholders 
of the Continental and Commercial! National Bank of Chicago, 
which has total resources of $337,800,000. 


Bond Department Trust Department 
Savings Department Banking Department 


OFFICERS: 
GEORGE M. REYNOLDS - President 


JOHN JAY ABBOTT Vice-President EDMUND J. CLAUSSEN....... Assistant Secretary 

Vice-President Mgr. Bond Dept. 
CHARLES C. WILLBON..... .cccccccccccss Cashier ROBERT J. HERCOCK Assistant Cashier 
WILLIAM P. KOPF Secretary ALBERT S. MARTIN.......... Assistant Cashier 


DIRECTORS: 
J. OGDEN ARMOUR ROBERT J. DUNHAM ROBERT H. McELWEE GEORGE M.REYNOLDS 
JOHN JAY ABBOTT B. A. ECKHART JOY MORTON ALEX. ROBERTSON 
CHARLES T. BOYNTON WILLIAM V. KELLEY EDWIN A. POTTER CHARLES H. THORNE 
WILLIAMJ.CHALMERS ROBERT T. LINCOLN ARTHUR REYNOLDS RALPH VAN VECHTEN 


RESOURCES OF OVER $50,000,000 


The Leading Trust Company of Indiana 


The Union Trust Company 


of Indianapolis 


Capital - - - $600,000 
Surplus and Undivided Profits $700,000 


OFFICERS 


JOHN H. HOLLIDAY, eaeaains v4 the Board 
ARTHUR V. BROWN, President KELEY W. DUCK, Treasurer 


THOMAS H. SPANN, Vice-President ROSS H. WALLACE, Secretary 
FRED C. DICKSON, Vice-President ALFRED F. GAUDING, Ass’t Secretary 


HOWARD M. FOLTZ, Vice-President GEORGE F. LUTZ Ass’t Treasurer 
GEORGE A. BUSKIRK, Probate Officer 


DIRECTORS 


A. A. Barnes T. C. Day I. C. Elston Voiney T. Malott 
Linnaes C. Boyd Fred C. Dickson Addison C. Harris Edward L. McKee 


Arthur V. Brown Berkeley W. Duck John H. Holliday Samuel E. Rauh 
C. H. Brownell Henry Eitel William G. Irwin Thomas H. Spann 
Frank D. Stalnaker 


ALL MANNER OF TRUSTS EXECUTED 
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AS Escrow Agent or Depositary, : The Northern 
the service of our Trust Depart- 


ment will be found most efficient. : Trust Company 


— . 4 HIS bank is equipped with 
We invite both Active and In- : yi highly anslalend dopant- 
active accounts and pay 3% interest e ments to meet every financial or 
on Dormant deposits. ee fiduciary need which may arise in 
¥ the lives and business of its cus- 

DEPARTMENTS 5 tomers. There isa distinct advan- 
Commercial Savings e tage to them in having so complete 


Bon Trust and varied an organization at their 
Real Estate Loan Safe Deposit Vaults 


Drafts and Foreign Exchange ; call. e 
SICAPITAL $2,000,000 *SURPLUS $2,000,000 Ps 
R : LASALLE & MONROE STREETS*CHICAGO 
Capital $1,000,000.00 pA stdin i te 


A JACHOVIA BANK AND TRUST COMPANY 
VINSTON- SALEM NORTH CAROLINA, 


Handles items on every banking point in North 
Carolina and invites the business of banks and TRUST 
COMPANIES on most favorable terms. 


Correspondence invited from banks having items 
in North Carolina. Inquiries given prompt attention. 


Capital $1,250,000.00 Undivided Profits $805,938.18 
Assets $17,090,152.84 


F. H. FRIES - - President 
JAS. A GRAY - . - - Vice-President 
H. F. SHAFFNER - - Vice-President 
T. 8S. MORRISON - - - - Vice-President 
A. H. ELLER - Secretary and Trust Officer 
JAS A. GRAY, Jr. - - - - Treasurer 
C. T. LEINBACH - . - Asst. Treasurer 





TRUST COMPANIES 





Ch 


, 


Trust Company of 


New Jersey 


| 12 &14 HUDSON PLACE, HOBOKEN, N. J. | 


ORGANIZED 1899 


$1,607,533 


_ Capital, Surplus and Undivided Profits, | 





Aggregate Resources, March 5th, 1917, 


$23,853,451 


BRANCH OFFICES: 
PEOPLES SAFE DEPOSIT BRANCH, 


CENTRAL AVE. &@ BOWERS ST., JERSEY CITY 





BERGEN & LAFAYETTE BRANCH, 
MONTICELLO AVE. & BRINKERHOFF ST 
JERSEY CITY 


TOWN OF UNION BRANCH, 
BERGENLINE AVE. & HACKENSACK PLANK ROAD 
TOWN OF UNION, N. J 


CARTERET BRANCH, 
SIP AVE. & JOURNAL SQUARE 
JERSEY CITY. 








| Che Syracuse 
—s Orust Company 


Syracuse, N. GJ. 


CAPITAL AND SURPLUS 
$1,224,000.00 


TOTAL RESOURCES 
$15,900,000.00 


a 
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State Street 
Trust Company 


33 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-President 
CHARLES F. ALLEN, Vice-President 
CLIFFORD L. LYALL, Treasurer 
JAMES JACKSON, Secretary 


INDUSTRIAL 
TRUST COMPANY 


Rhode Island 


Largest Bank in the State 


Provide nee, 





Capital - - 
Surplus” - 


$3,000,000.00 
- $4,000,000.00 


OFPICERS 


SAMUEL P. COLT, Chairman of the Board 
H. MARTIN BROWN, President 
JOSHUA M. ADDEMAN, Vice-President 
JAMES M. SCOTT, Vice-President 
SAMUEL M. NICHOLSON, Vice-President. 
FLORRIMON M. HOWE, Vice-President 
WARD E. SMITH, Treasurer 

HENRY B. CONGDON, Secretary 

J. CUNLIFFE BULLOCK, Trust Officer 
ELMER F. SEABURY, Ass’t Treasurer 
HARRY C. OWEN, Ass’t Secretary 
HENRY C. JACKSON, Ass’t Secretary 
ELLERY HOLBROOK, Ass’t Secretary 


Correspondence Invited. 





TRUST COMPANIES 


Banks and Bankers 


wellJ as corporations and individuals requiring banking or 
fiduciary service in or near Newark, New Jersey, are 
invited to communicate with this, the largest 
institution of its kind in the state. 


It conducts 


Banking, Trust, Bond, Title, Mortgage, 
Safe Deposit and Savings Departments 


Capital,{Surplus and Undivided Profits - —$6,000,000.00 


Fidelity Trust Company 
Newark, N. J. 


NEXCELLED service in executing Trusts \ en -y Organized in 1868, 
of every description is assured by this te\. this institution adheres 
institution. \ er a) | strictly to its estab- 

Acts as Agent for non-residents, corpora- ~ AE lished policy which 
tions and individuals. Your communications 4 ' combines conservatism 
will receive prompt attention. | with thoroughly mod- 

<a ve : ern methods 
OFFICERS att, 4 Capital and Surplus 


Eight Million weet 
J.G.SCHMIDLAPP .  ._ . Chairman . 
CLIFFORD B. WRIGHT : President 


LOUISE. MILLER ._... Vice-President ‘ 
EDWARD SENIOR . . __ Vice-President He Fre | T " 3 E be S SAVINGS & ‘ 
R.A. KOEHLER . Vice-President -S 
EDGAR STARK, Vice-Pres. & Trust Officer CLEVELAND, O. 
CHARLES H.DEPPE .__.. Vice-President 
. Treasurer 
Secretary 


THE UNION The Union Trust 


SAVINGS BANK AND Compan 
TRUST COMPANY ap 


OF ALBANY. N. Y. 
CINCINNATI, OHIO 


Capital, Surplus and Profits over $760,000 
CAPITAL $1,000,000 


Main Office, 47 STATE STREET 
SURPLUS $2,000,000 Park Branch, 200 WASHINGTON AVE. 








TRUST COMPANIES xi 
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Fidelity Trust Company 


Capital $5,000,000 


PHILADELPHIA 


WILLIAM P. GEST, President 


HENRY W. BIDDLE 
WILLIAM P. GEST 
EDWARD WALTER CLARK 


DIRECTORS 


CHARLEMAGNE TOWER 
EDWARD T. STOTESBURY 
MORRIS R. BOCKIUS 


Surplus $16,000,000 


SAMUEL T. BODINE 
JONATHAN C. NEFF 


SIDNEY F. TYLER 


JOHN S. JENKS, Jr. DANIEL B. WENTZ 


G. COLESBERRY PURVES 
JOSEPH E. WIDENER 


Real and Personal Estate held in Trust, $225,752,495.96 


Fl} 
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Established 1888 


Franklin 
Trust Company 


Member New York Clearing House 
Member Federal Reserve System 
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The 
Cleveland 


Trust Company 
CLEVELAND, OHIO 
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$2,500,000 
Surplus- - - - - - $2,500,000 
Deposits - - - - - $52,000,000 
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Capital - - - - ~ 


New YorK OFFICE 
46 WALL STREET 
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BROOKLYN OFFICES 
166 Montague Street 569 Fulton Street 
1001 Wallabout Market 
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OFFICERS 


*, 
* 


. H. GOFF . 

.G. TAME . ; 

. B. GREENE. 

. T. WHITE . Vice-President 

. L. ASSMUS ; , ; . . Vice-President 
. FREIBERGER . Vice-President and Trust Officer 
WARD E. NEWMAN : ‘ 8 . Secretary 

. KING . : 


President 
Vice-President 
. Vice-President 


+ fe 
2. ©. 
oe 


OFFICERS 
ARTHUR KING Woop... 
EpWARD C, DELAFIELD 
THORNTON GERRISH.... 
WILLIAM J. MONTGOMERY 
CLARENCE M. FINCKE 
CHARLES E. Curtis 
Puitip L. WATKINS 
CLARK B, Davis. 
ALFRED L. BILLINGS 4 
ARTHUR H. HACKER. .Credit Manager oe 
FREDERICK G. CURRY .Trust Officer oe 
Wm. R. MOLLINEAUX, JrR.....Asst. Trust Officer 


*, 
"ee 
?, 


oe, 


Chairman 
-President 

. Vice-President 
Vice-President 
-Vice-Pres. & Secy 
Treasurer 
Assistant Secretary 
Assistant Secretary 
. Auditor 
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*. 


°, 
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r Treasurer 
. Asst. Secretary 
Asst. Treasurer 
Asst. Treasurer 
Asst. Treasurer 
Asst. Treasurer 
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TRUST COMPANIES 


THE PEOPLES TRUST COMPANY 


181-183 MONTAGUE STREET, BROOKLYN, NEW YORK 
NOSTRAND AVENUE, CORNER HERKIMER STREET FIFTH AVENUE, CORNER FIFTY-FOURTH STREET 
CLINTON AVENUE, CORNER MYRTLE AVENUE 43 FLATBUSH AVENUE, NEAR FULTON STREET 
DIRECTORS 


J. G. DETTMER ADRIAN T. KIERNAN THOMAS E. MURRAY 
HORACE J. MORSE CHARLES M. ENGLIS GEORGE W. DAVISON 
WILLIAM B. HILL WILLIAM E. HARMON ALBERT TAG 

HOWARD M. SMITH CHARLES A. BOODY ANDREW D. BAIRD 
DAVID A. BOODY MAX RUCKGABER, JR FRANCIS L. NOBLE 
WILLIAM C, COURTNEY CHARLES E. ROBERTSON E. DWIGHT CHURCH 
WILLIAM H. GOOD JAMES H. JOURDAN CHARLES L. SCHENCK 
W. EUGENE KIMBALL JOHN F. HILDEBRAND STANLEY P. JADWIN 


INVITES DEPOSITS FROM INDIVIDUALS, FIRMS AND CORPORATIONS, AND SEEKS 
APPOINTMENT AS EXECUTOR AND TRUSTEE 


KINGS CouNTY TRUST COMPANY 


342, 344 & 346 Futon St., Borough of Brooklyn, City of New York 


Capital, $500,000.00 Surplus, $2,000,000.00 Undivided Profits, $652,000.00 


ntact @ CAC JULIAN D. FAIRCHILD, President 
i 5 5 THOMAS BLAKE, Secretary 
WILLIAM HARKNESS, \ Vice-Pres’ts HOWARD D. JOOST, Asst. Secy. 


D. W. McWILLIAMS, 
WILLIAM J. WASON, Jr. J. NORMAN CARPENTER, Trust Officer. 
GEO. V. BROWER, Counsel 


HAMILTON TRUST COMPANY 


189 @ 191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





OFFICERS : 
Willard E. Edmister - - - - - President 
Walter C. Humstone - - lst Vice-Pres. Robert S. Girling - - Assistant Secretary 
John Anderson - - - 2d Vice-Pres : Joseph C. Hecker, Jr. - Assistant Secretary 
George Hadden - - 3d Vice-Pres. & Sec’y George A. Kinney - - Assistant Secretary 


Capital, $500,000.00 Surplus and Undivided Profits, $1,150,000.00 | 


The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office: WINNIPEG 
Branches: — SASKATOON, SASK., EDMONTON, ALTA., LETHBRIDGE, ALTA. 
and VANCOUVER, B. ¢. 
Capital, $1,000,000 Surplus, $500,000 Total Assets, $15,000,000 


Transacts every kind of business of a fiduciary character. American correspondents and Trust Companies 
having interests in the Canadian Northwest are invited to place their business through us. Terms strictly 
moderate. Farm lands and loans a specialty for investors. 


WM. HARVEY Standard Trusts Building, 346 Main Street 
Managing Director WINNIPEG, MAN. 





TRUST COMPANIES 


The 
International Trust Co. 


Denver, Colorado 


Member Federal Reserve System 


Your correspondence in General Trust 
Company business is solicited. Special 
attention to Estate and Corporate Matters 


Capital and Surplus - - $1,000,000 
Resources over - - = 15,000,000 


JOHN EVANS - - - President 
THEO. G. SMITH - - - Vice-President 
H. H. BROOKS - - Secretary and Trust Officer 
P. E. CLELAND - - - Treasurer 
F. G. HARRINGTON - Ass’t Sec’y 


CENTRAL 
TRUST ComMPANY 
OF ILLINOIS 


CHICACO 


Capital - - - - $6,000,000 
Surplus and Profits - - 2,500,000 
Deposits - - - - 50,000,000 


Accounts of banks and bankers 
received upon favorable terms 


Thoroughly equipped to handle all business 
pertaining to banking, andinvites the accounts 
of banks, corporations, firms and individuals 


mo sd byt aes 
|_EXECUTOR & TRUSTEE 


| ADMINISTRATOR & GUARDIAN 


Heeb] =| ) 
4} ee reve DED 


NEW YORK CITY 


Member of the 
New York Clearing House 


100% 


NE of the results of 
our efforts to make our 
service give genuine satis- 
faction has been an increase 
in deposits of over 100% 
in eight years. 


You would like our ser- 
vice. Let us tell you about 
it. 


RESOURCES OVER 


Fifteen Millions 





TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company 


Nos. 16, 18, 20 & 22 William Street 
Branch Office, 475 Fifth Avenue 
At Forty-first Street 
New York 
London Paris 
Foreign Exchange 


Administrator Guardian 
Member Federal Reserve Bank and New York Clearing House 








GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 


Si po INTEREST 
ACTS AS  ~-—— “ee ALLOWED 

— = Rig: ON DEPOSITS 
EXECUTOR, 


ADMINISTRATOR Fy ttre. > CARES FOR 
Be iis) (Sr ia : REAL ESTATE 

TRUSTEE AND 2 
GUARDIAN. = | ai _ 4 BURGLAR-PROor 
Sac cult VAULTS 


OFFICERS 
EFFINGHAM B. MORRIS, President 
. NEWBOLD ELY, Vice-President ALBERT ATLEE JACKSON, Vice-President 

GEORGE “3 STUART 3D, Treasurer SAMUEL W. MORRIS, Secretary 
THOMAS .. ee Asst. Treasurer oe 7 yay gy Asst. Secretary 
EDWARD T. STUART, Asst. ee THAN M. STEERE, Trust Officer 
LARDNER HOWELL. "Real Estate Offi & iA BISHOP, JR., Asst. Trust Officer 

JOHN M. OKIE, Aast. Real Estate Officer 


PHILADELPHIA, PA. 
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The Southern Section of the United States 
deserves consideration. Inevitably the next large increasé¢ in values 
will be inthe South. The North and West have been practically fully 


developed. 

THE SOUTH: OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. ‘It needs funds to assist in the financing of its 
lumber, stigar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 

WE. SPECIALIZE IN SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 
ae service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial! 
‘possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST * & - BANKING * COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS Nahas” $1,250,000.00 








New York Life Insurance and 
Trust Company 


No. 52 WALL STREET NEW YORK 
- Grants Annuities, A te Trusts Created by Will or otherwise. Mana Property 
as Agent for the owners. ws intereat on d tes payable after ten days’ notice. 





depository for Executors, Trustees and Money Im Suit. Acecepte only Private 
Terasts and declines all Corporation or other Publie Trusts. 


Report of Condition, June 20th, 1918 


ASSETS : LIABILITIES 
Robt Ritateies 264 <2 Seek ck <pouotd ens Bh $2,214,558 Peel Wade hc Roo i ViX eee Re hc $1;000,000.00 
pe hey fens ER Smee tA | ahiss oe 52.2 9% eee Surplus Fund and Undivided Profits:........ 4,168,804.31 
Bills Receivable......+-. +... eecse..-sne0. 4,082,368.62 Depositesiin Trust.......005.2..,--.6. 00005 24,718,994.74 
Cashin Company's Vaults... .. S50... 45- 1,813,457.00 Life Insurance Fund.) i=. . 2252s 0cs0 0.45 -s08 861,083.42 
Pedy, rity aoe PR pe oe sap. Meee Aiamniltey Woteids ianse's So) 25 oo uc 0 sb oc ae 2,242,318:70 
Bonds and Stocks. .s¥..+.+0+0+ca¥ee- vse tn « 18/093,949.26 Interest Due Depositors, Taxes, ete... ....6... 466,100.01 
$32,957 246.68 $32,957,246.68 
Cc , el eee Walter Kerr H Parish, J: 
harles G. Thompson W..Emlen. Roosevelt iter enry i r 
Frederic W. Ste Augustus D. Juilliard Howard Townsend Nicholas Biddle 
Stuyvesant Fish eveland H. Dodge Eugene Delano M.C 
Edmund L: Baylies : Denny Alfred E. Marling Stephen P. Nash 
Henry A.C. Taylor <. Lincoln Cromwell . Moses Taylor Lewis eS Morris 
Columbus O'D. Iselin -Paul Tuckerman Edward M. Townsend Joseph H; Choate, Jr. 
Edward J. Hancy 
OFFICERS 
HENRY : Vv TASTES at JOHN C; VEDDER, Asst. Secy 
PARISH, Jr., 1st Vice-Pres. IRVING L. ROE, Secretary : : : 
ZEGER W. Pres. ’ ALGERNON J, PURDY, Aast. Secy. 
8. M. B HOPKINS, 34: Vice Pree 5: LOUIS ven, ZELM, Apet: Seey. “WILLIAM B, AUSTIN, Asst. Seay. 
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PENNSYLVANIA: GOMPANY 


for Insurances on Lives and Granting Annuitiés 
TRUST AND SAFE DEPOSIT COMPANY 


Capital and Surplus - =~ $7,000,000 


Cc. S. W. PACKARD, President 


517 Chestnut Street 
rn ainsiet ek Uucaigen Bireats Philadelphia 


MEMBER FEDERAL RESERVE SYSTEM 


Organized 1803 National. Bank 1864 


PHILADELPHIA NATIONAL BANK 


PHILADELPHIA, 


- Capital, Surplus and Epoats: $7,000, 000 
‘Total Resources, : +: Over $137 000,000. 


A BANK OF CHARACTER, STRENGTH AND SERVICE 


Completely equipped to handle any banking transaction 
large or small, domestic or foreign 


LEVI L. RUE, President / 
Charles P. Blinn, Jr., Vice-President William S. Maddox; Vice-President 
Horace Fortescue, Vice-President and Cashier 
Stephen E. Ruth, Assistant Cashier David W. Stewart, Assistant Cashier 
Edward S. Lewis, Assistant Cashier Frank P. Stephens, Amteaateh Taphiet 
: —— Ross, Manager Foreign Dept. 








